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['ne clearing banks have once again succeeded in raising 


London Branch : 2 ROYAL EXCHANGE AVENUE, discount rates. The Treasury bill tender for October 


E.C. 3. 20th went at an average rate of 16s. 0.82d. per cent., 

compared with 12s. 10.89d. per cent. the week before, 

Transacts a general Foreign Banking Business. and this advance in the rate enabled the banks to begin 
STERLING DRAFTS AND DOCUMENTS ON ITALY this week by offering a minimum rate of 25 per cent. for 
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CORRESPONDENT OF THE ROYAL ITALIAN TREASURY. of about 4, per cent., plenty of bills were forthcoming, 


Teiegrams : “ Italocredi, London.” j and by Thursday the banks had been ab] 


to raise their 
Telephone: Avenue 3031-6. 


l¢ 
rates to #3 per cent. for Januaries and ? per cent. for 
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Decembe 8 


The market rate of discount upon three- 
montii> 


} 
IK 


L bills and standstills remains unchanged. 
Outside money has been comfortable ul 4 per cent. for 
new loans and renewals, but the Stock xchange has been 


taking more money, while on Thursday the heavy over- 
subscription of the Rhodesian loan and the payment of a 
20 per call on the recent Conversion Loan issue took 


a certain amount of money off the market. The general 


cent. 














expectation is that the banks will succeed in raising dis- 
count rates still further, but rates are already approaching 
the point when it pays bill-brokers to hold bills on their 
own xccount, and this may make it more difficult to 
enforce higher rates. 
| Oct. 5, | Oct. 12,] Oct. 19, | Oct. 26,] Previous Rate 
| 1933.'| 1933. | 1933.'] 1933. land Date Changed. 
of, | % ~ | % io 7 i 
Rami Bate xcsscc.sss: 2 | 2 | 2 2 24(June 30,32) 
Banks’ Deposit Rate oi o@ + | 4 j1 (May 12,’32) 
Discount f Call ...... 5 } 4 4 jl (May 12,°32) 
Houses \ Notice ... 3 3 j } j1}(May 12,"32) 
Market rate (* hot”’ 
Treasury bills) ...... i ae 3 13 
Market rate (3 months’ 
bank bills) ......... H-i }u-2 | H-7 | 4-3 
Market rate (stand- 
still bills) ............ t-13 | 7-13 | 1-2} 12 ; 
* * * * 


This week’s Bank return records a further seasonal 
reduction of £1.3 millions in the note circulation, and in 


the absence of any change in the Bank’s gold holdings 
the Reserve in the Banking Department is “increased by 
the same amount. Government securities in the Bank- 


ing Department are reduced by £3.5 millions. This may 


quite easily be a fortuitous movement due to variations 


in the incidence of Treasury bill issues and maturities, 


but it is conceivable that the Bank desired to off-set the 


inflation in bankers’ deposits which normally would have 
been caused by the return of currency from circulation 
and therefore allowed bills to run off. slight increase 
of £1.5 millions in public deposits has also helped towards 
that end, so that the net result is a reduction of £4.8 
millions in bankers’ deposits. This contraction in market 


resources will aid the banks in their policy of raising 
discount rates. 
a» a a * 
The foreign exchange market has been extremely 


active, 


a wide 
greatly varying rates 


a result 
at 


ernment. As 
dollars and frances 


Three-months’ 
5 cents discount. 
steady, 
of M. 

directions. 


dollars were reasonably steady at 4} 


At the same time, 


was forthcoming in Paris. Evidence 


while three-months’ franes ran off from 134 to 224 | 
centimes discount, rallying later in the wi eek to 14 
centimes discount. These fluctuations in the 


the foreign exchange market has noticed evidence of 
movement of funds to London. 


* BS * * 


President Roosevelt's new monetary policy, which is | 
naturally mystified the 
City, for it was difficult to see how official purchases of 
American produced gold could directly affect the internal 
Some slight indication of the real nature of 
the policv has been provided by the initial gold purchases 
Hitherto 
the Treasury buying price for American produced gold | of tl: 
had been fixed at an exact parity with the London market 
price (in sterling) and the opening rate for sterling in | «dk 
when the R.F.C. 


discussed on the opposite page, 


price-level. 
of the Reconstruction Finance Corporation. 


New York each day. On Wednesday, 
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the main forces at work being President Roose- 
velt’s broadcast address and the fall of the French Gov- | 
business was done in both 
The initial 
impact of President Roosevelt's declar: ition sent the spot 
New York rate up from $4.53 to $4.65, and as the week 
progressed a further depreciation to $4.75} followed. 
and 
The Paris spot rate remained relatively 
for the depreciation of the dollar and the defeat 
Daladier tended to influence the rate in opposite 
while it is understood that 
there was no intervention this week by the British con- | 
trol, it is quite possible that official support of the franc 
of this is found in 
the fact that on Tuesday spot francs displayed strength 


forward 
rate certainly suggest that the spot rate was being held. 
As was to be expected from the course of events abroad, 
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| made its first offer tor gold under the new policy, it fixed 
its buying price at $31.36 per ounce, which was one per 

cent. above parity with the London price; and on Thurs- 
day it offered $31.54, or 14 per cent. above the London 
parity. Should the R.F.C. continue to advance its price 
by $ per cent, per day, it may quickly create the impres- 
sion that the dollar is really depreciating, and this may 

stimulate a rise in prices, just as the suspension of the 
gold standard stimulated a rise six months ago. Such a 


rise would be purely based on psychological influences, 
would be largely speculative in character, and would 
not necessarily last for more than a few months. Still, 
so long as official purchases are confined to gold of 


American origin, it is not easy to see how they can affect 


the internal or external value of the dollar in any other 
way. 


i , 7 * 


On the other hand City opinion is already envisaging 
the possibility that the R.F.C. m: ay bid for gold in the 
world’s markets. The first offerings of gold would come 


from Canada, for Canada needs dollars. Other centres, 
including London, Paris, and South Africa, would be 
chary about selling gold for dollars, and so the R.F.C. 


would certainly have to buy foreign exchange in order to 
pay for any gold it may buy abroad. This will directly in- 
(luence the exchanges and have an indireet, if incalculable, 
effect upon the internal price level. If the action of the 
R.F.C. in forcing a continuous rise in the dollar price of 
gold is followed by a rise the sterling price of gold, 
this would bring about a further depreciation of sterling 
against the franc. The ultimate consequence might 
conceivably be the break up of the European gold bloc and 
the general suspension of the gold standard. All this 
assumes that the world will adopt a passive attitude to- 
wards the United States, while she carries out this policy, 
and it by no means follows that this will be the case. If 


a 


so, fresh friction will arise, and the City is by no means 
happy about possible extensions of the new American 
policy. 
| After the close of business on October 19th, the New 


York Federal Reserve Bank announced the reduction of 
its rediscount rate from 24 to 2 per cent. The following 
day the Reserve Banks of Cleveland and Chicago made 
similar reductions in their rediscount rates from 3 to 23 
per cent. The New York Reserve Bank has also reduced 
its buying rate for bills up to 90-days’ maturity from one 
| to } per cent., but as this reduction only brings its buy- 
ing rate more into line with open-market rates, the latter 
remain unchanged at $-} per cent. for 90-day bills and 

per cent. for six months’ bills. Call money remains 
unchanged, the official rate being 3 per cent. and the out- 
| side rate 4 per cent. Last week there was a slight in- 
| crease of $34 millions in brokers’ loans to $815 millions. 
| Gold exports for the week ended October 18th were 
| negligible, but a shipment of $6.7 millions of ear-marked 


eold to France Wis reported on October 19th. 


o* + * 


/ 

| Conditions on the London Stock Exchange were firm, 
| though only a moderate business was done. Gilt-edged 
| stocks gained ground, the result of the South African 
| issue being deemed highly satisfactory. German bonds 
| continued their recovery. Home rails improved on publi- 
| cation of unexpectedly satisfactory traffie returns. In- 
| dustrial shares were fairly active, but no considerable rise 
| in prices occurred. Dealings in oil shares were mainly 
| professional, but public interest in rubber shares was 
| stimulated by the prospect of an early Anglo-Dutch 
| announcement on ‘‘ restriction ’’ policy. Gold mining 
shares remained steady despite the fall of the French 
Government, and quickly responded to a subsequent rise 
in the price of gold. Sentiment in Wall Street made a 
complete volte face, all quotations (except those for 
Government bonds), rising on the recrudescence of in- 
flationary hopes after President Roosevelt’s speech. Pro- 
fessional confidence, in Paris, was not upset by the fall 


French Government, but the volume of dealings 
| remained small. The ert Stock Exchange was steadv, 
alers regarding the latest Reichshank statement with 


satisfaction. 
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EXPERIMENTING WITH THE DOLLAR. 


I? is now some weeks since Rumour first promised us a 
statement by President Roosevelt on currency policy and | 
whispered that he would be found to be a convert to the 
cause of “' sound money.”’ In the interim of expectation 
the dollar has been strong and American commodity 
prices weak, thus withholding the advantages of inflation 
without conferring the altcrnative blessings of certi Linty 
and stability. Ever since the end of August the United 
States has thus been inc reasingly conscious of getting the 
worst of both worlds and correspondingly more clamant 
for prophetic guidance from the White House. On 
Sunday evening the oracle spoke; and though Mr Roose- 
velt utilised the modern technique of the wireless, his 
language was as obscure and his counsel as ambiguous as 
those of any priestess of Delphi. There is internal 
evidence to show that the President was attempting to 
hold the balance even between the ‘‘ sound money 
advocates and the inflationists. But public opinion had 
no hesitation in interpreting him in an inflation: ary sense: 
the dollar, which had been quoted at a 53 to the pound 
at the close on Saturday, fell to $4.77 by the close of 
trading on Wednesday, and osunmaciiiter prices have risen 
almost as briskly. 

Many of the passages of Mr Roosevelt’s speech are 
far from clear, and final commentary must, in any 
case, await the arrival of the full text. But the sum- 
maries which are available, together with the evident 
reaction of informed opinion in America, leave little doubt 
as to its general tenor. The President, far from being a 
proselyte of orthodoxy, is still hankering after the “‘ first 
fine careless rapture ’’ of May and June, and still pinning 
his faith to the formula which had such astonishing 
success at that time. ‘The main argument of his declara- 
tion ean be sumimed up in four points. In the first place, 
no attempt is to be made to give the dollar a ‘‘ permanent 
valuation "" until prices have risen to the desired level: 
‘* It is the Government's policy to restore the price level 
first."" Secondly, currency expansion is rejected as a 
ineans of raising prices: ‘‘ sound currency will acc ompany 
the rise of American commodity prices Thirdly, the 

* permanent valuation ’’ when it is eventually under- 
tuken will be a stabilisation of the price-level, not of the 
exchanges: ‘* when we have restored the price level we 
shall seck to establish and maintain a dollar which will 
not change its purchasing and debt-paying power during 
the sueceeding generation.’’ Finally, the method of attain- 
ing higher prices and of stabilising the higher level when 
it is reached is to be the purchase and sale of gold by the 
Reconstruction Finance Corporation. Many of the 
phrases of the speech are distinctly reminiscent of the 
declaration of July 5th to the World Economic Confer- 
ence. The last point is indeed the only addition to the 
policy then enunciated. 

The conservative forces in America have denounced this 

policy lock, stock and barrel. Nor are the inflationists 
particularly satisfied; and the leader of the farmer's 
* strike *’ has described it as ‘* pure sophistry.’’ For the 
first time since March the President finds the Press of the 
country virtually unanimous in opposition to his 
policies. Much of this comment has been concerned with 
the virtues of a “‘ managed currency "’ permanent 
measure—a debate upon which we do not at the moment 
propose to enter. But even within the narrower sphere of 
an immediate policy, there are several complex considera- 
tions to be taken into account before judgment can be 
passed. In particular we must distinguish between the 
aims which the President has set himself and the 
by which he expects to attain them. 

With the desire for higher prices no one in this country 
will desire to quarrel; we have constantly preached in 
these columns that they are an indispensable pre- 
requisite to recovery. In America Mr Roosevelt's own 
achievements, especially in respect of the ‘‘ codes ’ 


a 


as oa 


means 


imposed on industry by the N.R.A., have reinforced 
the necessity for a rise in the price- level. At the same 
time it should be remembered that higher prices are | 

' 


desired not as an end in themselves, but solely as a 
means to restoring the shattered equilibrium between 
costs and prices, debtors and creditors, production and 
consumption. A rise produced merely by artificial 
scarcity, or one which proceeded so fur und so unevenly 
that new and worse disequilibria were created, would 
do considerably more harm than good. With these qualifi- 
cations in mind, we can applaud Mr Roosevelt for his 
insistence on the primary necessity of raising prices. 


On the larger issue of the policy to be pursued once the 
price-level has been restored, there lso u considerable 
nk of sympathy between the aims now proclaimed 


by Mr Roosevelt and the conclusions of British economic 


Is a 


sasure 


thought So far as the objects of his policy are con- 
cerned we tind ourselves in substantial agreement with 
the President. 


When we turn to the methods he proposes to attain 
those objects, however, we are filled with the eravest mis- 
givings. The President apparently intends to rely pri- 
marily upon a deliberate manipulation of the exchange 
value of the dollar. If this were merely a tardy recogni- 
tion of the necessity for combating speculative influences, 
a desire to control the day-to-day movements of the 
exchange rates without attempting to interfere with the 
major factors determining them—if, in short, it were the 
President’s intention to set up an Exchange Equalisation 
Account similar to our own—his decision would be a 
laudable concession to the need for importing order into 
the present chaos of international economic relationships. 
But the President’s intentions apparently go much farther 
than this. Judging by the text of his speech, and by the 
known views of some of his closest advisers, it is his inten- 


tion not merely to regulate the impact of changing econo- 


mic conditions upon the exchanges, but to use the 
exchange rate as the lever by which those changing condi- 
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l 

be brought about. The decline of the gold 
value of the dollar brought about rising prices in May and 
June, it is argued, and will do so again. That this is the 
intended policy appears to be confirmed by the buying 
prices fixed on Wednesday and Thursday, which accepted 
and even carried slightly further, the rapid fall of the 

dollar in the prec «ding days. 
The limitations of such a policy are very considerable. 
long as thereds a free gold market anywhere in the 


tions are to ne 


world, the Reconstruction Finance Corporation undoub- 
tedly can, by buying and selling gold, determine the 
exchange value of the dollar. It can, consequently, also 
fix the relation between the price of internationally-traded 
goods in the United States and their price elsewhere— 
subject, however, the growing interference of tariffs 
and quotas. But that does not mean that the dollar prices 


of these commodities can be determined. The fall of the 
cold value of the pound sterling has altered the relation- 
ship between the sterling price of primary commodities 
and their world price, but it has not appreciably raised 


the sterling price. But the American farmers are inter- 
ested in the Chicago price of wheat, not in the ratio 
between the Chicago price and the Liverpool price. More- 


over, the commodities likely to be affected in this wav 
are few; there is nothing in the exchange depreciation of 
the ecurreney which will necessarily and inevitably bring 


about a rise in the general price level. British experience 
in the last two vears is convincing testimony to the insen- 
sitiveness of internal prices to changes in the external 
value of the currency. And if this is true in Great Britain, 
where a third of the economic life of the country in 
direct contact with the outside world, why should it be 
any less true in America, where the importance of inter- 
national trade is very much smaller? The plain truth is 
that the general price level in the United States will rise 
only when the American public is able and willing to spend 
more any There is ample currency and credit in the 
country for this purpose ; the problem is to induce a more 
intensive use of the circulation already in existence. More 
ill be spent if confidence in the future profitability 
of enterprise is restored and the 
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rency and credit move out into circulation. Alternatively, 
more money will be spent if the public comes to fear a 
depreciation of the internal value of the currency itself. 
There is clearly less than nothing in exchange depre- 
ciation to stimulate the revival of confidence. On the 
other hand, there is nothing in it—as British experience 
shows—to make distrust of the internal value inevitable | 
unless it is accompanied by an internal inflation of the | 
currency. Mr Roosevelt’s policy is, therefore, not an 
alternative to inflation; it may well be powerless to raise 
prices unless it is accompanied by inflation. When he 


speaks of currency depreciation in one breath, while con- | 


demning inflation in the next, he threatens all his efforts 
with failure and his general policy with stultification. 


Mr Roosevelt, however, has promised success; he has | 
committed himself beyond recall to rising prices. One | 
choice before him is now almost impossible: that is to | 


retrace his steps and seek a rise of prices based on con- 
fidence, 
higher level of *‘ Blue Eagle ”’ 
the shadow of Congress. The other alternative is to press 
on to a rise of prices induced by fear, braving the un- 
known, but redoubtable, dangers of inflation. There is no 
detour to stability through manipulation of the exchanges 
It may be that there never was any alternative; that in 
March, as a result of the collapse of the banking system 
the unreasoning distrust by the public of all values save 
that of currency had gone so far that it could only be 
exorcised by creating an even greater distrust of the value 
of the currency itself. If that is so, the incompetent 
anarchy of the American financial system bears an even 
larger share of the blame for the world’s troubles than has 
hitherto been attributed to it. But, in any case, the 
actions of President Roosevelt since March have virtually 
closed all roads but one, and that the most dangerous to 
traverse. 

Three months ago we commented on the development 
of his policy under the title ‘‘ Sowing the Wind.’’ The 
crop is rising. 





THE RETURN OF RUSSIA. 


Waren the League of Nations was born of the fertile | 


idealism of an American President and left to be weaned 
by its dubious European foster-mothers, there were not 
found wanting critics who pronounced it lacking in élan 
vital. These critical voices came most emphatically from 
two camps—the American, obsessed with the idea of the 
Monroe doctrine, and the Russian. In the latter case 
the new-found proletarian nationalism of Soviet Russia, 
stimulated by fear of bourgeois attack, had effected the 
miracle in Europe of welding the hitherto amorphous 
mass of the Russian people into a solid phalanx behind 
its leaders. The League, therefore, like the Holy Alliance 
of Czar Alexander a century earlier, could be represented 
as nothing more than a “* trade union of victors to repress 
the vanquished 
to do with either of the great post-war constellations, the 
League and America. The former was suspect by reason 
of its interest in the perpetuation of world capitalism; 
the latter by reason of its seemingly unalterable indivi- 
dualistic outlook, both in politics and economics. This 
antipathy was fully reciprocated, for while the Americans 
felt they could not travel faster in diplomacy than 
Europe, Europe was still obsessed with the 
Soviet collapse and a counter-Communist offensive. 

The first, and for some time the only, exception to the 
ostrac Soviet by Europe was Germany. By 
the Rapallo Treaty of 1922 Soviet Russia appeared to 


ism of the 


the rest of Europe to espouse the revisionist cause of 


crippled Germany. This fact had two consequences. 
In the first pla ‘e, it deepened the distrust of Soviet 
foreign policy in Europe among the ex-Allies—especially 
the French and their Eastern or South-Eastern asso- 
ciates: and, secondly, it encouraged the gradual veering 
of Italian sympathies, averted from the rest of the ex- 
Allies by the unmet, if exaggerated, claims of Italy at the 


Peace Conference, to the side of Germany and revision, 
and thence to the side of a Russia as equally 





knowing that the road back is impeded by the | treaties of non-agegression, 


costs and threatened by | 
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tarian as the new 
Assemblies 


Fascist Italy. The voting at League 
from 1925 revealed this drift of Italian senti- 


| ment, but it was still further illustrated by her treaty of 


1927 with Hungary, followed by trade negotiations and a 
treaty with Russia herself. 

The first sweeping successes of the Nazis in Germany 
in September, 1930, however, led to a radical change. 
The repercussions on Polish foreign policy were imme- 


diate; for the Nazis had been braggarts enough to 
publish their aims of expansion towards the “* un- 
developed East ’’ of Europe. This threat impinged 
directly upon France, owing to French liability to 


support her Eastern : allies under the Locarno agreements ; 
and the Quai d’Orsay was, therefore, quick to put 
pressure upon Poland, Czechoslovakia and Roumania to 
come quickly to more definite terms with Soviet Russia 
and to secure their rear in the case of attack from 
Germany. The result was the preparation of a series of 
with France, Poland, Finland, 
Estonia and Latvia. But Lithuania and Roumania held 
aloof—the former owing to her irredentism over Vilna 
against Poland, the latter owing to Russian irredentism 
over Bessarabia, and since France made the ratification 


| of all these treaties conditional upon the conclusion of a 


similar treaty by Roumania, the keystone of this Eastern 
arch was never put in. 

The insertion of the keystone was later brought about, 
however, by a conjuncture of two sombre events. First, 
Japan embarked upon her Manchurian adventure, created 
the puppet-State of Manchukuo, and fomented trouble 
over the Chinese Eastern Railway. Upon Japan’s quit- 
ting the League, Russia, paradoxically enough, came to 
view the League more sympathetically and with less 
suspicion, for while the League failed over Japan and was 
in process of failing over Disarmament in Europe, its 
lack of solidarity and its limited effectiveness did some- 
thing to disarm Russian suspicion. Secondly, the Nazi 
wave swelled up and engulfed the entire German nation, 
carrying Hitler to dictatorship on its crest in January of 
the present year. The political excesses of the present 
German Government were lost neither upon the adherents 
to the idea of collective security, nor upon the Russians; 
for though Germany could count on a subdued Austria, 
a willing Hungary, and a restraining but amenable Italy, 
America, the British Empire, France, the French allies 
in the East and South-East, and finally Soviet Russia all 
found themselves lining up—a strange but strikingly 


unanimous assembly—on the “‘ collective ’’ side of the 
fence. 
M. Litvinov, taking advantage of the presence in 


London of so many of the wor!d’s plenipotentiaries, struck 
while the iron was hot. Once again he contrived to forge 
a chain of treaties based upon a specific definition of 
aggression, This definition gave precision to the vague 


terms of the Pact of Paris, and, coming at a time when 


all Europe outside Germany, Italy and Hungary was 
anxious to secure the rear of ‘‘ bourgeois ”’ society, while 


Russia was anxious to secure the rear of Communist 
society, it achieved for the first time since the war a re- 
markable degree of solidarity in Eastern Europe. This 
time Lithuania came in, as did, also, Roumania upon 
the Russian renunciation, not of a right to Bessarabia, 
but of the intention to ‘* acquire’’ it. The new set of 
non-aggression Treaties secured by M. Litvinov this year 
embraced the East of Europe from Finland and the Baltie 
States down to Persia, including the Little Entente as a 
bloc, and Turkey; intervention of any kind was excluded, 
and it was laid dow n—going beyond the Politis de finition 
of aggression—that no consideration of a_ political, 
military, economic, or any other character can serve as an 
excuse or justification for aggression. 

3ut the last trick had yet to be plaved. 
ment of Germany from both the Disarmament Conference 
and the League could not but serve toemph sise the more 
disturbing aspects of Nazi foreign policy. _ Japa non 


The retire- 


the East and with Germany on the West both outside the 
League, Soviet Russia’s interests became further identi- 
fied with (a) those of the League ‘* rump ’’, and (b) those 


of America, now closer than ever to the League. Even 


authori- | before Hitler’s victory Italy’s friendship with Germany 
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had convinced Moscow that another European war would 
bring not Communist but Fascist waves—waves which 
would eventually sweep against Russia. The Nazi pro- 
gress in Germany since January last had confirmed this 
view; and it received further support in the arrest of 
Russian journalists and the internment of all Communists 
in concentration camps. Was it not Herr Rosenberg, the 
Nazi ‘“‘ adviser on foreign affairs, who had _ the 
temerity to suggest that Poland might be compensated 
for loss of the Corridor by German ‘* permission ’’ to take 
the Russian Ukraine? The Russian orientation towards 
the League was understandable and logical; it only re- 
mained for this convergence to be paralleled on the other 
side by a convergence of the United States; and this has 
recently been revealed in Mr Norman Davis’ declaration 
that the United States will undertake no European nego- 
tiations outside the League framework. 

And now, we learned last week-end, President 
Roosevelt has invited President Kalinin to send a Russian 
envoy to “‘ discuss questions at issue between the two 
countries ’’—which envoy, as we also know, is M. 
Litvinov. The triumph of M. Litvinov’s foreign policy is 
due as much to events as to his own very considerable 
astuteness. Like Talleyrand at Vienna in 1815, M. 
Litvinov has known how to profit by the schisms of his 
neighbours, and he has eome down, 
the ‘‘ colleetive ’’ side. His 
revision, like that over Bessarabia, is not without its 
lesson for Germany. At any rate Europe to-day has more 
reason to be optimistic about its future. It is profoundly 
significant that secession from the League by two Great 
Powers has brought two other Great Powers, = 
outside the League, into closer collaboration with i It 
may well prove “with the League, as it has often ad 
with Treaties. that their value is only tested by defec- 
tion. It is not beyond the bounds of hope that the world’s 
peace may come to depend upon a Russo-Ameriean 


rapprochement—of each to the other and of both to the 
League. 
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volte face over Treaty- 
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THE NATION AT WAR. 


To a generation more concerned to avoid war than to learn 
how to conduct it, Mr Lloyd George’s second volume* 
has a less urgent message to convey than the volume in 
which he described how we drifted into the eati istrophe 
of 1914. At the same time, the story, if anything, gains 
in dramatie force as it proceeds, for in 1916, with which 
Volume II is chiefly concerned, we were in the thick of 
our troubles, and Mr Lloyd George succeeds in depicting 
as few, if anv, other writers on the war have done, the 
varied behaviour of those in conirol of affairs under the 
stress of great events. Moreover, these memoirs stand 
alone for the very good reason that on every great issue 
they record the attitude of one who not only had a clearer 





* War Memoirs of David Lloyd George, Vol. 1], Ivor Nicholson 
and Watson, pp. 507, 21/- net. 





view of the goal and the way to attain it than any other 
war leader, but also had the power to influence and in 
the end to exercise the final decision. 

sut even though Mr Lloyd George is speaking of war 
conditions his narrative will give food for thought to those 
who have views about the reorganisation of the world in 
time of peace, and who look to Governments to control and 
direct the affairs of mankind. While the whole British 
Civil Service did not come badly out of the war, the story 
is full of startling examples of the price that had to be paid 
in blood and treasure because of the lack of imagination 
on the part of those who were trained to a life of routine, 
and of the delays and obstructions that were caused by the 
methods of officialdom, whether it were in the administra- 
tion of Woolwich Arsenal, the strategy of the war, or in 
the Government of India. These handicaps could only be 
overcome by vigour and decisiveness in the supreme direct- 
ing force and by improvising ad hoc machinery to super- 
sede the old. If in the end we were granted time to repair 
our errors and to organise the nation for war it was due to 
the fact that other belligerent nations suffered even more 
than ourselves from unimaginative leadership and bureau- 
cratic inefficiency. 

These difficulties could be illustrated from almost any 
of these chapters; if we select illustration the 
big gun story it is because, of les of the war, 
few, if any, have a greater dramatic irony—-though even 
Mr Llovd George himself has hardly given the full flavour 
of the dénouement. 

The setting of the drama was the slowly dawning reali- 
sation, during the early months of the war, of the 
revolution which modern artillery had brought about in the 
methods of warfare. Naturally the army in France had to 
bear the brunt of this discovery and of our shortcomings in 
this re ne ct. But in the early part of the summer of 1915 

even G.H.Q. in France had not conceived the idea of 
aiaciaiaiiies the armies from the Channe! to the borders of 
Switzerland with giant howitzers, and only thought of 
heavy artillery as a resource to be moved from point to 
point as the need of offensive action might demand. Then 
came the fateful conference at Boulogne between the 
French and British munition and army authorities. A 
prolonged cross-examination by Mr Lloyd George of a 
young French artilleryman from the front led to the con- 
version of Sir Douglas Haig’s artillery adviser, and the 
sending of a new requisition to London for a greatly en- 
larged standard of artillery equipment for an army of fifty 
divisions, The War Office passed this demand to the newly- 
created Ministry of Munitions with an indication of the 
total number of guns that would be required for an army 
of seventy divisions, to allow for operations in other 
theatres of war. Though not officially expressed, the view 
of the War Office on this demand was that it would *‘ keep 
those fellows busy for three vears.”’ The armament manu- 
facturers, who were forthwith called into conference by 
the Ministry, were as impressed by the magnitude of the 
figures as the War Office; and when they returned four 
days later to report what they could do towards fulfilling 
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the prograrnme, it was found that the most astute of them | 
had secured an option on practically all the available 
machinery and machine-tool-making plant in England and 
America immediately after the previous meeting. It was, 
therefore, at once evident that the Ministry must take 
control of and allocate plant as well as take the responsi- 
bility for supplying labour and machinery. 

But in spite of all difficulties, Mr. Lloyd George was 
so impressed with the magnitude of the need that within 
two months he increased the programme on his own autho- 
rity to a basis of one hundred divisions, with a wide margin 
of reserve for both guns and ammunition. At once he 
was called upon to justify his action before the Cabinet 
Committee on the Co-ordination of Military and Civil 
iffort. The Committee accepted his explanation, but for 
ten months the struggle to overcome physical, technical 
and other concrete dithculties was carried on to the accom- 
paniment of constant opposition within the Government 
itself. Lord Kitchener, who thought that it would never be 
possible to train sufficient artillerymen to man Mr Lloyd 
George's guns and that the ammunition could never be | 
transported or fired, was anxious that the surplus above | 
the War Office request should be changed over to guns of 
Russian type and sent to Ally. Resistance to Mr | 
Lloyd George’s extravagance came also from the Treasury, 
who were gravely concerned at what they regarded as the 
squandering of our limited financial resources, and from 
the Board of Trade, who feared that too heavy a drain was 
being made on our available man-power and material, 
which were badly needed to keep alive the remnants of our 
commercial trade activities. But Mr Lloyd George, sup- 
ported by the Prime Minister, stood firmly to his policy on 
the plea that only by placing very large orders could the 
scale of production be broadened sufficiently to get large 
supplies by the summer of 1916. 

The justification, when it came, was embarrassingly 
overwhelming. The present writer got the first inkling of 
what was coming from Sir John Du Cane on his return 
from Verdun towards the end of June, 1916. It had, of 
course, always been realised that guns do not last for ever, 
but must ultimately be replaced or relined and rebored— 
which substantially means reconstruction. But the 
artillery equipment had been regarded, up to that time, 
more or less as a capital asset to be fed with a regular 
flow of ammunition. The experience at Verdun showed 
that the ammunition expenditure was on such a scale that 
the “* guns were rapidly wearing out.’’ and that the home 
front must equip itself to put into the field a regular flow 
of-new or relined guns as well as ammunition. 

At about the same time G.H.Q., which was preparing 
for the Somme offensive, suddenly realised that the stan- 
dard of equipment laid down in the previous summer was 
quite inadequate, and submitted two fresh programmes : 
one to be fulfilled as a matter of urgency; the other, a still 
greater programme, as a basis for further consideration. 
But within two or three weeks they had changed their 
mind again and asked for the highest programme to be put 
in hand at once. This demand was passed to the Ministry 
just after Mr Lloyd George had taken up his duties as 
Secretary of State for War, and the Ministry was able to 
reply that, except for a certain number of six-inch guns, 
and thanks to the foresight of Mr Lloyd George, the 
greater programme was covered by the orders already 
placed. 

But that was not all. This demand was promptly fol- 
lowed by a request to the Ministry to undertake the re- 
lining and reboring of guns on a large scale—the magni- 
tude of which is illustrated by the fact that in the last 
year of the war the number of repaired guns delivered to 
the War Office was nearly equal to the number of new 
guns under the full programme. Then followed the air- 
craft scare, and a demand to supply anti-aircraft guns, 
with their very complicated mountings, not merely for the 
whole of the battlefront, but to be scattered up and down 
Great Britain for the protection of big towns and other 
vital spots. Lastly, under the menace of the submarine, 
came the momentous decision that every British mer- 
chant ship must be armed and, in the autumn, when the 

Somme fighting was dying down, the Admiralty suddenly 


our 


presented a demand for 10,000 four-inch and other guns 
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for this purpose, requested that this need should have 
priority and asked that part of the gun-making capacity 
created by the Ministry should be set aside for this 
purpose. The magnitude of this demand will be appre- 
ciated when it is recalled that the total number of guns 
manufactured for and delivered to the War Office during 
the five years of the war was just under 21,000. 

lt will also be readily appreciated that our gun-making 
capacity was kept at full strength to the end of the war, 
and that it never looked back, when it is recalled that in 
1917 a great effort had to be made to meet the demand of 
the army for longer-range guns, and that in 1918, owing to 
the delays in maki ng headw: ay with the great war effort of 
the United States, the whole American army in the field 
was equipped with heavy artillery from British factories. 
Great things were done, often in the face of obstruction, in 
other fields of manufacture such as aircraft, tanks, tre neh 
mortars and merchant ships; but, admirable though these 
efforts were, they only involved the copying in other fields 


| of this example of courageous initiative. 


One may attribute Mr Lloyd George's stand in this 
matter to luck, to prescience or to uncanny intuition 


aecording to taste. But, if one had to pick from his many 
great ments during the war the one that most 
affected its outcome, the choice, in our opinion, would lie 
between his action in regard to the big gun programme 
and the realisation of unity of command after the great 
German offensive of March, 1918. 

The story, however, has a moral for those who would 
argue from the ultimate success of our war efforts that 
centralised control and “‘ planning ’’ of the nation’s 
economie activity would be equally successful in time of 
peace. Apart from the fact that war experience proved 
how difficult it is to impart flexibility into officialdom, 
there is one outstanding difference between the problems 
presented in war and those of peace. Whereas in peace 
time the function of the economic machine is constantly 
to adjust production to a fluctuating and infinitely varied 
demand which becomes more complex as the standard of 
living rises, the war problem is the comparatively simple 
one of organising supply of a few standard products the 
demand for which is insatiable. The organisation of mass 
production to its highest pitch of perfection in war time 
affords no clue as to the appropriate method of meeting a 
crisis due to lack of balance and to much over-production 
largely brought about by Government interference in a 
world which is not yet ripe for an international economic 
dictatorship. 
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THE FLOATING DEBT. 


Tue recent issue of £150 millions of 24 per cent. Conver- 
sion Loan has brought to the front a question which has 


eradually been assuming some importance, namely that 


of funding the moniens debt. Admittedly this new 
issue does not necessarily give any _ indication of 
the Government's ical for there are sufficient 


Treasury bond maturities in prospect to absorb the whole 
of the proceeds by next April if the Government so desires. 
Yet in the meantime the Government is free to use these 
cash receipts from the issue to mitigate the normal autumn 
increase in the floating debt, and this alone makes funding 
a pertinent subject for discussion. 

First we give a few facts. On September 30, 1913, the 
Treasury bill issue was only £14 millions. On September 
30, 1921, the floating debt reached its post-war peak for 
that date in the year of £1,321 millions, including £1,159 
millions of Treasury bills. Successive funding operations 
subsequently reduced it to a low point of £634 millions 
(Treasury bills £618 millions) on September 30, 1931. Its 
size on September 30, 1933, was £1,021 millions, of which 
£988 millions consisted of Treasury bills. 

These figures suggest that there is a strong prima facie 
ease for funding, and the ease becomes even stronger 





when it is remembered that it was the difficulty experi- 
enced by the Treasury in placing its bills that was an im- 
mediate cause of the increase in Bank rate from 5} to 64 
per cent. on September 26, 1929. 
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Treasury bill discount rate had for several weeks been | 
practically up to Bank rate, and each Friday it was a 
question whether the market would take up its bills. The 
fact that on general grounds the Bank rate should have 
been raised several weeks before is not entirely relevant, 
for the real point is that it is not altogether desirable that 
the Treasury bill issue should be so large as to affect 
general monetary policy. Again, it may seem a far ery 
from those rates to the present Treasury bill rate of under 
one per cent., but it must be remembered that short 
money is extremely volatile, especially under unsettled 
political conditions such as exist to-day. The possibility 
of a complete change in our money market conditions can- 
not be entirely ruled out of account. 


Still, before forming any judgment, it is necessary to 
survey the current state of the floating debt, and the 
money market, and the first factor to be examined is the 
implications of the Treasury bills held by the Exchange 
E.qualisation Account. This account amounts now to £350 
millions, and consists of gold, devisen and sterling assets 
(in practice Treasury bills) in undisclosed proportions. It 
is probably true to say that over half the Account’s total 
assets to-day take the form of Treasury bills, and it is 
easy to calculate that of the £988 millions of Treasury bills 
outstanding on September 30th last, £560 millions were 
originally issued through the weekly tender to the money 
market, the banks and other private holders, and the re- 
maining £428 millions *‘ through the tap ’’ to Govern- 
ment departments, including the Exchange Equalisation 
Account. These figures do not carry us very far, for they 
take no cognisance of subsequent transfers of bills between 
‘* inside ’’ and ‘‘ outside ’’ holders. Still, when combined 
with the fact of the Exchange Equalisation Account’s 
existence, they suggest that the effective size of the float- 
ing debt is not so great or menacing as the total figures 
suggest. 


At the same time, Treasury bills held by the Exchange 
Equalisation Account may come on the market at any 
moment, if the Account decides to buy gold or devisen; 
just as sales of gold or devisen will take bills off the mar- 
ket. The simplest way to regard the operations of the 
Account and their general effect upon the money market 
is to compare them with imports and exports of gold 
under the gold standard. In the old days, when the ex- 
changes moved in our favour, we imported gold, which 
broadened our basis of credit. To-day, the Account may 
buy devisen, and if so it has to sell Treasury bills, which 
has a similar inflationary effect upon our credit. This 
eomparison equally holds good when the exchanges move 
against us. The upshot is that the Treasury bills held 
by the Exchange Account cannot be entirely ignored, 
they always constitute a potential addition to the market's 
supply. 

On the other hand, under present conditions there is 
a widespread demand for Treasury bills, which is aeccentu- 
ated by the dearth of commercial bills and the lack of 
demand for other forms of short-term credit. The Bank 
of England needs Treasury bills to hold against our cur- 
reney issue; the joint-stock banks are such keen buyers 
that they no longer rely upon bill-brokers but compete for 
Treasury bills at the weekly tender. Foreign banks, dis- 
count houses, accepting houses, and even large private 
firms with idle cash, are also buyers of bills. It is im- 
possible to determine with any reasonable precision how 
the Treasury bills now outstanding are divided between 
these various classes of holders, although an attempt has 
recently been made. Nor is this point by itself of much 
importance. The fact that during recent months there 
has been a margin of well over one per cent. between the 
Treasury bill rate and Bank rate shows that the demand 
for bills is well in excess of the supply. 


for 


These last facts undoubtedly lend considerable support 
to the view that at the moment there is no need to fund 
any part of the floating debt, so that the Government | 
might just as well borrow as much as it can at the current | 
Treasury bill rate of under one per cent. A further point | 
in favour of this view is that the Treasury bill has become, 
en défaut de mieur, a leading outlet for the funds of the 





joint-stock banks and all the other members of the money | 
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market, so that were the supply of Treasury bills to be 
reduced, both the banks and the market might experience 
some difficulty in finding employment for their resources. 
The Government, however, must not be guided solely by 
the specialised needs of the City, but must have regard 
to wider considerations, and here we would suggest that 
in the present state of the European political atmosphere 
it would be only prudent for the Government to shorten 
sail and not to leave open any vulnerable point in its 
finances. We fecl bound to repeat the warning that much 
of the existing demand for Treasury bills arises from the 
presence in London of volatile foreign money, which, as 
our experience of 1931 showed only too clearly, can be 
rapidly withdrawn. 


Apart from this, there is some ground for believing that 
the long-term market for gilt-edged securities is now in 
as favourable condition for funding as it is ever likely to 
be. This points to the conclusion that should it be pos- 
sible to fund part of the floating debt at anything less than 
3 per cent. with a reasonable number of years to run, the 
Government would be well advised to seize its opportunity. 
It may be that we are already near the point where the 
curve of the long-term rate of interest will begin to turn 
upwards, and it is doubtful if there is much to be gained 
from further delay. If the trade revival continues, before 
long the demand for both short-term and long-term funds 
will expand, while conversely political unsettlement will 
impair the confidence of the investor, and even though it 
may bring a fresh flood of fugitive capital to London, 
it may equally bring about a rise in the long-term rate of 
interest. In either eventuality the Government, stands to 
lose by delay. 


Meanwhile both the banks and the money market must 
be considering how to help themselves, instead of relying 
upon the Treasury to provide them with an outlet for their 
surplus funds. Without in any way belittling the recent 
successful co-operation between the banks, which has 
already raised discount rates nearly to 1 per cent., we 
suggest that were the banks to cease tendering for 
bills and instead revert to their former practice of buying 
their bills from the money market, this in itself would 
help to raise discount rates, and also add to the demand 
for their call money, which this year has been falling 
away. Again, have the banks fully explored the possibility 
of reviving the use of the inland commercial bill? The 
plain but unpalatable truth is that the excessive size of the 
floating debt during the past fifteen vears has encouraged 
the banks and the money market to follow the line of least 
resistance and weakened the stimulus to display enter- 
ise and ini These easy days must sooner or later 
it is time that those engaged in ope rating our system 
of short-term credit and finance should realise that hence- 
forward they must rely more upon their own efforts and 
not content to dependent upon the bounty of the 


Crovernment. 
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PRIMARY PRODUCTS. 


Ix our last survey of primary products* we reached the 
conclusion that a slight expansion in industrial activity 
might then have sufficed to bring about a sharp downward 
movement in stocks at the prevailing level of production, 
and an equally sharp advance in prices. In fact, our 
index of primary products, based on sterling quotations, 
recorded a rise of 17 per cent. between April and July. In 
view of the renewed downward tendency of many quota- 
tions, shown by a decline of 64 per cent. in our index be- 
tween July 26th and October 18th, the time is opportune 
for a re-examination of the situation of primary producers. 


For the purpose of comparing the position of primary 
products it is convenient to distinguish (a) between com- 
modities subject to continuous and discontinuous produc- 
tion, and (b) between products subject to restriction 
schemes and those which are free from deliberate restrie- 
tion. The movement of stocks and prices of some of the 


* Economist, May 7, 1933. 
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commodities which are produced continuously is shown | the low-cost producers of Rhodesia, 















































below :— 
STocKs AND PRICES. 
(a) Stocks. 
; T ee | Petro- 
Copper. Lead. Spelter. in. | Rubber. | ‘joum. 
North | | 
| and Malaya, 
ae U.S.A. | U.S.A. | Cartel. | World. UK. | USA. 
America U.S.A. 
and Ailoat. 
U.K. 
| 
| Thou. Thou. Thou. Thou. Thou. | Thou, | Million 
metric | metric metric metric metric long | barrels. 
End of tons, to a | tons, tons. | tons. tons. | 
eee | 293 | 41 | 26-2 290 | 385 
eee 406 50 70 «| |} 33°4 366 422 
1930 ........ 540 94 iso 6]... 47-7 488 402 
le 676 137 118 189 60-6 28 371 
EE tics 716 159 113 149 56°8 630 | 339 
1933 Jan. 167 117 152 55-3 635 335 
Mar... | 176 127 148 52°5 633 342 
June 175 112 a 47°4 607 348 
Aug... | ee gl 123 40°5 612 351° 
. July. 
(6) Average Price in London. 
7 | | Kans. 
* Stan- | “ Soft” eo Stan- | “Smoked Okla. 
dard.” | A G.0.B. | dard.’ | Sheet.”” | at Wells. 
ae a | t 
! 
| Per ton. | Per p | thea Per ton. | Per ton. Per lb. |Per barrel. 
£ | £ £ d. cents. 
63-7 | 21 2 25-2 | 227-2 10-69 120°3 
1929........ | 75-5 23:2 24-9 203-9 | 10-25 | 123-3 
BEE snescose } 54-5 18-0 16-8 142-6 5-91 ill 1 
SER csscne a ee 13-0 | 12-4 118-1 3:17 57-3 
1932 ........] 31-7 13-6 13-6 136-1 2-34 81-3 
1933 Jan. 28-7 10:5 14-5 148-4 2-28 38-0 
Mar... 28-2 10-6 14-6 149-2 2-12 38-0 
July. 37°9 13-4 17-8 } 216-8 3-87 48-0 
Sept. 35-2 11:2 16-8 217-0 3°46 83-0 
\ 





} United States., 


With the exception of copper and rubber, all the com- 
modities enumerated above are subject to restriction in one 
form or another. Ail of them rose in value between March 
and July, but the rate of the increase has been by no 
means uniform. Although complete statistical evidence of 
stocks is not available, and the figures shown above vary 
considerable in comprehensiveness, the expansion in the 
American demand for raw materials from May to July 
resulted in a temporary reduction in visible supplies. 
But, under the stimulus of a substantial advance in prices, 
production was rapidly increased and, as soon as indus- 
trial activity in the United States showed signs of slow- 
ing down in August, the stocks of the majority of 
primary products in this category began once more to 
increase with a consequent setback in prices. 

The advance in prices has been most pronounced in the 
ease of rubber and tin, and, although the demand for 
these two commodities has fallen off again since August, 
their quotations have been well maintained. The produc- 
tion of tin 


is, of course, strictly controlled by the Gov- 
ernments of British Malaya, the Dutch East Indies, | 
Bolivia, Nigeria and Siam. Although the proportion of | 


world output produced by these countries has declined 
from 90 per cent. in 1929 to 80 per cent. in 1932, the 
international tin restriction scheme has been sufficiently 
drastic to bring about a gradual reduction in world stocks 
and a sharp increase in prices. 
apparently to be increased at the beginning of next year, 
but the increase is not likely to be too generous. 
rose sharply in value because consumption for a time ex- 
ceeded production. Since the output of rubber can be in- 
creased rapidly at short notice, the position had again 
been reversed by August, and prices have only been 


maintained at the high level in the expectation of a 
restriction scheme. 


Among other non-ferrous metals, the value cf 
aluminium has been well maintained, because the sup- 
plies of this commodity, like those of tin, are strictly 


limited. The adjustment of production to the lower level 
of consumption necessitated a drastic curtailment in 
activity, with a consequent rise in costs per ton. The posi- 


tion of this industry 
siderably following 


however, 


a revival in demand. The world’s 


copper situation is still far from satisfactory, for the door 
to the American market has been slammed in the face of 





The output quota is | 


Rubber | 


likely to improve con- | 











| of coffee available 





Canada and Chile by 
the imposition of an import duty of 4 cents per lb. Prices 
in London showed some improvement earlier in the year, 
but most of the advance has again been lost because, in- 
stead of merely allowing stocks to become depleted, pro- 
duction quickly responded to the rise in prices. In addi- 
tion, the United States alone still holds stocks sufficient 
for about six months’ world consumption. 

The United States 1s also inaccessible to foreign pro- 
ducers of lead and spelter. In 1930 the price of lead stood 
considerably above the quotation for spelter. The position 
has, however, since been reversed owing to the failure of 
lead producers to bring about a substantial curtailment of 


production. On the other hand, the zine cartel has been 
successful in reducing stocks to a reasonable level. The 
slight setback in spelter quotations noticeable since 


August is explained by an increase of 5 per cent. in the 
production quotas fixed by the International Zine Cartel. 
In the case of petroleum, the situation has been im- 
proved by a more thorough-going restriction of produc- 
tion in the United States than had been anticipated even 
by the Americans themselves. 

Turning now to primary products, the supply of which 
cannot be increased or decreased at short notice, we find 
the situation far from encouraging. The stocks at the end 


of the season, together with the trend of quotations, are 
shown below :— 


Srocks AND PRICES. 


























(a) Stocks. 
| | | 
| Coffee. Wool. Cotton, Sugar. Tea. Wheat. 
aman, Vv isible ; 
“ rs) : Supplies Visible United Visible 
Brazili Zealand, : » . : 
f msng ord] or and | Sup] lies, Kingdom, Supplies, 
aii Mill Stocks,} Sept. 30th.) Dec. 31st. | July 3let. 
June 30th. July 3ist. | 
' 
Thou. Million Thou. Thou. Million Million 
bags. lbs. bales. tons. Ibs. bushels. 
1928 18,157 37 7,484 3,193 241 227 
1929 14.256 52 7,599 4,047 283 370 
 _ 29,161 122 8,815 5.522 291 412 
ne eece 25.681 131 10.906 6,765 272 463 
RED see 29,338 186 12,144 7,018 317 408 
1933 20,994 96 12,547 6,971° 460 
* September lst. 
(5) Average prices in London. 
| io Queens- | . | - 
ao - American Cuban = No. 2. 
| eT land » | Middling. | 96°. eylon. | \anitobs. 
Scoured. 
| Per cwt Per lb. | Per lb. | Po Per lb. | Per quarter 
| 8. d. | d. | s. d. 8. d. 
= } 105-0 2. j dd? | ll 1k 18-97 53 4 
I cone acces | 97-9 10-52 9 03 19:02 | 52 8 
SS Sieaeetteneee: | 60-5 1 | 909 | 6 7 18-61 | 37 9 
i ee | 47-9 5-71 6 3% 15-36 ws 
BOER sisscsecrers 1 | OR 4-81 5 9f 11-17 28 «#1 
1933 January 62:7 > 7 5-24 | 411i 9-61 26 7 
March ... 59-7 17-9 5:03 | 5 9% 13:97 25 6 
ee 45-8 25-3 | 6°34 5 74 12-41 | 33 2 
September] 43-0 27-3 | 5-47 5 3) | 16-75 | 28 6 
| } ae Bh en ee 





Despite various measures designed to limit the supplies 
to the market, including the burning 


of over 23 million bags during the past two years, the 
coffee situation shows little improvement, and produc- 


tion continues to exceed consumption. The sugar situa- 


tion is scarcely less hopeful. In view of official en- 
couragement of production in the world’s principal 
importing countries, the leading exporters, Cuba and 
Java, have had to leave their sugar ‘‘ standing in the 
rain’’; the sugar, however, has not melted away. Despite 
the Chadbourne scheme and a severe reduction in 


output in Cuba and Java, stocks are well-nigh as large as 
ever, and prices are scarcely above the low record reached 
earlier in the year. The wheat situation is practically iden- 
tical. Stocks are subst: antially higher than a year ago, 
while the import requirements of Europe as a whole (ex- 
cluding the U.S.S.R.) during the current season are only 
a little more than a half of what they were last year, and 
even then they were small. It is hardly surprising, there- 
fore, that wheat prices recorded a new low level before the 
ink of the signatures to the international wheat agree- 
ment had dried on the paper. Tea prices, on the other 
hand, have recently shown a substantial advance owing to 
the export restriction scheme which came into operation 
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on April 1, 1983. The international wool situation is ex- 
ceptionally favourable. Raw wool has not been the sub- 
ject of price-raising experiments in recent years. Unen- 
cumbered by large stocks, prices began to rise sharply 
under the influence of an expansion in demand last spring. 
Quotations rose further in August, when it became known 
that the clips of Australia, New Zealand and South Africa 
were expected to be appreciably lower than a year ago. 

The central fact which emerges from a survey of the 
movements of production, stocks and prices of those 
primary products which are subject to continuous pro- 
duction is their relatively high degree of elasticity of 
supply, but only following a rise in prices. Except in the 
case of commodities such as tin and aluminium, which are 
subject to vigorous control, the advance in prices between 
April and July led to an almost immediate increase in 
production to a level in excess of the demand at current 
prices. It appears, therefore, that the prices of primary 
products generally are not likely under present conditions 
to return to the level of 1929. There are two main reasons 
for this. First, there is the extraordinary progress in 
productive technique in the last five years or so, as a 
result of which all unit costs of production have been sub- 
stantially reduced «nd human labour’ economised. 
Secondly, owing to the conjuncture between (a) the con- 
tinuous economy in labour and (b) the maintenance of 
costs of living, in the interests of ‘‘ national ’’ producers, 
at higher levels than are warranted by free trade and 
world prices, world demand has been, and is still being, 
hamstrung. It cannot become sufficiently ‘‘ effective ’ 
to absorb the increases of production which now follow so 
sensitively any price rise, however achieved. 

In general, the outlook is, however, not altogether dis- 
couraging, for, even if prices in a free market do not 
soon recover to the pre-depression level, lower production 
costs now enable producers to make a profit at a much 
lower level of prices. After all, absolute levels of prices 
are not as important to the producer as the ‘‘ spread ”’ 
between costs and selling prices and it would seem that 
the world’s primary producers are already well on the way 
to increasing and then maintaining this ‘‘ spread *’ by the 
more efficient method of scaling down their costs. 
Measures which tend to impede this winnowing process 
among producers are more likely to aggravate than 
alleviate the troubles arising from redundant stocks and 
production. 








THE BRITISH MOTOR INDUSTRY. 


II. Commercial Vehicles. 


In spite of increased taxation, Government restriction and 
trade depression, a sudden and marked improvement in 
the sales of new goods vehicles began last March, a few 
months later than the boom in private car registrations, 
and the results for 1932-33 are distinctly encouraging :— 


COMMERCIAL VEHICLE TRADE. 


Oct., 1932- Oct., 1931- 
Aug., 1933. Sept., 1932. 


Oct., 1928- 
Sept., 1929. 


(Last 
Pre-Depression 
Year). 
New Registrations in U.K. : 
Ce ERO eck ccncnccccrnscccs 45,319* 3 45,942 50,913 
(6) Omnibuses and Motor 
CORN 5 siesnscsiecccsess 2,587t 4,988 9,350 
RN (ava a selcsheunconaxensnaes 9,173f 7,628 8,566 
 PNINEE acne csescccecnases 174§ 554 15,966 


* Corresponds to 49,000 in a full year. 
+ Corresponds to 2,800 in a full year. 
¢ Corresponds to 9,850 in a full year. 
§ Corresponds to 190 in a full year. 


There is every indication that the improvement in, sales 
of lorries on the home market will be maintained, and, as 
prices have not fallen in recent years as much as the 
prices of private cars (the 1932 indices being, according 
to the Society of Motor Manufacturers and Traders, 73.1 
for commercial vehicles, against 59.6 for private cars on 
the base of 100 in 1924), the margin of profit for the manu- 
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facturers should be appreciable. Export sales, however, 
are likely to be affected by the same factors as exports of 
private cars and the fall in the dollar exchange in particular 
is bound to affect the competitive position of the British 
industry. The ratio of American to British exports, which 
was 24:1 in 1929, had fallen to 3:1 in 1932, but the total 
volume of world motor exports in the latter year was only 
one-sixth of the level in 1929. 

The development of the commercial vehicle industry, 
both on the goods and the passenger side, is becoming mort 
and more subject to Government control, both directly 
through official regulation and indirectly through taxation 
The immediate factors affecting development are the new 
schedule of taxation, to come into force on January 1, 
1934, which discriminates for the first time against 
vehicles using heavy oil and severely steepens the scale 
for the larger lorries, and to a lesser extent the Road and 
Rail Traffic Bill which will probably result in the stabili- 
sation of the haulage industry at approximately its pre- 
sent seale of operation. The effect of the expected increase 
in taxation on sales of new goods vehicles is interesting :-— 


Goops VEHICLES. 


Oct., 1931- 


New REGISTRATIONS 0: 


Oct., 1932- Percentage 


Aug., 1933. Aug., 1932. Ine. (+) 
or Dec. (—) 
Internal Combustion Ve- 
hicles : 

Not exceeding 12 cwts.... 7,053 5.576 -} 31-8 
5S eb) BGihikscss sidecases: 6,089 6,419 — 5:) 
De OO ict icewedctnvenes 19,799 21,558 8-2 
IR sein csi irudexens 8,765 6,166 + 42-3 
a a 2,178 1,651 + 31-9 
Re Ch COO a cacarernaunees 863 1,323 _ 34-8 
PM ica anenenadsanssace 45,047 42,694 + 5:5 
Steam Vehicles (over 5 tons) 30 145 — 79-3 
Electric Vehicles .............. 99 53 + 86°8 
Other Goods Vehicles ....... 143 183 — 21-9 
Total Goods Vehicles . 45,319 43,075 + 5-2 


The period October-August shows a decrease of 35 per 
cent. in new registrations of petrol and heavy-oil vehicles 
of over 5 tons unladen weight. This has, however, been 
more than offset by increased sales of 2-5 tonners, which 
are attributable partly to the tendency among operators to 
replace large vehicles by a greater number of small ones 
and partly to the steadily increasing size of the so-called 
‘* middleweights,’’ many of which now come into the 
category of 2-2} tonners instead of 14-2 tonners. A further 
development much in evidence in the models which will 
be on sale in the 1933-34 season is the attempt to mini- 
mise the effect of increased taxation by constructing 
vehicles with a much smaller unladen weight in relation 
to their carrying capacity. 


g 

The effect of the discrimination against vehicles using 
heavy oil, although leading to a momentary check in 
sales of Diesel lorries for a few weeks after the Budget 
Speech, quickly wore off, as immunity from the petrol 
tax has proved more than sufficient, even on a vehicle 
doing a very low mileage, to counterbalance the increase 
in the vehicle tax. The advance in Diesel lorry 
sales is having an important effect on the distribution of 
the trade between the heavy lorry manufacturers, firms 
such as Gardner, Armstrong-Saurer and Mercedes-Benz, 
who were not large-scale makers of petrol lorri¢ 8, having 
obtained a substantial proportion of the trade. In addi- 
tion to the development of the Diesel lorry, there has been 
ine in tax evasion by the use of kerosene 
vaporisers on ordinary petrol lorries, this being actually 
encouraged by one of the three largest manufacturers of 
‘* middleweight *’ lorries. This is to be regarded, how- 
ever, as a strictly temporary phenomenon, as it is entirely 
due to the extremely small difference in the vehicle tax on 
heavy oil and petrol lorries of 2-3 tons unladen weight. 
The removal of this anomaly would remove the incentive 
to the use of kerosene. 


a big rease 


32 per cent. in new registrations of light vans of up to 


1 Oe 
ewts. unladen weight. 


| 

| At the lowest end of the scale there has been an increase 
of 

| 12 


This corresponds to the de- 
o 
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velopment of ‘* baby ’’ cars among private motorists, and 
is due to the increasing popularity of these miniature vans 
with tradespeople who, in many cases, are substituting 
them for motor-cycles and sidecars and even bicycles, for 
the delivery of small parcels. There is undoubtedly still 
scope for a good deal of further expansion in this direction. 

Unfortunately the comparative prosperity of that section 
of the industry manufacturing commercial vehicles is not 
shared by the manufacturers of omnibuses and motor 
coaches. New registrations this year are at the rate of less 
than 3,000 a year, a 44 per cent. decrease on last year, 
and less than a third of the figure reached in 1929 and 1930. 
The slump coincided with the Traffic Commissioners 
taking over their duties in April, 1931, and his since been 
accelerated. It is difficult to find an adequate explana- 
tion, unless it be the increased attraction of cheaper rail 
fares. ‘The Road Tratlic Act of 1930 gave the omnibus 
industry such a degree of stability and security as virtually 
to insulate it against the effects of the trade depression, 
passenger receipts falling only from £58,397,279 in 1931 
to £58,192,625 in 1932, and vehicle-miles remaining vir- 
tually constant. There are approximately 47,000 omni- 
buses and motor coaches in use; on the assumption of an 
average Life of seven years, corresponding to 200,000 miles, 
this would imply a replacement demand for 6,700 new 
vehicles a year, which is well over double-the present level 
of new registrations. It is true that a considerable number 
of second-hand vehicles have been thrown on the market 
in consequence of the restrictions imposed by the Traffic 
Commissioners, but the effect of these should have worn 
off by now and they do not afford an explanation for the 
present deplorable position, which would imply an average 
life for omnibuses of sixteen or seventeen years. 

It is quite clear that for some reason omnibus operators 
are pursuing a policy of delaying the normal replacement ot 
old vehicles. Last autumn and in the early months of this 
year, there was certainly a good deal of anxiety on the sub- 
ject of taxation, arising not unnaturally from the assump- 
tion that the theoretical schedules of taxation included in 
the appendices to the Salter Report would be interpreted 
by the Government as recommendations for greatly in- 
creased omnibus taxation. These fears should, however, 
have been dispelled by the actual schedules of new taxa- 
tion, which involve no change in the rate for petrol omni- 
buses. It would seem that operators are in many cases 
attempting to reduce costs by keeping vehicles in service 
for a longer time than would be possible under competitive 
conditions. The only other important tendency in omnibus 
registrations is the steadily increasing proportion of double 
deckers, which now amount to over one-third of new 
registrations, compared with less than one-tenth in 1929. 
The explanation for this is that the Road Traffic Act gave 
the Traffic Commissioners power to restrict routes and 
time-tables but not to limit the size of vehicles, and opera- 
tors on the denser traffic routes are endeavouring to 
maintain or increase their seat-mileage by using larger 
vehicles. 

Thus, on the whole, exports of commercial vehicles have 
received a fillip; and production of middle-sized goods 
vehicles has been maintained. The outlook for the produc- 
tion of heavier goods and passenger vehicles, however, 
appears to be waiting upon favourable indications from 
‘* higher quarters.”’ 





THE LEIPZIG TRIAL. 
The Evidence Continued. 


Friday, October 20th.—The chief evidence to-day was that of 
Count Helldorf, the Potsdam Chief of Police, who is among the 
Nazi leaders accused by the “* Brown Book’’ of arranging the 
Reichstag fire. Van der Lubbe to-day denied acquaintance with 
Count Helldorf. Testimony was produced to show that Herr 
Heines and Lieutenant Schulz, also among those named by the 
Brown Book, were absent from Berlin on the date of the 
Count Helldorf said he was at a 
February 27th, when he was informed of the Reichstag fire from 
Nazi headquarters at 8.30 p.m. 


out that tho Reichstag was not on fire by that hour, the witness 


fire. | 
restaurant on the evening of | 


When the Presiding Judge pointed | 
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said it must have been about 9 p.m. [The alarm was first given 
between 9.10 and p-m. See evidence Octobe lith.j 
Count Helldorf said that, after going to his flat he issued, from 
Nazi headquarters, orders for the arrest of Communist and Socialist 
leaders. Pressed by Torgler, the witness said he had issued the 
orders on his own responsibility. The engineer Boguhn, recalled, 
was questioned regarding his identification of Popofi as the man 
he saw leaving the Reichstag at 9 p.m. on February 27th. He 
had mentioned ‘ light-grey trousers,’’ and was contronted with 
Popoff's two suits—one black and one very dark blue—and his 
black overcoat. Even so the witness maintained that he recognised 
Popoff as the man. Dimitroff was rebuked for asking where was 
the unknown civilian who gave the alarm to Lieutenant Lateit, and 
who rode with the latter in the car, although this important witness 
has neither been traced nor even produced by the prosecution. 
Herr Raben, of the Criminal Investigation Department, expressed 
his view that Van der Lubbe’s reconstruction of his movements in 
the Reichstag was incompatible with his having thus acted, by 
himself and in the dark, in the few minutes available. 


we 
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Saturday, October 21st.—Judges, accused, counsel, witnesses, 
and Press representatives were to-day conducted along the alleged 
path of the incendiary in the Reichstag building. A tramp, 
Organistka, and a convict, Hintze, testified to Van der Lubbe’s 
earlier anti-Nazi utterances. Detective-Inspector Heisig re-asserted 
his former statement that Van der Lubbe’s friends had acknow- 
ledged to him Van der Lubbe’s continued connection with the 
Communist party and with prominent Dutch Communists, although 
the friends had subsequently denied to the International Com- 
mission ever having made such assertions. Heisig also repeated 
his evidence that Van der Lubbe had made fluent and spontaneous 
statements in German two hours after the fire and that no interpreter 
had been necessary. 


Monday, October 23rd.—Vhree expert witnesses were examined 
to-day: Professor Josse, of the Berlin Technical High School; 
Dr. Wagner, of the Berlin Fire Department; and Dr. Schatz, the 
chemical expert accredited to the Supreme Court. They were 
agreed that only careful preparation such as could not have been 
made by Van der Lubbe in the time he spent in the building, could 
explain the rapid hold which the fire obtained in the plenary hall. 
By contrast, the fires in the restaurant and the small lobby had 
spread slowly, done little damage and been easily extinguished. 
There could not have been a strong draught, said Professor Josse, 
because the ventilation was not working. The detonation under 
the glass roof at 9.27 could have been caused only by large quantities 
of gas deriving from inflammable liquid. He thought that inflam- 
mable material had been placed on the Speaker's dais, on the 
Government and Reichsrat seats, on the second and third rows 
of deputies’ seats, and probably in the diplomatic gallery. He 
thought that Torgler might have been able to prepare the fire 
between 8.20 (when the lamplighter Scholz entered the plenary 
hall) and 8.45. (Torgler said he hoped to prove that he was at 
Aschinger’s restaurant by 8.45.) Much discussion took place as to 
whether Torgler would in that case have smelled of petrol when 
passing the porter, who stated that he had not noticed any trace of 
benzine. Torgler said he had never touched petrol or benzine; and 
that in any case he had not had anything to do with such 
presumed preparations of the fire. Dr. Wagner testified that 
experiments with furniture similar to that in the plenary hall had 
shown it to be difficult to burn, even with celluloid and petrol. 
The of the fire indicated the complicity of at least one, 
more probably of about three persons. <A large can of petrol or 
a mass of celluloid would not have produced the same results. 
Dr. Schatz was convinced that a self-igniting fluid had been used, 
so prepared that it took fire at a specified time. One man would 
have needed at least 20 to 25 minutes to distribute the incendiary 
material to the best advantage. All three witnesses disbelieved 
that Van der Lubbe could have covered the which he 
admitted in his preliminary statement he had taken. He himself, 
asked whether he had fired the plenary hall, answered: *‘ I can’t 
say that exactly ’’; and he denied that he had ever seen the under- 


ground passage before he was led through it last week. 


courst 


course 


Tuesday, October 24th.—Dr. Schatz gave a demonstration with 
the self-igniting substance, traces of which he alleges he found in 
the Reichstag building. It seems that it spontaneously took fire 
after periods varying from 6 to 10 minutes. A Reichstag porter 
gave evidence of having seen Herr Koenen (who subsequently left 
with Torgler) enter the Reichstag in a suspicious manner between 
6.15 and 6.45 p.m. He also swore to having seen Dimitroff at 
the Reichstag that afternoon, although Dimitroff was in Munich 
at the time. Fraulein Rhems, the secretary of the Communist 
party, to-day affirmed that she left the Reichstag with Torgier 
probably at 8.25 p.m., but at the latest between 8.30 and 8.35. 
| The journalist whom he met at Aschinger’s was on the list of 


| Withesses for to-day, but the Public Prosecutor stated that “ efforts 
| to find him had failed.”’ 
Wednesday, October 25th.—Herren Karwane and Frey, Nazi 


deputies, to-day spoke of having passed through the ante-room 
of the Budget Commuttce room on the afternoon of February 27th, 
and of having seen Herr Torgler there, and also on their return 
ten minutes later, on each occasion in company with another man. 
Karwane positively identified Van der Lubbe as Torgler’s first 
| companion, but could not describe his second. Herr Frey could 
not identify the first man, but positively identified Popofi as the 
man seen with Torgler on their return. It was certainly not 
Neubauer, as Torgler alleges, nor the journalist Walter Oehme. 
Herr Karwane admitted leaving the Communist party in 1925, 
stating that the occasion was the desire of his group to cut loose 
from Moscow, and not, as suggested by Torgler, his dissatisfaction 
with the slow progress of the Communist Party in Germany. 
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| festly behind its Government, should be judged by its 

NOTES OF THE WEEK. | leaders’ pronouncements and policies. And that puts the 

| onus on the leaders again. Both Herr Hitler and Dr. 

Goebbels this week, in their opening speeches in the 

The Fulham Landslide.—The first of the crop of six | electoral campaign, have held out rather belated hands 

pending by-elections has resulted in a resounding defeat | to France, affirming their desire to become reconciled and 
for the National Government of quite unexpected so ‘‘ to render inestimable service to countless millions 
eeennts. Kast Fulham, which was won by Sir Kenyon | of Frenchmen and Germans.”’ But how, after the Ger- 
Vaughan-Morgan in 1931 in the Conservative interest by | man secession from Geneva, is that to be done? The 
over 14,000 votes, has ‘‘ gone Labour ”’ and elected Mr | dubious policy of bilateral bargaining in a matter of uni- 

Wilmot by a comfortable majority of just under 5,000. | versal concern has not recommended itself to the U.S.A., 
This spectacular turnover has been due in large measure | for Mr Norman Davis has already categorically refused to 
to the action of the local Liberal Association, which de- | take part in any negotiations outside the League. It is, 
cided to support the Labour candidate, whereas two years | therefore, all the more necessary that a formula should be 
ago the bulk of the Liberal votes were cast in favour of speedily devised which will permit of Germany’s return 
the National Government. It appears that the number | to the Disarmament Conference (1) without losing 
of votes polled was only 4,000 short of the total registered | ‘‘ face,’’ but (2) with that honest endeavour for co-opera- 
in the crisis election of 1931, which shows that the usual | tion. which her leaders now profess, translated from words 
charge of apathy commonly brought forward by defeated 'to deeds. The German leaders, in seeking to re-assure 
Conservatives has very little substance. The chief issue | foreign opinion on the German people’s real desires, can 
of the election was certainly disarmament, and the | effect much by a large measure of actual and moral 

| ' 
| 








chances of the Conservative candidate can hardly have | demilitarisation. 
been improved by the resolution passed on that subject | 
by the Tory Conference at Birmingham a fortnight ago. | 
Indeed, the decisive result should be interpreted as a | 
salutary warning to the Government for the future rather The French Political Crisis.—The disturbance of the 
than an implicit condemnation of the policy hitherto pur- French political balance has come at a most inopportune 
sued at Geneva. For it has to be admitted that so far | moment for Europe—and, indeed, for the whole world, 
the National Government as such has commendably which might well have been spared this last shock to its 
refrained from any attempt to start a rearmament | Shattered nerves. In the event, as we feared last week, 
‘* scare,’’ and the defeat of Mr Waldron appears rather the left-wing Socialists under M. Léon Blum have, for 
to express the quite justifiable fears of the electorate of the sake of an over-nice attachment to dogma when 
the change in policy which might be contemplated by a dogma was least helpful, preferred to bring down a 
purely Tory administration unleavened by the admixture | Government which had raised French prestige particu- 
of more progressive elements. Moreover, it is more than | larly high in the world’s counsels by its studious modera- 
likely that the election tactics of certain of his opponent’s tion. In our Paris letter this week on page 812 the moves 
supporters in attempting to blacken Mr Wilmot’s char- in the crisis are given in detail. Happily, there is no indi- 


acter by a more than usually scurrilous last-minute leaflet | Cation, as yet, of a preponderating swing to the extreme 
contributed m: iterially to ‘the unparalleled turnover of Right. M. Sarraut, a moderate Radical, is the new 
votes. This leaflet attempted to discredit the Labour Premier, M. Paul-Boncour is Foreign Minister, while M. 
candidate by scandalously misrepresenting the nature of Daladier goes to the War Office. It is at any rate clear 
the Shareholders’ Protection Association, of which Mr | that the new Government will have to “‘ lie a little far- 
Wilmot is a founder, as a sort of capitalist conspiracy, ther off ’’ from the Socialists, though this will probably 
whereas it is in fact an extremely useful watchdog for the | NOt involve any drastic re-orientation in foreign policy. 
private investor. It is certainly a very healthy sign that More interesting, at present, are the protestations that the 
the electors of East Fulham visited this kind of mud- | gold standard will be retained ‘* at all costs,’’ at the 
slinging with the overwhelming retribution which it most | Same moment that it is being proposed to leave the 
richly deserved. Budget in deficit and to embark on a large measure of 
| public works. Failure to balance the present Budget 
| must involve some measure of debt-increase, and it is 
not at all certain what might follow; for if by “‘ retaining 
>, ° se - ° >> 
Berlin and Geneva.—The Bureau of the Disarmament | the gold standard is meant “ retaining the gold, an 
Conference on Wednesday agreed to recommend to the | unbalanced Budget is the best form of invitation to re- 
ea ee ee ecommend to me | move the gold, and presumably, in time, the standard as 
General Commission of the Conference that it should | — Th cies : ee ’ a 
adjourn until December 4th, and this decision was duly well. That these considerations are at present paramount 
taken by the Commission on Thursday is Micali 3 evidenced by the lively speculation as to the name of 
Correspondent discusses the implications of this step the next Finance Minister in a Cabinet which it is proving 
: , ees | hard to assemble. Whatever may be the result of the 
the Geneva letter this week on page 811. In the present | | Cabi lei a ag a Seas 2 
critical circumstances, in France as well as in Germany, | SU") -" En: MNT: Se Fee, ae 
it is difficult to see what else could have been done with | ‘°'°>! of Europe is that there should be continuity of the 
any chance of a successful outcome of negotiations. aii a ee and has —_ 
Meanwhile, however, the speeches of the German Govern- | PTO See BY ae as ee See oe See 
ment leaders have shown traces of anxiety lest the precipi- | oe eaggeet Shak we need sake too sericusly the scemswnet 
a 4 
tate action taken a fortnight ago should prejudice their | alarmist words in M. Daladier’s final appe al to the Cham- 
I | ber when he declared, with emotion, that failure to pass 
cause in the eyes of the world. Referring to the elections | . : es ae . 
. : ; es ~, | the Budget might even bring into peril the democratie 
on November 12th, now coupled in democratic guise with | «oj... 4. Th ° 
oa a is : | institutions of France herself. 
a ‘‘ referendum,’’ Dr. Goebbels last week-end was at some | 
pains to establish the necessity of such an elective gesture. | 
It was, in his opinion, necessary to prove to an outside = ; a 
world, which disbelieved in the German people’s will to | Mr Churchill’s Indian Plan.—In giving evidence before 
peace, but which believed their leader alone wanted peace, | the Joint Select Committee on Monday, Mr ( hurchill 
that the German people stood rallied en masse behind the | Produced an opposition scheme for the government of 
leader in his protestations. This is, indeed, all to the India which apparently claims to represent the views of 
good ; but the wording of the question which the voter has the die-hard group. The scheme concedes rather gingerly 
© 7 s fp » ’ 7} y6 7 > 
to answer in the referendum on November 12th may mean | 2 government of Provincial Autonomy, but only under 
anything or nothing. He is merely asked whether he | Conditions which would make it utterly unworkable. 
supports the attitude which his Government has taken up l'hese conditions are as follows :— 
in regard to Geneva, and if he recognises it as his own 
; = : ; 
view. That being so, the foreign observer will probably 
argue from a naturally overwhelming affirmative vote on 
November 12th that the German people, being so mani- 


(1) That the powers extended are delegated and revocable by 
Parliament ; 

(2) That the experiment is given a fair chance over a long period 
of time without being unhinged by projects of further constitutional 
change; 
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(3) That the Governor of any Province appointed by the King on | 
the advice of British Ministers should have one or more deputies, 
similarly appointed, associated with him, to whom he may, when and | 
where expedient, entrust the control of the judiciary, and also of the | 
police, unless it is found possible to organise the police as an Imperial 
Service; 

(4) That an adequate inspectorate be organised to ensure the | 
faithful and effective expenditure of Indian moneys and to discharge 
the abiding, inalienable responsibility of Parliament for good 
government. 


The proposed Inspectorate is to have no power to interfere 
with Provincial Ministers, but it may recommend the 
(non-responsible) Central Government to withhold 
revenues from the Provincial Governments in case of their 
failure to perform their duties adequately. The best that 
can be said about this scheme is that it utterly miscon- 
ceives the nature of the problem. It proposes to establish 
Provincial autonomy in leading strings, which is nothing 
more than an elaborate and quite impracticable form of 
dyarchy which has already failed. So long as there is a 
bureaucratic Government in the background ready at any 
moment to control, no provincial ministry 
(whether it be formally placed in charge of law and order 
or no) can learn the real meaning of responsibility, and it 
is by assuming responsibility alone that men learn to 
govern themselves. Nor do Mr Churchill and his friends 
seem to understand the real grounds for the necessity of 
an advance at the centre. Quite apart from the question 
of Federation and the conversion of the Indian Princes 
to a Federalist view, the present position at the centre is 
not really tenable just because it divorces criticism from 
responsibility. An elective chamber without responsi- 
bility must either become a nonentity (like the pre-war 
Reichstag) or else it will succeed in paralysing and de- 
vitalising the Administration, has undoubtedly 
happened already in India, to some extent. Neither of 
these eventualities is satisfactory, because neither can 
possibly lead to the development of a healthy system of 
self-government for India, to which this country has for 
years been irretrievably committed. 


assume 


as 


Unemployment and the National Accounts.—An un- 
anticipated situation is arising with regard to the fall in 
unemployment and the Budget estimates for the current 
year. At first sight it would seem that the substantial 
reduction in the numbers of the unemployed must be 
piling up for the Chancellor a very comfortable surplus on 
that account alone. On analysis that view will be found 
to need modifying. The Exchequer nowadays contributes 
to the maintenance of the unemployed by three separate 
grants. First, on an ‘* equal thirds ’’ basis with employer 
and employee, it makes its ordinary contribution to the 
Unemployment Fund in respect of each insured person 
at work. Secondly, it meets the full cost of ‘‘ transitional 
payments.”’ Thirdly, the debt of the Fund having reached 


its statutory limit of £115 millions, the incurring of further 


debt is avoided through the Exchequer making good by 
means of a “* deficiency grant ’’ any amount by which 
the outgoings of the Fund exceed its income. The framers 
of the estimates for 1933-34 anticipated a reduction of 
£3,350,000 in this item compared with 1932-33, but an 
increase of £1,575,000 in the other two, making a net 
reduction of £1.77 


75.000, as follows: 


Actual, Estimate, 


1932-33. 1933-34. Difference. | 

£ £ £ 
** Equal thirds * contribution 19,050,000 19,650,000 600,000 
Transitional payments.......... 52,925,000 53,900,000 975,000 


6,300,000 


8.2 


Deficiency grant 2,950,000 — 3,350,000 


76,500,000 — 1,775,000 


78,275,000 


Total Budget charge.. 


In the six months ending September, 1933, the number of 
the unemployed shrank by 440,000. But whereas the 
number of those entitled to full insurance benefit has 
fallen rapidly, the reduction in ‘‘ transitional ’’ applicants 
has been relatively slow. In plain language, the people 
who have been out of work the shortest time are the first 
to regain employment as trade improves—an entirely 
normal phenomenon. But in terms of finance it means 


that the main benefit has been accruing to the Unemploy- 
ment Fund, not to the Exchequer. Adjusting the pub- 
lished figures for 1933-34 so as to cover 26 weeks instead 
of 27, we have as the approximate position at the end of 
six months :— 
Mar. 27 to 
Sept. 24, 
1932. 


Mar. 26 to 
Sept. 23, 
1933. 

£ £ 
53,000 + 147,000 


Difference. 


L 
9,706,000 9,8 


** Equal thirds ” contribution . 








Transitional payments............ 24,819,000 26,900,000 + 2,081,000 
| Deficiency grant .............006+ 3,354,000 Nil — 3,354,000 
Total Budget charge........ 37,879,000 36,753,000 —1,126,000 





Not only has no deficiency grant been required so far this 
year, but at the end of 27 weeks the Unemployment Fund 
possessed a surplus of income over expenditure amounting 
to £3,497,000. That surplus may, and probably will, be 
much increased by March 31st next; but, for good or evil, 
there is no provision in the existing law for utilising it in 
any way except to reduce the accumulated debt of £115 
millions. This would make no appearance in the Budget, 
any more than did the debt while it was being piled up. 
Fortunately for the taxpayer, present indications for the 
winter are that the cost of transitional payments in the 
full year will not be quite up to the Budget estimate, and 
the difference, added to the avoidance of any deficiency 
grant this year, may provide a final surplus of the order of 
£4 millions in the Budget accounts, apart from the credit 
balance in the Unemployment Fund. Meanwhile it is 
satisfactory to discover from this analysis that the Govern- 
ment is not relying solely on savings under this head, but 
that of the total £4,600,000 saving on the Supply Services 
(Civil and Revenue Votes) in the first half of the year, 
some £3,500,000 can apparently be ascribed to economies 
| unconnected with unemployment. 


| —— 


| More Food Quotas?—\Mr Elliot is evidently deter- 
mined to reorganise British agriculture ab ovo. He has 
appointed the requisite Reorganisation Commissioners 
under the Agricultural Marketing Acts to prepare a mar- 
keting scheme for eggs and poultry and to investigate how 
the operation of such a scheme could be facilitated by the 
egulation of imports. The Chairman of the Commis- 
sioners for England and Great Britain will be Dr. Addison, 
who as Minister of Agriculture in the late Labour Gov- 
ernment was responsible for the Marketing Act of 1981— 
a measure which, it will be remembered, contemplated no 
protection by way of quota or tariff for the home producer. 
Since the advent to power of the National Government 
substantial duties have been imposed on foreign eggs and 
poultry, but not, of course, upon imports from the 
Dominions, and it appears that so far as eggs, at any rate, 
are concerned, the domestic industry has recently been 
adversely affected by the increasing imports of Canadian 
chilled eggs. Hence the proposal for a quota, if it is to 
be effective, will have to be applied also to 


y 
i 





made 
Dominion produce—another admirable illustration of the 
incompatibility of Mr Elliot’s policy with the spirit, 
if not with the letter, of Ottawa. But the two principal 
objections to all these schemes for creating an artificial 
scarcity in essential foodstuffs in order to raise prices are 
much more fundamental, namely: (1) That their burden 
is bound in the last resort to fall upon those who are least 
able to bear it, i.e., the two and a-half million unemployed; 
(2) That they afford *‘ protection ’’ to the domestic pro- 
quite irrespective of his efficiency. Now it is 
notorious that a substantial part of the poultry-farming 
in this country is, to say the least of it, haphazard, and 
it is more than doubtful whether the encouragement of 
the small and inefficient producer is really a social gain. 
Though much progress has been made with the National 
Mark and the standard of British eggs has greatly im- 
proved, it must still unfortunately be admitted that not 
all domestically-produced eggs will stand the high but 
essential test once imposed by Cesar on his wife, of being 
above suspicion. The Government would therefore be 
much better advised in trying to discover what can be done 
to improve and cheapen the services rendered by the 


} 
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National Mark grading centres than to seek recourse to | 
the solution paresseuse of quotas. Indeed, the attempt 
to divorce Poultry from Cheapside may react quite 
disastrously upon its popularity with a predominantly 
urban electorate. | 


Austria’s Trade Position.—The political future of 
Austria so largely depends upon economic recovery that 
more than usual significance must be attached to the 
improved trade figures for September. Compared with 
September, 1932, exports are up by 8. 12,800,000, while 
imports are down by 8. 7,000,000, both exclusive of 
precious metals. The rise in exports during the last few 
months (the September figures are S. 9,600,000 above 
August) was almost sufficient to wipe out the heavy fall 
during the first quarter of the year. Including precious 
metals, the first nine months’ exports are 8. 10,600,000 | 
above last year’s figures. As imports in the same two | 
periods have fallen from $8. 1,065,000,000 to S. 842,200,000 | 
the adverse balance has been reduced from 8. 263,300,000 
to 8S. 261,400,000. On the basis of the figures for the first | 
nine months the value of one export ton has fallen fromm 
5. 412 to 5S. 360, while the value of one import ton has | 
declined from S. 282 to 8. 203. The increase in exports, | 
therefore, was still obtained at lower prices, but the fall 
is much slower than in previous years. In contrast to the 
rise in exports from Germany and other Central Euro- 
pean States which has been largely encouraged by the use 
of blocked currency at special discounts, the Austrian 
expansion has been achieved without any such stimulus. | 
On the contrary, under the clearing arrangements which 
were in force until last August, Austria’s exporters did 
not get the full benefit of the depreciation in the exchange. | 
By that month the clearing debt, which had amounted to 
5S. 100,000,000 two years before, had been liquidated, with | 
the exception of 5. 6,000,000 due to France. Special 
arrangements having been made for the payment of this 
sum, the Austrian National Bank restored to the exporter 
the unfettered control of his foreign currency receipts. 
There is no doubt that the rise in the September exports 
is largely due to the freeing of the exchange. For the 
moment, optimism is confirmed by the fact that the 
Federal Budget for 1934 was balanced at a somewhat 
lower figure than last year, and that in October, for the 
first time for five years, unemployment figures show an 
improvement over the preceding year. Altogether unem- 
ployment has been reduced by more than 50,000 since 
June, 1982. As 8S. 160,000,000 have already been sub- 
scribed to the internal loan, most of which is intended for 
financing public works, it may be expected that the 
seasonal increase in unemployment during the winter 
months will not be greater than last year and that a con- 
siderable increase in employment will take place in the 
spring. With the abolition of the foreign exchange con- 
trol, and of the system of allotting foreign currency below 
the market price for essential imports, the road to natural 
adjustment of the Austrian economic system to world 
market conditions is open; and complete Austrian 


| 
| 
recovery now waits upon a general recovery in world trade. 








Reform of the Reichsbank Statute.—The official text 
of the decree reforming the German Bank Act of 1924, 
which was foreshadowed in our Note of September 30th, 
has now been published and it becomes law to-day. By 
this decree the clauses of the Bank Act, which were in- 
serted in pursuance of the Dawes Agreement to ensure 
the independence of the Reichsbank from political influ- 
ence, are rescinded, and the conditions of the first Reichs- 
bank Act of 1875 regarding the administration and the 
appointment of the President are restored. Following 
the political trend in Germany, the Generalrat (Board of 
Directors), which hitherto elected the President, is 
abolished, and the appointment will henceforth be made 
by the President of the Reich after consultation with the 
Board of Management. The rights of the Generalrat re- 
lating to the control of the note issue and the sanction 
for the suspension of the 40 per cent. gold reserve clause 
pass to the Executive Committee of the shareholders. 
The State tax on excessive note issue is abolished, and so 


| not inferior to one backed by commercial bills. 


are the conditions providing for a minimum discount rate 
of 5 per cent. in the event of the gold reserve falling below 
40 per cent. No change has been made in the gold cover 
for the note issue, but the restrictions regarding the cover 
other than gold are greatly modified. With the exception 
of industrial debentures and German external loans, the 
Bank is now free to invest its funds in all German fixed- 
interest-bearing securities, quoted or unquoted. It may 
also lend against such bonds up to 75 per cent. of the 
market price. In the official commentary the changes are 
justitied with reference to the powers of the Bank of Eng- 
land and the Federal Reserve System. In an inspired 
commentary the German newspapers point out that the 
maintenance of the stability of the currency will remain 
the prime duty of the Bank, and that it is not intended to 
endanger the credit system by the purchase of worthless 
securities. As stated in our previous note, no funda- 
mental change in the Reichsbank return will result from 
these amendments in the near future. The 40 per cent. 
gold reserve clause has been suspended since 1931. The 
note issue is down to the low record figure of Rm. 
3,420,000,000, which is Rm. 100,000,000 below last year; 
the bill holding is lower by Rm. 600,000,000, while ad- 
vances against securities are 50 per cent. down at 
Rm. 54,000,000. More than half the finance paper which 
the Reichsbank had to discount in 1931 has been repaid, 
the remainder is to be largely backed by those securities 
which the Bank is now empowered to purchase. Since 
the debtors could only liquidate their commitments by 
selling this collateral in the open market, it is argued that 
the credit structure of Germany would be better safe- 
guarded by the outright purchase of these bonds by the 
Reichsbank. Encouraged by the announcement that the 
Bank will henceforth also embark upon a vigorous open- 
market policy with a view to reducing interest rates on 
fixed-interest-bearing securities, conditions in the bond 
market have improved. According to the Frankfurter 


| Zeitung, the German nation has learned that the value of 


the currency is not dependent so much upon the actual 
gold reserve, but upon the quantity and velocity of the 
note circulation, and that a note issue backed by bonds is 
So long 
as the Reichsbank purchases sound bonds from the market 
within limited amounts, no objection can be taken to this 
The test will come when the Rm. 4 milliards 
of State Treasury bills and the Rm. 23 milliards municipal 
conversion loan have to be renewed or funded. 


statement. 


Australian Views.—In its latest circular, issued in 
Sydney last Wednesday, the Bank of New South Wales 
brings forward, in separate articles, two interesting views 
on matters most closely affecting the Dominion economy. 
In the first article the London Wheat Agreement comes 
in for pretty severe handling. The article doubts whether 
the restrictions there imposed will be temporary, and 
goes on to question the adequacy of a Convention which 
panders to an ‘‘ unholy alliance ’’ of Luropean agrarian 
self-sutiiciency with North American interests who were 
caught with heavy stocks bought at “‘ supported ”’ prices. 
The writer of the article points out that Australian wheat 
is raised along with wool and mutton, and that it con- 
sequently shares the overhead costs of large productive 
units; whereas elsewhere wheat is produced by single-crop 
units bearing the total overhead costs. Further, 
Australia’s geographical position is emphasised, giving her 
the possibility of supplying the Pacific littoral. This, 
however, has already led to an exacerbation of competi- 
tive wheat exports between Australia and U.S.A. in the 
lar East; but, failing any willingness of our European 
agrarian protectionists to take the world’s most cheaply- 
produced wheat, it is hard to see what other channels 
are left to Australia, or how such competition can be 
avoided. In the second article a strong caveat is issued 
to the effect that the Australian and New Zealand pound 
should not be too firmly identified in the minds of 
Western observers with the English pound. The view is 
expressed that the present accumulation of Australasian 
balances in London is wholly as a reserve for possible 
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contingencies, such as the effects of a drought; and that a 
return to sterling parity cannot yet be expected, for the 
reason that such revalorisation would entail so drastic a 
deflation, with resulting social and labour problems, that 
in Australia’s present position it can be termed un- 
thinkable. Finally, in this connection also, North 
American competition in the Far Eastern markets is re- 
ferred to, as an argument against an appreciation of 
domestic currency. The points made in this circular are 
often overlooked; the criticisms of the execution of the 
London Wheat Agreement are, as the Economist has 
also pointed out, justified ; but the grounds for a retention 
of currency depreciation can easily be manipulated to 
justify even further depreciation, than which it would be 


dificult to find a more potent cause of the world’s 
currency chaos. 


Trade Union Membership.—The October issue of the 
Ministry of Labour Gazette contains the annual returns 
relating to the number and membership of Trade Unions 
in Great Britain and Northern Ireland. They relate to 
all organisations of employees—including those of salaried 
and professional workers—which are known to include 
among their functions that of negotiating with employers 
with the object of regulating the conditions of employ- 
ment of their members. The total number of Trade 
Unions in existence at the end of 1932 was 1,060, as 
compared with 1,089 in 1931 and 1,105 in 1930. Simi- 
larly, the membership continued to decline from 4,839,000 
in 1930 to 4,621,000 in 1931 and 4,441,000 at the end of 
the past year. There was no marked change in the pro- 
portion to the total membership in the majority of indus- 
trial groups. Among the largest federations at the end of 
1932 were the Miners’ Federation of Great Britain, with 
an affiliated membership of 500,000, and the General 
Federation of Trade Unions with 92 affiliated organisations 
in various industries paying fees on a membership of 
430,000. It has recently been stated that a committee is 
to be formed with the object of bringing all transport 
workers into one Transport Union. The scheme is the 
first outcome of the division of counsel shown by the 
three railway unions in the Wages Board inquiry of eight 
months ago, but as the Transport and General Workers’ 
Union covers so many disparate occupations, it may be 
doubted if this result will be speedily reached. 


es 


British Gas Production.—While figures showing the 
production of electricity are available monthly, similar 
information relating to gas is at present only published 
annually after a considerable interval. ‘The development 
of the British gas industry is shown in the following 














table summarising the returns of all Authorised Gas 
Undertakings in Great Britain: — 
| "se 
Number of | 
. Authorised | Productior Quantity | Number of | Length of 
Year. Under- of Gas. | Sold. Consumers. | Gas Mains. 
| takings. | 
| Million cu. ft. | Million cu. ft. | Thousands, Miles. 
NR ee inate 784 279,697 256,892 7,994 41,985 
ce 781 288,616 265,757 8,200 43,178 
NE 784 298,404 276,569 8,405 44,471 
SN adiasecseuecus 782 303,037 280,202 8,686 45,821 
aes 774 305,389 282,430 8,901 47,153 
essai 771 =| «316,419 292,598 9,138 48,546 
=e 767 | 313,046 289,991 9,344 | 50,218 
«(STS 749 | 313,753 | 290,693 | 9,558 | 51,807 
RR aces 734 = || «(309,336 286,988 | 9,773 | 53,156 
i { 








The steady consolidation of the gas industry is shown by 
a further reduction in the number of Authorised Under- 
takings. While production and sales in 1932 have been 
slightly lower than in the previous year, the increase in 
the number of consumers and in the length of gas mains 
suggests that the industry has so far held its own in com- 
petition with electricity. 
of coke and breeze declined from 11,732,000 tons in 1931 
to 11,416,000 tons in 19532. The output of tar, at 
211,010,000 gallons, showed a reduction of 1,672,000 
gallons on the previous year. In contrast, the manu- 
facture of sulphate of ammonia declined sharply from 
103,001 tons in 1931 to 75,728 tons in the past year. 
There has been little change in the relative proportions 
of coal, coke and oil used in the production of gas. 
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cording to the latest returns of the 
Chamber of Pattee of the U nited Kingdom, the tonnage 
laid up and out of commission in this country recorded a 
substantial decline during the three months ended on 
October Ist. For purposes of comparison the figures of 


unemployed tonnage in Great Britain and Ireland since 
1931 are shown below : 


(In thousands of net tons.) 


1931. 1932. 1933. 
NINE ocisckcandapckasheeteees 1,593 1,966 1,971 
a x uvekimeanenon 1,890 1,800 1,864 
NW sree sbnceusunesessevondunsss 2,044 2,196 1,959 
Te cere oc an 2,089 2,182 1,589 


There has been a decrease of 369,708 net tons, or 18.9 per 
cent., in idle shipping between July lst and October Ist. 
As compared with October 1, 1932, the returns show a 
decrease of 592,816 net tons, or 27.2 per cent. These 
figures overstate, however, the improvement in the 
shipping trade, for about 63 per cent. of the decrease in 
laid-up shipping is accounted for by breaking-up. 


Anglo-South American Bank.—Sir Bertram Hornsby, 
in his address to the shareholders at the annual meeting 
held on Wednesday, gave a useful review of both general 
and banking conditions in South America. After quoting 
statistics illustrating the shrinkage in the foreign trade of 
four of the le: ading South American countries, he said 
that he could not feel surprised that their Governments 
had felt forced to adopt various measures of protection, 
but added the pertinent and timely comment that ‘‘ a 
better result might have been achieved by facing boldly 
up to the situation and by allowing natural economic laws 
to have free play.’’ This thought. is not solely applicable 
to South America. Turning to banking conditions, he 
pointed to the difficulties arising from Government inter- 
vention and control, which had gone as far as the arbitrary 
reduction of interest rates and even the wholesale writing 
down of debts, regardless of the debtors’ ability to pay. 
In these circumstances the bank had had to direct its 
efforts mainly towards strengthening its own position, and 
while the proportion of cash to deposits had been raised 
from 17 to 32.5 per cent., earnings had inevitably suffered. 
The truth was that the demand for bank accommodation 
either did not exist or, where it did exist, the risk involved 
was completely out of proportion to the gain to the bank. 
Sir Bertram supplemented this general reference to the 
fall in the bank's profits by quoting detailed figures. 
Interest earnings had been affected by the lack of demand 
for loans, by the reductions in interest rates, and by the 
inability of the bank to take credit for accrued interest 
upon debts regarded as doubtful. Commissions on accept- 
ance credits and similar kinds of business had only yielded 
63 per cent. of the previous year’s earnings, while ex- 
change earnings had only yielded 73 per cent. This last 
figure, indeed, was surprisingly good in view of the many 
obstacles in the way of doing any foreign exchange busi- 
ness at all. Sir Bertram concluded with a reference to 
the affairs of Cosach, the former Chilean nitrate com- 
The question is now before the Chilean Congress, 
and so no definite progress can be reported. Still Sir 
Bertram was not without hope of some reasonable form 
of settlement, and, in view of the fact that the loss on the 


| bank’s nitrate assets was largely responsible for the special 


measures last year, a settlement of the kind hoped for by 
Sir Bertram would obviously make a great difference to 
the position of the bank. In the meantime its general 
condition is undeniably stronger than it was a year ago. 


New National Provincial Bank Chairman.—After his 
long abse nce from duty as a result of ill-health, Sir Harry 
Goschen’s resignation of the chairmanship of the Ni itional 
Rensinatal Bank causes little surprise, but it has been 
received with general regret. Sir Harry Goschen had the 
distinction of being the first permanent Chairman of the 
National Provincial Bank, and he has also had a long and 
distinguished City career. Among posts of a more public 
nature, he served in 1918 as a member of the Committee 
on Currency and Foreign Exchanges, while this year he 
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has been taking his turn of office as Chairman of the 
Bankers’ Clearing House and President of the British | 
Bankers’ Association. He is succeeded at the National 
Provincial Bank by the present deputy-chairman, Mr 
Colin F. Campbell. Mr Campbell is at present Chairman 


of Forbes, Forbes, Campbell and Company, East India 


merchants, and is also Chairman of Alexanders’ Discount ' 


Company. He is thus well equipped in two highly impor- 


tant respects for his new post as Chairman of one of the | 
A point of some immediate interest is | 


‘* big five.’’ 
whether he will decide to continue to act as Chairman 
of one of the three leading Discount Houses of the City, 





and if not, who will succeed him in that office? 





OVERSEAS CORRESPONDENCE. 


LEAGUE OF NATIONS. 


Germany’s Withdrawal — Disarmament Prospects. 


(FROM OUR CORRESPONDENT.) 
GENEvA, October 24. 
GERMANY'S official notice of withdrawal from the League, 
following upon her withdrawal from the Disarmament 
Conference, has brought no surprises; it is purely formal 
and refers to the relevant Article of the Covenant, which 
the Secretary-General, in reply, pointedly but without 
comment, quotes. Notice of withdrawal cannot take effect 
until after two years’ delay, and only then on condition 
that all Germany's international obligations and all her 
obligations under the Covenant shall have at that time 


been fulfilled. 


Germany, therefore, gives no official reasons for this 
notice, but comment in Germany and among such apolo- 
gists for her Government as still remain in Geneva shows 
that it is all part of the German protest against inequality 
of status, to which she claims to have been subjected not 
only in the Disarmament Conference but also in the 
League. Whatever may be the situation regarding dis- 
armament, there is no justification whatever for accusa- 
tions of inequality in the League. On the contrary, from 
the moment she entcred Germany has shared with several 
of the Great Powers the privilege of holding a permanent 
seat on the Council, and has had the fullest possible 
equality in every respect. What she obviously means is 
that she has not been able to obtain everything she has 
asked for. That is an entirely different matter. No State 
could properly claim this, and furthermore no State in 
the League has come with so long a list of demands as 
Germany’s without any constructive contribution. By 
withdrawal from the League Germ: ny deprives herself 
of the regular means which she has hitherto employed of 
pushing her national claims, and there is rarely a question 
before the League in which she has not some direct 
interest. There is no doubt that she is still smarting under 
the Assembly’s condemnation of her behaviour to the 
Jews, but she will convince no one that equality of status 
means getting everything one’s own way. 

The real danger of Germany's action is the excuse 
which she has given to many people in other countries to 
acclaim the failure of disarmament and of the League. 
It has let loose the renewed efforts everywhere of Navy 
Leagues, armaments interests, and alarmists who use 
obligations like the Locarno treaties—which they dislike 


—as arguments in favour of increased military forces. We 


are now seeing the unmasking of the forces which have 
made successful international co-operation so difficult. 


As to immediate prospects seen from here, the reported 
attitude of the British Government, supported by Italy, 
in favour of adjourning the Disarmament Conference, sug- 
gests that adjournment will, in fact, take place. In itself, 


there is no particular objection to postponement or to 
diplomatic efforts to bridge the gulf; but it will be fatal 
if it implies that no further effort is to be made to reach 
It would, of 
but the alternative would be grave. 


a convention for presentation to the world. 
course, be difficult, 
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NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens. 
Branches and Agencies throughout Greece, 


Branches and Agencies in Egypt: 
CAIRO, ALEXANDRIA, ZAGAZIG. 


Affiliated Bank: 
HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK. 


Capital paid up and Reserves Drs. 1,205,000,000. 


What few people have understood, in prociaiming the 
necessity for conversations under the Four Power Pact 
in order to redress the deadlock of the Disarmament Con- 
ference, is that it is not a deadlock of the Disarmament 
Conference at all, but a deadlock precisely of the methods 
of the Four Power conversations, with United States par- 
ticipation. No one would question the necessity of those 
conversations; they were properly undertaken at the re- 
quest of the Conference itself, and the United States 
readily participated ; but Germany brusquely withdrew be- 
fore the Conference had the slightest opportunity of con- 
sidering their results, or of even being made completely 
aware of their full import. It is therefore altogether un- 
reasonable to declare that the task of the four Govern- 
ments is to correct the failure of the Conference, especially 
since the United States representative has definitely inti- 
mated that he will not be a party to this method. Diplo- 
matic conversations are clearly required, but it will be 
extraordinarily difficult to meet Germany's clear demands. 
The impression here is that Germany is more than anxious 
to reach accommodation, and there are possibilities there- 
fore to be explored. There are those who consider that, 
difficult and perhaps unreasonable though it would be, it 
would be better in the long run to take the uncertain risk 
of largely meeting Germany now than to run the certain 
risk of reaching no agreement at all. It is asking a great 
deal of Germany’s neighbours to look so calmly ahead in 
the presence of existing anxieties, but the experience of 
the last ten days shows with dreadful clarity what will 
be let loose everywhere if there is absolute failure. The 
fall of M. Daladier is not calculated to help matters, but 
there is a remarkable steadiness here in Geneva. This is 
not the first League crisis nor will it be the last unless the 
world becomes utterly cynical. 


UNITED STATES. 
Agricultural Moves — Bank Deposits — Monetary Policy. 


(FROM OUR CORRESPONDENT.) 
New York, October 25 (by cable). 


ALTHOUGH some describe the establishment of the Govern- 
ment gold market as a stubilisation device, the financial 
district considers it reflects effective pressure on the part 
of the inflation party. Hence the President’s radio speech 
is regarded as an effort to quiet the farm revolt, repre- 
senting the agrarian resentment at falling farm prices 
and rising industrial prices. In some areas merchants are 
removing ‘‘ Blue Eagles ’’ from their shop windows. 
Washington announced N.R.A. will not be applied in 
villages under 2,500 population. Wheat is up nearly 
20 cents in two weeks on Government purchases; other 
commodities are firmer, with some speculative buying on 
expectation of inflation. Steel production has fallen 
abruptly in the last two weeks from above 40 per cent. 
to 32 per cent.; car-loadings and automobiles show 
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seasonal declines. Dollar retail trade in New York is 
about equal to that of a year ago, but the volume is 
smaller. The conversion of Fourth Liberty Bonds has 
so far been disappointing. 


New York, October 18. 

ALL considerations this week were dominated by the pre- 
cipitous declines in prices of agricultural commodities. 
These were significant not merely for their economic rele- 
vance, but for their political implications. One of the 
most important, if not the most important, features of 
the Administration’s programme has been its promise of 
higher agricultural prices. Its monetary efforts have been 
directed toward that end, and in addition it has paid costly 
bounties to secure crop reduction; it has bought and 
destroyed six million pigs; and it has engaged in the 
direct purchase of farm products. It has also lent large 
sums to farmers. Yet, in spite of these energetic efforts, 
farm prices between July and the second week in October 
lost a great part of the gains of the preceding three 
months, and in some instances were scarcely higher than 
a year ago. The following table shows the movement of 
prices of major agricultural commodities :— 


Dotiar Prices or AGRICULTURAL CoMMODITIES. 


April 15. July 15. Oct. 16. 
BID abbhcbnccennenbssbnesversovcevsens 46-00 97-75 48-00 
DR Lids ciudenchecnenbetescnbesens 21-75 45-75 23-00 
esos bois en ck cbekucakkabbebew 33-50 63-25 36-00 
ad 118-25 220-50 162-00 
Tae ee 63-00 112-88 68-90 
TN 40-285 69-065 77°40 
a 6-70 11-40 8-95 
Oe as 20-00 24-50 24-00 
Te 5-05 6-00 5-50 
SSL ebiseahuboveneébisbpacesbecss 3°75 4-35 4-50 
SE Milian chive ewigebaiesrekkeniesac 13-25 15-00 19-00 


Tt will be noted that among the limited number of com- 
modities which have retained any considerable gains, are 
wool and flaxseed, which are largely imported; and cotton, 
which is largely exported. These three reflect, of course, 
the depreciation of the dollar, as their price is determined 
by international supply and demand. Most of the remain- 
ing items in the list, which had been speculatively ad- 
vanced on the basis of dollar depreciation, have now lost a 
good portion of their gains. 


To make mutters in the agricultural areas worse, retail 
prices have been rapidly advanced, partly under the in- 
fluence of processing taxes, but more as a consequence of 
higher manufacturing and distributing costs under the 
N.R.A. In short, the Administration’s programme has 
not been successful in raising the prices of things the 
farmer sells, while it has been effective in raising the 
prices of things the farmer buys. The result is serious 
disaffection in the farm areas, which manifests itself in 
opposition to the N.R.A., to an extent that in some 
regions the merchants have found it advisable to remove 
the Blue Eagle emblems from their shops. 


As a sort of protest to this situation, on October 16th, 
Governor Langer, of North Dakota, issued a proclamation 
prohibiting shipment of wheat from that State, stating 
that ‘‘ the farmer appears as the ‘ Forgotten Man ’ of the 
N.R.A.’’ Such action is not likely to prove very effective 
in raising the price of wheat, but it drew the attention 
of the nation to the serious economic status of the farmer. 
The response of Washington was immediate, and the 
Farm Credit Administration on October 17th made large 
purchases of wheat, to be delivered to the Relief 
Administration for distribution to the destitute. On this 
action, all commodities rallied smartly. 


On October 11th, the Treasury announced the refunding 
of the Fourth 4} per cent. Liberty Loan, due in 1938, and 
totalling over $6,000 millions. Three series, amounting 
to nearly $2,000 millions, are called for redemption or 
conversion on April 15, 1934, and the remainder may be 
presented for conversion into 10-12 year bonds bearing 
8} per cent. (4} per cent. the first year); in addition 
$500 millions are offered for cash subscription. The 
offering was virtually without immediate effect on the 
prices of other issues, and it is too early as yet to report 
on the response of the market; except to note that the 
books for the cash subscription have already been closed. 
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Although the Fourth Liberties are not due until 1938, 
they have been callable for some time and hence have 
been largely rated as a short-term issue; hence the 
announcement has been followed by a good deal of switch- 
ing. The uncalled bonds are quoted at about 103 22/32, 
and the called at 102, indicating that no particular 
premium has been attached to the conversion privilege. 


Plans are on foot for the release of a proportion of the 
deposits of the closed banks, but no definite announce- 
ment has been made. The general scheme is that the 
R.F.C. will make loans against a portion of the assets of 
the closed banks and release those sums immediately to 
the depositors. Apparently the plan applies only to 
banks closed during the calendar year 1933, and the 
maximum release is to be 50 per cent. of the deposits. 
The original R.F.C. Act (1932) allocated $200 millions 
for this purpose, and as many loans of this type have 
already been made this sum is now depleted. It is 
expected that a larger allocation will be asked of Congress, 
as the sums available seem to be considerably smaller 
than 50 per cent. of the deposits of the closed banks, 
assuming they possess eligible assets equal to half their 
deposits. The personnel of the Deposit Liquidating 
Board has been appointed, and the plan is being ener- 
getically pushed; but it is not clear that any major 
distributions can be made before the end of the year. 

Meanwhile, considerable uncertainty persists as to the 
status of the non-member banks under the Deposit 
Guarantee plan, which becomes effective January Ist; 
or sooner by Executive Order. The magnitude of the 
task of examining these thousands of non-member banks, 
even cursorily, and of preparing them for eligibility in so 
short a time is formidable; especially as many of these 
banks are expected to reconstruct their capital, either 
with private funds or by the sale of preferred stock to 
the R.F.C. This latter alternative again presents 
problems, as some States prohibit the issue of preferred 
stock by banks. 


The monetary policy of the Administration continues 
to puzzle financial circles. There is an “ inflation 
party ’’ in the United States; it is at least semi- 
organised; it commands a great deal of strength in the 
Congress and presumably in the constituencies of Con- 
gressmen. On the other hand, there is no *‘ sound money 
party ’’ in the country, for the opposition to the “* infla- 
tion party ’’ is unorganised and is composed of essentially 
discordant elements, ranging from those who desire credit 
inflation, but not currency inflation, to those who favour 
a restoration of gold convertibility at the old parity. In 
this respect, again, American history may be repeating 
itself, for the monetary issues of 1896 only defined them- 
selves between the nominating conventions and the 
election. No clear definition of monetary policy is likely 
to develop prior to the assembling of the Congress, for 
the obvious reason that monetary policy in this country 
has become distinctly a political question, and there will 
be no way of ascertaining the wishes of the electorate 
until their representatives have convened. 





FRANCE, 
Budget Crisis — Political Prospects. 


(FROM OUR CORRESPONDENT.) 
Paris, October 24. 


For the third time since the General Elections of May, 
1932, the Socialist wing of the Cartellist majority, then 
returned to power, has driven a Radical Ministry from 
office. Shortly before 3 a.m. yesterday, on a clause in the 
i:mergeney Finance Bill—which was doubly distasteful 
to them because it involved both a reduction of national 
expenditure and a cut in the pay of the public servants— 
91 of the 130 International Socialist deputies cast their 
votes against the Daladier Ministry, which was thus de- 
feated by a majority of 88 (829 against 241). The Ministry 
immediately resigned. 

M. Daladier’s Emergency Finance Bill, as was shown 
by the summary printed on this page last week, fairly 
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bristled with expedients and devices. Cases in point 
were the proposed further resort to a national lottery as a 
source from which to draw another 800 millions; the 
proposed creation of a quasi-monopoly over the manufac- 
ture and sale of arms, with Government participation in 
all ‘* industrial firms concerned in national defence ”’ 
(what industries are not nowadays, either directly or in- 
directly, concerned in national defence?); the proposed 
levy of 180,000,000 franes a year on the profits of the oil 
companies (the vast majority of which are at present 
earning no profits; while the three who did, during the 
last year reported on, earned less than 16 million frances 
net to remunerate a total capital of 314 million franes); 
the proposed special tax on gas and electric service con- 
cerns, equivalent to a levy of 250 million frances a year, 
coupled with a refusal to permit the companies to impose 
an increase in selling prices; the supertax on salaries from 
private employment (estimated yield 150 million francs) 
proposed as a sop to induce the Socialists to accept cuts 
in public servants’ pay, representing a reduction of 1,800 
million franes in national expenditure. The doctrinaire 
Socinlist character of most of these items in the Govern- 
ment Finance Bill would seem to be obvious and to 
demonstrate how much further than its predecessors the 
Daladier Government was prepared to go in order to retain 
Socialist support. 


The rock which proved fatal to the Cabinet, however, 
was the same which wrecked its predecessor—the proposal 
for cuts in Civil Service pay rates. Three days were spent 
in vain endeavours to induce the Socialists to accept com- 
promises in regard to this part of the Bill, and when the 
measure came before the whole House on Monday morning 
it was already evident that nothing but a miracle could 
prolong the Ministry’s life. Pourparlers were again 
attempted during the discussion of the opening clauses 
of the Bill, but the Léon Blum faction of the Socialists 
stubbornly refused to budge from their refusal to tolerate 
cuts in Civil Service pay in any shape or form. The only 
difference of opinion provoked over the lottery clauses was 
in respect of the commissions of 5 per cent. on ticket sales 
proposed to be allowed to the banks and of 24 per cent. to 
the officials in the Treasury offices and post offices, which 
both the Socialists and the Marin Nationalists insisted 
were “‘ scandalously exaggerated ’’ terms of remuneration. 
In the result amendments were carried against the Govern- 
ment limiting all commissions to 14 per cent. 


ee ee 


revolting colleagues followed his lead in the division, while 
11 other members of the Socialist group abstained, as did 
ulso four of M. Daladier’s own party colleagues. Thus, 
so far as can be seen at present, the long latent split 
between the two wings of the Irench Socialist Party has 
now become definite, and the Cartel des Gauches has come 
to its inevitable end. The apparently definite rupture of 
Cartel has to some extent clarified the outlook, but 
has at the same time left the choice of a new leader even 
more difficult than usual. In Great Britain the natural 
solution of such a crisis would be by way of a dissolution 
and new elections, and it is possible, although not yet 
probable, that the Senate (in accordance with French con- 
stitutional practice) may be induced, in the present excep- 
tional circumstances, to request the President of the 
Republic to take the necessary steps for the election of a 
new Chamber. Short of such a course it is difficult to see 
how a repetition of the difficulties that have faced every 
Cabinet the elections of May last year can be 
avoided. 
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The only possible majority, apart from that constituted 
by the defunct Cartel, would be one based on the Radicals 
as a Centre and extending from the Flandin, Reynaud and 
Tardieu groups on the Right to the Renaudel Socialists on 
the Left. Whether the extremities of this suggested new 
combination could ever be relied on to work together is 
extremely problematical. The fact remains that the very 
existence of the Renaudel group of dissidents is due to the 
circumstance that they are ‘‘ Socialists in a hurry,’’ who 
are dissatisfied with M. Blum’s policy of isolation from 
the so-called bourgeois parties and who consider they can 
best further the advent of a Socialist regime by co- 
operating with the ‘‘ Pink Socialist ’’ groups on their 
right. Further, apart from the possibility that any new 
Radical Premier might find the conditions imposed by 
MM. Tardieu, Flandin and Reynaud difficult to accept, 
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to the Convention between the Government of the 





By this time M. Daladier was apparently convinced that 
further parleying with the Socialist wing was futile. No 
sooner had the lottery clauses been disposed of than he 
suddenly rose and proposed that the House should imme- 
diately proceed with *‘ the two vital articles of the Bill 

in order that the country may know how matters 
stand as soon as possible.’’ This referred to the proposed 
institution of the précompte system in regard to dividend 
coupons, and the proposition for cuts in Civil Service pay 
and pensions and for a supertax on private incomes which 
have not depreciated by more than 10 per cent. since 1930. 
While the précompte proposal was under discussion, the 
usual luncheon interval arrived, during which MM. 
Renaudel and Marquet, the leaders of the new National 
Socialist faction, made a last desperate effort to induce 
their recalcitrant colleagues to accept a compromise. 
Things had now reached such a point that not only was the 
future of the Cartel itself at stake, but also the right of 
rench Socialists to call themselves ‘‘ United Socialists ’ 
any longer. 


The Renaudel faction, although their leaders had been 
formally summoned to attend a national party gathering 
on November 7th to show cause why they should not be 
excommunicated as a consequence of their rebellious de- 
clarations, had already made it clear that in view of the 
national financial necessities they intended to vote with 
the Government. An offer to the Blum section of ‘* better 
terms "’ failed to change the situation, and a pathetic last- 
minute appeal by M. Daladier during the resumed debate 
had no other result than to provoke a bitter squabble 
between the two Socialist factions. ‘* I shall vote against 
the Government,’’ declared M. Blum. ‘‘ I shall vote for 
the Government,’’ retorted M. Renaudel, and 27 of his 


United Kingdom and the Government of the Republic 
of Argentina, dated ist May, 1933. 








The Committee formed to represent the interests of 
holders of frozen pesos have been informed that subscrip- 
tions for £13,526,400 of the above Bonds have been 
accepted. 

The Committee has approved a scheme under which 
subscribers have an opportunity of obtaining immediate 
partial cash payment for Bonds, should they wish to do so. 
Under this scheme a Trust has been formed, full particu- 
lars of which are published to-day, and subscribers may 
exchange Bonds for £20 cash and {60 “C ” Certificates of 
the Trust for every £100 of Bonds deposited. ; 

rrangements have been made whereby a maximum of 
£10,000,000 Bonds, out of the £13,526,400 Bonds to be 
issued, can be taken into the Trust. Subscribers to 
£5,000,0c0 of Bonds have already signified their intention 
of making the above exchange and the Committee now 
announce that applications from other subscribers can be 
received. Applications may be accepted in part in the 
event of the total exceeding £10,000,000. ; 

Applicants who wish to deposit their Bonds in whole 
or in part must communicate with the Secretary of the 
Frozen Pesos Committee, 8, Bishopsgate, London, E.C.2, 
who wil! supply them with the necessary forms of applica- 
tion, which must be completed and delivered to the 
Secretary not later than 4 p.m. on Friday, 3rd November, 
1933. The application forms will contain full instructions 
as to the method of endorsemen. and deposit in Buenos 
Aires of Orders of the Banco de la Nacion Argentina in 
respect of Bonds tendered. ; aad 

Subject to title to the Bonds to be deposited being in 
order, payment of the £20 per cent. in cash will be made 
and Allotment Letters covering the £60 per cent. of “C” 
Certificates in respect of Bonds accepted for depusit will be 
issued on the 13th November, 1933. 

Allotment Letters will be exchangeable on and after the 
1sth November, 1933, for provis:onal Scrip Certificates 
which will in turn be exchangeable for registered 
Definitive Certificates. 

27 October, 1933. 
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certain of the groups forming part of the Herriot, Boncour 
and Daladier majorities have proved none too dependable. 
In yesterday morning’s fatal division, for instance, 25 of 
the 46 members of the Gauche Radical group voted against 
the Government, in spite of the fact that two of their 
colleagues held seats in the Cabinet itself. 


Whoever eventually succeeds M. Daladier, there 
appears to be no likelihood that either French foreign or 
monetary policy will be in any way modified. It appears 
to be fully recognised by the leaders of all Parties (except 
the Socialists) that it is of vital importance at the present 
juncture that France shall remain on the gold standard 
and that every possible effort shall be made, by balancing 
the Budget and avoiding resort to borrowing or inflation, 
to increase public confidence. One reason for these con- 
victions is that during the coming year the Treasury will 
be faced with heavy maturities—stated by the Finance 
Minister to total 8,000 millions—and notably must be pre- 
pared to redeem the outstanding balance of the 1924 
ten-year bond issue. The Minister announced in the 
Chamber this week that there is still in hand 1,500 
millions of the 10,000 millions of Treasury bonds author- 
ised earlier in the year, and that it is now certain it will 
be necessary, ‘* towards the end of the year or the begin- 
ning of the next,’’ to resort to a further consolidation 
operation. This is necessary in order to permit of the 
issue of fresh Treasury bonds which will be needed to 
bridge the gap between revenue and expenditure which 
occurs in the earlier months of each calendar year. 





GERMANY. 


Public Opinion and Elections — Industrial Relations and 
Wages — Unemployment — Production — Stock 
Exchange — New Credit Facilities. 


(FROM OUR CORRESPONDENT.) 
Beri, October 24. 


ALTHOUGH the Government has officially announced that 
the election campaign has begun, and a certain amount of 
interest has been roused by the striking speeches of the 
Chancellor and various other Ministers in the course of 
the last few days, events at home have been completely 
overshadowed by happenings abroad. Germany is not 
called on to make any decisions or take any steps with 
regard to the development of the situation created by her 
withdrawal from the League on October 14: she has, as 
usual, only to listen to the reaction abroad. Apart from 
this, and in spite of the announcement by the Chancellor 
a few days ago that the nomination lists for the election 
should not consist exclusively of members of the 
N.S.D.A.P., the German papers hardly mention internal 
political developments and are full of the French Govern- 
ment crisis and the American farmers’ strike. The state- 
ment made by Chancellor Hitler in one of his speeches 
that he was prepared to make advances to his former 
political opponents and to offer them his hand if they 
showed themselves zealous for German honour and for the 
love of peace, has hardly been discussed in the papers. 
And the dissolution of the Diets of the German provinces, 
which in certain circumstances might mean the beginning 
of the destruction of feudalism in Germany, has been 
accepted with the same indifference. 


The Minister of Labour recently issued a new decree 
declaring that existing agreements on rates of wages are 
to be maintained: wages are to remain at their present 
level during the prosecution of the war against unemploy- 
ment. A few days later an order went out from the Minister 
of Economics opposing any raising of prices. The object 
of German economic policy is to keep prices stable. These 
orders must be explained chiefly on political grounds. 
Friction between the new Social-Democratic unions and 
employers on the question of wages is highly damaging, 
and is to be nipped in the bud by the official declaration 
of stability of wage rates. But if employees are to be 
given no possibility of increased wages, which have fallen 
so low during the past few years, a rise in the price-level 
would be equally unfortunate. Several price-fixing cartels 
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have made use of the improvement in market conditions 
at home to raise their prices, and still more have discussed 
the question. 


This movement is now to be checked. It cannot be 
disguised that this policy is utterly opposed to the 
official policy of encouragement of economic activity. The 
idea of the wholesale creation of employment by the State 
is to give a first impetus to industry and to help it out of 
the depression. The general aim of Germany’s economic 
policy is to restart and stimulate private investment, and 
nothing would have contributed more to the swift realisa- 
tion of this end than rising prices. In these circumstances 
it is unlikely that the principle of stable prices will be 
maintained for long. It has been introduced chiefly with 
regard to the immediate situation during the winter 
months. 


According to the official statement there were 3,851,000 
unemployed persons in Germany on October 15th. This 
is 1,700 more than on October Ist, and is the first time 
during the past six months that the figures have shown no 
decrease. But there is always a seasonal increase in un- 
employment in October owing to the slowing down of 
activity in agriculture and the building trades, and this 
year’s figures compare very favourably with the increase 
last year of 48,000 between September and October. Some 
time ago, indeed, the National Socialists announced that 
no rise in unemployment would take place during the 
winter months. This economically untenable position has 
now been abandoned, the Government having let it be 
understood that the numbers of unemployed will not be 
allowed to rise above 4,000,000. The first attack on un- 
employment is over. From the middle of February to the 
middle of October more than two million workers have 
been absorbed into industry. A fresh offensive will be 
launched in the spring of next year. 


The latest figures of German production also show a 
slight setback. The production of steel fell from 706,000 
tons in August to 632,000 tons in September. The great 
efforts made to increase home production, which suc- 
ceeded in doubling the output of steel in a very short time, 
have apparently, therefore, somewhat relaxed. But, com- 
pared with last year’s figures of 394,000 tons for Septem- 
ber, the increase is nevertheless very marked. 

The Stock Exchange on the whole remains firm; the 
bond market was cheered by the imminent application of 
the new Reichsbank Decree (which we examine in a Note 
of the Week on page 809), but the share market relapsed 
slightly. The weakness of Siemens and Halske and I.G. 
Farben shares, however, continued on account of persis- 
tent rumours of the loss of export business. The weakness 
of these and other shares of exporting industries is less 
than of late partly on account of the hopes which have 
been raised in connection with the new Central Office for 
Export Trade. This body, which is the successor of the 
old Zentralstelle fiir den Aussenhandel, and will be advised 
by a special export trade committee, is meant to concen- 
trate on the development and application of measures to 
encourage Germany's export trade. For the time being 
Germany's chief weapon remains the discount on blocked 
marks and the continuation of the policy under which her 
creditors have either to agree to take additional German 
exports or to receive only partial payment of their claims. 


Among other Government announcements during the 
week may be mentioned the decision to give credit sub- 
sidies to small traders to the amount of Rm. 10,000,000. 
For the first time the private bankers are specially men- 
tioned in this decree as an intermediary for these trans- 
actions. At the same time the Government declare that 
they will not allow any further shrinkage in the number 
of private bankers, and that they regard them as an essen- 
tial reservoir from which future leaders of German banking 
may be drawn. Read in conjunction with previous 
measures, such as the recent compulsory cartelisation of 
the wire and newsprint industries, this announcement 
appears to contradict other provisions of the official econo- 
mic programme. The contradictory effect of the Govern- 
ment measures upon industry is also revealed by the latest 
report of the Rhenish-Westfalian Coal Svndicate, which 
definitely ascribes the worsening of market conditions to 
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other factors ’’ than the competition from bituminous 
coal. For the sake of foreign markets, the levy had to be 
further increased from Rm. 3.92 to Rm. 4.19; within Ger- 
many the shiftings of the Government’s economic 
patronage has upset the industry’s calculations. 





HOLLAND. 


New State Loan — Coupon Tax — Prices — Trade 
Balance — Gold Holdings. 


(FROM OUR CORRESPONDENT. ) 


AMSTERDAM, October 20. 


Tue issue of a new State loan for conversion of the exist- 
ing 5 per cent. State loan and consolidation of floating 
debt had been expected for some time. Quotations for 
the present 4 per cent. State loan having risen to above 
par on the Amsterdam bonds market, the time was 
evidently considered ripe for launching a new issue. The 
prospectus now published shows that the issue consists 
of 200 million guilders’ worth of 4 per cent. bonds at 994 
per cent. Of this amount State funds are taking 30 
million guilders, and participation for 73 million guilders 
more has also been assured in advance. The loan will 
accordingly be fully subscribed if only 97 million guilders 
are subscribed by the public. Nominally the loan is for a 
duration of forty years, but the Exchequer is entitled to 
redeem at any time, and this stipulation deprives the 
investor of any certainty as to the yield of his investment, 
at least for any fixed period. The proceeds of this new 
loan are to serve entirely for consolidation of floating 
debt. It may therefore be assumed that if abundant 
supplies of money continue on the market, the State will 
launch another issue for the conversion of the existing 
5 per cent, loan, amounting to 250 million guilders. The 
official announcement of the new 4 per cent. loan was an 
adverse influence on bond quotations and the old 4 per 
cent. loan receded to 954 per cent. 

The new loan is exempt from the coupon tax which is to 
be put into force shortly. The Amsterdam Bankers’ 
Association has entered another protest against this 
tax, which, they fear, will do incalculable harm to the in- 
vestment market in the Netherlands, wholly dispropor- 
tionate to what the tax will yield to the Exchequer. The 
Association points out that foreign capital, which has 
hitherto been attracted to this country through the 
absence of such taxation, will be scared away from the 
Netherlands in future. Judging from the results of the 
operation of coupon taxes in foreign countries, the 
bankers fear that the mere existence of the taxation, irre- 
spective of its comparatively low rate, will be sufficient 
to make foreign capital avoid our market, on the grounds 
that once such a levy is enforceable it can be unexpectedly 
raised. 


In a statement of the balance of international payments 
of the Netherlands compiled by the Central Statistical 
Bureau, it is shown that according to details provided 
by twenty-four of the most prominent banks (including 
the Netherlands Bank), short-term liabilities abroad on 
December 31, 1932, consisted of: — 


Frs. 
1. In account with foreign correspondents............ 106,955,100 
ee Igo gos hes gin ccccecvotaciacensesusdonaes 12,615,900 
Pe IN enc gs dace wc abnvieacpseutvertoretedscevecece 306,640,100 


and the short-term assets abroad were :— 


1. In account current with foreign correspondents, 
III nics sc ccersccecsceedsscistesanoses 
BN Re wonarec se cas ven sacceincienacesisveossseserss 


190,172,600 
120,182,900 
340,969,800 

As regards the income derived from shipping, the 
Central Statistical Bureau has received details relative 
to 98 per cent. of the Dutch mercantile marine as to the 
proceeds of freights, charters to foreign charterers, fares 
of foreign passengers, etc., as well as the expenditure 
abroad incidental thereto. On the basis of these par- 
ticulars, the net income of our entire national shipping 
interests is estimated at 86 million guilders in 1932, as 
compared with 196, 155 and 125 millions in 1929, 1930 
and 1931 respectively. These figures, of course, provide 
no indication as to the financial results of Dutch shipping 
concerns. 
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The level of prices in the Netherlands now shows for 
the first time for years an upward trend of some signifi- 
cance. ‘The general index figure rose in September by 
two points from 73 to 75, and the index figure for food 
only rose by four points from 74 to 78. 


Quotations on the Amsterdam Stock Exchange have 
pursued a downward course since June, as is shown by 
the following share indices compiled by the Central 
Statistical Bureau (1921-25 = 100):— 


1933. 
May. June. July. Aug. Sept. 
1. Banking and credit ........... 70 76 80 77 76 
RIN oo. ccc acnaccccgiaces 35 39 40 39 36 
ip INDE econ ccoscscdcngsvacwduans 3 6 5 a 4 
4. Other enterprises .............. 46 51 51 50 48 
Ave, IHW 2 sicessccdacesickss 32 56 37 35 33 
5. Indies securities ............... 40 44 45 42 37 
Go PORN asks ccsnictecdcccncexe 50 55 57 55 56 
Total average, 1-6............ 35 39 39 37 35 


The Netherlands balance of trade for September was 
again satisfactory, as in comparison with August there 
was an increase both in imports and exports. The aggre- 
gate of foreign trade, imports and exports combined, is 
also higher than in September, 1932. The’ following table, 
compiled by the Central Statistical Bureau, shows the 
value of our imports and exports in September (excluding 
gold and silver) with comparisons: — 


September. Jan.—Sept. August. 
19352. 1933. 1952. 1933. 1933. 
PMN 6 ccc cas Savavenande 101 lll 970 884 106 
MOUs nicdsatccedecews 77 74 625 547 62 
Percentage of imports 
covered by exports... 76:0 66-4 64-4 61-9 58-6 


Imports of gold and silver in September, 1933, were 
47,670,718 guilders and exports 6,367,792 guilders. 

Gold stocks of the Central Bank are still being 
augmented. At the moment they amount to 873,292,599 
guilders, against a note circulation of 917,209,117 
guilders, representing a gold coverage of almost 100 per 
cent. Considering, in addition, that the State Budget has 
been balanced, there is not the slightest obstacle to the 
maintenance of the gold standard in the Netherlands for 
the near future. 





HUNGARY. 


Foreign Creditors — Blocked Pengé Accounts— Tourist 
Traffic, 
(FROM OUR CORRESPONDENT.) 
Bupapest, October 23. 
Tue depreciation of the pound and the dollar, coupled 
with the liberal policy of the Hungarian authorities re- 
garding the utilisation of the blocked pengé balances, have 
made these balances a more attractive asset to the foreign 
creditors. Owing to the demand for blocked pengé 
balances both short- and long-term creditors can easily 
recover an average of 3-34 per cent. interest on their 
frozen claims. On the whole it is not an exaggeration to 
state that Hungary’s foreign creditors fared better than 
they would have expected two years ago when the intro- 
duction of foreign exchange control and the transfer 
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moratorium made their prospects gloomy. 
hand it must be pointed out that all the short- and 
medium-term loans granted by foreign creditors, amount- 
ing to more than 1,000 million pengé (£35 millions at par), 
are completely frozen and there is no chance of capital re- 
payments to any considerable extent even in terms of 
local currency. 


Long-term loan sinking fund payments—with the 
exception of the League Loan of 1924—were suspended 
by the transfer moratorium decree of January, 1933, and 
interest rates temporarily reduced to 5 per cent. pending 
final agreement with the foreign creditors. 
tions and the fact that the ofiicial rate of exchange 
about 18 pengé for the pound and 4 pengé for the dollar, 
instead of a par rate of 27.80 and 5.70 peng, respectively, 
reduced the annuities paid by the debtors by more than 
50 per cent. Without these 
been impossible to collect any interest payment at all and 
the fact that foreign creditors could have been at least 
temporarily satisfied by the rate of 5 per cent. in blocked 
pengd, or 3 to 34 per cent. in pounds and in dollars, 
proves that the one-sided regulations of the Hung: aris in 
authorities benefited not only distressed debtors but also 
foreign creditors. Short- ioe loan interest payments 
averaged about 5 per cent. in the past, but the authorities 


is 


are determined to seek further reductions from the foreign 


creditors as it is becoming increasingly obvious that 
neither public authorities nor private concerns can meet 


interest at that rate. 


between the external and internal 
very considerable. Though the 
foreign creditors receive 5 per cent. interest in blocked 
pengd, if they sell these pengd balances they must be 
prepared to do so at a considerable discount, amounting 
to 35-45 per cent. They must pay 28-33 pengéd to the 
pound instead of the official rate of 18, so that the net 
interest they receive in free foreign exchange is accord- 


ingly reduce d from 5 per cent. to 3. 34 per cent. 


The Hungarian authorities have lately 
relaxed the severe regulations concerning the blocked 
pengd balances, but they are not willing to admit 
officially the depreciation of the pengd. They consider 
that the value of the pengd cannot be ascertained 
present and that until the final stabilisation of the dollar 
and the pound it would be premature to depart from the 
old par rate. On the other hand, they leave it to the 
foreign creditors’ discretion to sell their blocked pengé 
balances at any discount they like. This policy has 


The discrepancy 


value of the pengé is 


considerably 


certain disadvantages as compared with the policy of the | 


Austrian National Bank, which admits a flat premium of 
27 per cent. on all free exchanges. As the Austro- 
Hungarian clearing treaty retains the par ratio between 
the Austrian schilling and the pengé, the Hungarian 
National Bank is deprived of a considerable amount of 
free foreign currency, as both exporters and tourists are 
eager to avail themselves of the 27 per cent. premium 
granted by the Austrian National Bank. Moreover, the 
discrepancy between the different kinds of pengé—free 
and blocked—is greater than is warranted. Consequently, 
there is much undesirable traffic in different kinds of 
blocked pengé. 


Even if it is true that the proper level of the pengé 
cannot be ascertained, there is little doubt that the pur- 
chasing power of the pengé is neither 18 to the £, the 
official rate, nor 33 to the £, the market rate for large 
blocked balances. Its real value is perhaps nearer the 
old par rate of 27.80 pengé to the pound, and the advan- 
tages of linking the pengéd to the sterling group would 
probably be greater than the maintenance of the present 
artificial rate and the toleration of a huge discount for 
blocked pengd which is quite out of proportion to the 
price level. In order to stimulate tourist traffic ‘‘ tourist 
cheques ”’ are ref adily available to any bona fide traveller 
at the rate of 25-26 pengé to the pound, but a great many 
tourists who are not acquainted with this system are 
surprised and annoyed when they receive only 18 pengd 
to the £ (official rate) at the counters of the banks. Toa 


not inconsiderable extent this is due to lack of information 


On the other | 


These allevia- | 
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in their own centres, which inquiry beforehand would 
remedy. It must be added, however, that they will not 
then receive a letter of credit for cash up to 100 per cent. 
of their sterling equivalent, but only for 40 per cent. cash. 
The remaining 60 per cent. is given in the form of coupons 
which can be used in hotels. 





U.S.S.R. 


Far Eastern Politics — Relations with U.S.A. — Labour 
Productivity — Agriculture. 


(FROM OUR CORRESPONDENT.) 


Moscow, October 22. 

Tue situation in the Far East has become distinctly more 
strained as a result of the action of the Manchukuo autho- 
rities in arresting prominent Soviet railroad officials on 
unspecified charges and assigning their functions to 
Manchurians: a move which is interpreted here as for- 
shadowing a definite effort to oust Soviet officials from any 
share in the effective control and operation of the Chinese 
Eastern Railroad. Soviet belief that the Japanese Govern- 
ment is actively instigating the aggressive policy of the 
Manchurian officials is clearly reflected in the publication 
here of secret documents, which came into the hands of 
the Soviet Government, bearing the signatures of Mr. 
Hisikari, Japanese Ambassador to Manchukuo, and Mr. 
Morisima, the Japanese Consul-General in Manchukuo. 
These documents discuss very frankly the desirability of 
promoting the success of the negotiations for the purchase 
of the railroad by searching the offices and arresting Soviet 
employees of the railroad. Interest in the protracted and 
hitherto futile Tokyo negotiations for the sale of the rail- 
road have naturally been overshadowed by these more 
violent developments in Manchuria. While there is no 
likelihood that the Chinese Eastern Railroad will beeome 
a casus belli at the present moment, the Soviet Govern- 
ment is evidently unwilling to part with its property rights 
in the railroad for a merely nominal consideration. A 
violent seizure of the railroad, without any agreement on 
the Soviet side, would leave the matter open for future 
reckoning, at a more convenient time from the Soviet 
standpoint. 

It is possible that Soviet diplomacy, in displaying so 
much stiffness vis-a-vis Japan, had at least the corner of 
one eye turned toward Washington, where resistance to 
any Japanese forward movement might be expected to 
arouse sympathy. Rumours of an early establishment of 
diplomatic relations between the United States and the 
Soviet Union, which had been more or less current ever 
since President Roosevelt’s accession to office, were re- 
vived through such recent developments as the flight to 
Moscow of Colonel Charles Lindbergh, America’s tradi- 
tional ‘‘ ambassador of goodwill,’’ and the apparent 
readiness of the Reconstruction Finance Corporation to 
discuss credits for future Soviet purchases in America. 
Such rumours have received the official cachet of President 

toosevelt in these last few days in a striking fashion. 


Curious as it may seem, there is well-founded opinion 
here that America may be more willing to grant credits, 
within certain limits, than the Soviet commercial agencies 
are to receive them. The explanation of this apparent 
paradox lies in the fact that what America wants most 
urgently to sell does not always coincide with what the 
Soviet Government regards as most essential to buy. So, 
while America is primarily anxious to find foreign markets 
for its surplus wheat and cotton, the Soviet commercial 
agencies are more interested in certain types of machinery 
and equipment, also in metals, such as copper, which are 
not produced in sufficient quantity within the Soviet fron- 
tiers. Moreover, there is reason to believe that the Soviet 
Government would not be willing to assume a large 
volume of commercial indebtedness to America without 
the assurance of reasonable access to American markets 
for Soviet exports. 

Official figures for the first eight months of the current 
year show that the heavy industries during this period 
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increased their output by 8.5 per cent., compared with the 
corresponding months of 1932. This is considerably be- 
hind the annual plan, which called for an increase of 
16.5 per cent. in the gross volume of industrial production 
and assigned a larger share of increase to the heavy indus- 
tries than to the light industries, which produce for im- 
mediate consumption. 
have shown the highest rates of increase; in August the 
rate amounted to 16.6 per cent. 


Reported increases for individual industries include 22 


per cent. for electrical energy, 10.1 per cent. for coal, 15. 


‘ 


] 
| 
| 


The summer months, however, | 


was finished last year on September 20th, had been only 
two-thirds completed on October 7th, a delay which ex- 
poses the crop to more vicissitudes from weather. Finally, 
the recurrent failure to gather in the whole crop does not 
seem yet to have been overcome. A number of State 
farms in the Dniepropetrovsk district of the Ukraine are 
stated to have lost as much as 20 per cent. of the harvest 
owing to careless methods of reaping, stacking and thresh- 
ing the grain. 








per cent. for chemicals, and 10.9 per cent. for ferrous 
metals. Non-ferrous metals, on the other hand, registered 
a decline of output from last year’s figures. 


An energetic campaign for a ‘* full working day ’’ is now 
in progress. The seven-hour-day is now general in large 
Soviet factories, with the exception of building, where 
longer hours are sometimes worked. Investigation has 
revealed that more or less considerable fractions of this 
seven hours are frittered away as a result of poor organi- 
sation of labour or neglect on the part of the workers 
themselves. All the usual agencies of pressure and pro- 
paganda, the factory organisations of the Communist 
Party and the Union of Communist Youth and the trade 
unions, have been enlisted to stimulate the drive for a full 
seven hours of work. Higher labour productivity is of 
vital importance, because the former large increases 11 
working personnel have been summarily checked ; the total 
number of urban workers and employees is even supposed 
to be declining slightly during the present year. There- 
fore increased output is directly dependent upon higher 
individual productivity. 


} 
i 


Despite the general improvement in working morale and 
discipline which has been observed in the collective farms 
this year, recent reports suggest that there are still diffi- 
culties on the ‘‘ agrarian front.’’ In the North Caucasus, 


for instance, a region which suffered severely last winter | 


and spring as a result both of hunger and of the mass 
deportations of recalcitrant peasants, especially Cossacks, 
only a little over a third of the autumn sowing had been 
completed by October 10th. This was behind last year’s 
standard, which could scarcely have been considered very 
satisfactory. Although 3,200 new tractors had been sent 
into this region during the present year the effectiveness 


of this mechanisation was offset by the fact that during 
the early days of October the tractors are reported to have 
worked only 42 per cent. of the appointed time, presum- 
ably as a result of frequent breakages and poor organisa- 
tion. Inthe Central Black-Farth region threshing, which 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this 





journal with this week's issue is invited to fill up 
the attached : 


TO PUBLISHER, 


“ECONOMIST NEWSPAPER LID.” 
8, BOUVERIE STREET, E.C.4. 


In order to test the value of your publication | should 
like you to forward this to me by post for the next 
four weeks. If 1 then decide to become a subscriber, 
it is understood that there will be no charge for the 
copies thus received, but otherwise | shail be willing 


to pay 4s. to cover their cost. 


ND: is 22s 6. os ahs nk nephauenseebanebeneereweens 


i os sie eeeebanenhab ben eaensebsienbenS 


COREE EERE HEE EEE HEE HEHE EERE SESE EEEEEEE TEES SHEE EEE EES 





LETTERS TO THE EDITOR. 


A FRENCH VIEW OF GOLD. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your issue of August 26th, in a review of Professor 
Rist’s Essais sur quelques Problemes économiques et 
monétaires,’’ there occurs the following passage :— 


ae 


‘There seem to be two general explanations of the conflict 
between the school of Professor Rist—which is not far, in its 
practical conclusions at any rate, from the school of Professors 
Hayek and Robbins—and the school of Messrs Keynes and Dennis 
Robertson. The first is a theoretical difference. In Professor Rist’s 
| theory of saving (the essay on the subject is dated 1922) there is 
no room for the distinction between savings and investment, as an 
explanation of price movements. He insists upon ‘le lien étroit 
entre l’épargne et la création d’une source de révenu neuf (lien non 
seulement de fait, mais lien logique tel qu’on ne peut sans contra- 
diction dans les termes séparer d’un emploi productif du revenu net 
| la non-consommation de ce méme revenu’). This difference of 
theoretical background is bound to lead to differences of practical 
monetary policy. The second explanation is an attitude of mind. 
There is a sort of sublimated asceticism about the belief, however 
deeply concealed, that inflation is unnatural and deflation natural.” 


August 26th is a long time ago, but perusal of the work 
criticised discloses so remarkable a disharmony between your 
reviewer's statements and the facts that perhaps comment is 
still permissible. 


The statement that the author fails to distinguish between 
saving and investment is untrue. A whole section of the very 
essay to which your critic alludes is devoted to elaborating a 
distinction, souvent méconnue, between épargne-dépense or 
epargne-creatrice (the spending of money on productive enter- 
| prise) and ¢pargne-réserve (putting money on one side against 
| unforeseen contingencies). While urging that the existence 
of banks and other financial intermediaries has the effect of 
ultimately putting much of the épargne-réserve into produc- 
tive investment, he devotes another whole section to anim- 
adverting upon the irregularity of the inflow and outflow of 
such funds and the effects of this lack of synchronisation upon 
various money-market phenomena. So far from failing to 
admit the possibility of hoarding—in its widest sense the cause 
of disharmony between saving and investment—he explicitly 
| draws attention to it:— 





| ‘“* Une partie d’elles (the épargnes-réserves) peut étre thésaurisée 
la thésaurisation est le type non de l’épargne en général mais 
| de l’épargne réserve seulement ”’ (page 188) 


The passage quoted by your critic occurs later in the essay 
(page 217) after the author has explicitly announced his inten- 
tion of confining his remarks to Vépargne-créatrice (i.e., 
savings which are invested) :— 


‘ Laissant de céte cet aspect du sujet [the distinction between 
épargne-réserve and épargne-créatrice} nous nous attacherons 
exclusivement dans ce qui suit 4 l’épargne-créatrice pour en chercher 
le mécanisme, les effets et le rdle’’ (page 196). 

It relates to the obvious fact that an act of investment by 
definition precludes the devotion of the same sum to purposes 
of consumption. The substance of the preceding sections, if 
read, makes this abundantly clear. 


As regards the imputation of deflationism, it is only necessary 
to say that Professor Rist is the author of that distinguished 
investigation of the economics of deflation, ‘‘ La Déflation en 
| Pratique.’’ To anyone who has read that work, the suggestion 
that its author cherishes the belief that ‘inflation is un- 
natural, deflation natural”’ is really quite absurd. Professor 
Rist is one of the foremost exponents of the case against de- 
flation. The view, urged again and again in his present 


ee 





collection of papers that England returned to the gold standard 
at too high a parity should be sufficient evidence of this.— 
Yours, etc., 


10, Meadway Close, 
London, N.W. 11. 
October 21, 1933. 


Lionet Rossins. 


| 
| 
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EXCHANGE. 


ARGENTINA AND BRITISH INVESTORS. 


THe “‘ unfreezing’’ of the exchange-blocked peso 
balances accruing to British companies in the Argentine 
has been a peculiarly difficult problem. Few investors, 
however, will deny the ingenuity of the scheme which has, 
at long last, been propounded for the marketing of the 
4 per cent. sterling bonds offered by the Argentine Govern- 
inent to the exchange-claimants. 


According to the particulars now available, over £13 
millions of the Argentine Government 4 per cent. sterling 
bonds were subscribed by the British companies con- 
cerned. A trust has been formed, called the United 
Kingdom and Argentine 1933 Convention Trust, which has 
offered to take over, up to a maximum of £10,000,000, 
the 4 per cent. sterling bonds for 20 per cent. in cash and 
60 per cent. in the form of ‘‘ C’’ certificates. The fact 
that the subscribers have been induced to part with their 
bonds on these terms sugests, first, that the companies 
concerned are not hard pressed for cash, and, secondly, 
that the ‘* C ”’ certificates of the Trust, if held to maturity 
are expected to be eventually worth more than their face 
value. The plan of operations by which the Trust ensures 
@ maximum value for its ‘‘ C ’’ certificates is a tribute to 
the financial inventiveness of the City of London. If 
£10 millions of the Argentine Government 4 per cent. 
sterling bonds are handed over, the Trust will also acquire 
£7,500,000 of British Government 3 per cent. Conversion 
Loan 1948/53, or such less amount as will leave the pro- 
portions at £75 of Conversion Loan for each £100 Argen- 
tine bonds. ‘The capitalisation of the Trust on the basis 
of £10 millions Argentine bonds and £7,500,000 3 per 
cent. Conversion Loan being acquired will be:— 
£5,000,000 ** A ”’ certificates bearing interest at 4 per cent. requiring 

£200,000 per annum. 

3,500,000 ‘* B ” certificates bearing interest at 53 per cent. requiring 
£192,000 per annum. 


7,500,000 * C ’’ certificates entitled to the balance of the income of 
the trust, up to a maximum of 3 per cent. 


The operation of the Trust will be simple, assuming 
that the Argentine Government maintains the full 
service on the 4 per cent. sterling bonds. The interest 
on the 3 per cent. Conversion Loan will cover the 
4 per cent. interest on the ‘‘ A ”’ certificates and, after 
allowing £7,500 per annum for expenses, will leave 
£17,500 for part service of the ‘‘ B’’ certificates. The 
balance of the 54 per cent. required on the “* B ”’ certifi- 
eates (£174,500) will be derived from the £10 millions 
Argentine Government 4 per cent. sterling bonds, leaving 
£225,000 on the ** C’”’ certificates, or approximately 
3 per cent. As regards capital, the Argentine 4 per cent. 
bonds will be redeemable by drawings at par by a cumu- 
lative sinking fund of 5 per cent. per annum, commencing 
on May Ist, 1938. ‘The amounts received by the Trust 
in respect of drawn bonds will be applied first to redeem 
the ‘‘ A ’’ certificates and then the “* B ”’ certificates by 
purchase below or drawings at par. When al] the “‘ A ”’ 
and ‘‘ B ’’ bonds have been redeemed the assets of the 
Trust belong to the ‘‘ C ”’ certificate holders. It is caleu- 
lated that the Argentine 4 per cent. bonds will be re- 
deemed by 1953, the ‘‘ A ’’ certificates by November, 
1946, and the ‘‘B”’’ certificates by November, 1951. 


The ‘‘ A ’’ certificates are a gilt-edged security. Even 
if the Argentine Government were to default, they would 
be repaid at the latest on the maturity of the 3 per cent. 
Conversion Loan in 1953, or after 1948 if the option to 
call the 3 per cent. Conversion Loan were exercised by the 
British Treasury. The ‘* B ’”’ certificates are gilt-edged 
as to 70 per cent. of their capital (taking the ‘* A ’’ cer- 
tificates at par), but are at first an Argentine Government 
‘* risk ’’ as to interest. This ‘* risk ’’ diminishes in pro- 
portion as the Argentine bonds (and consequently the 
‘* A’ certificates) are redeemed, until in November, 
1946, it is entirely eliminated. When the “‘ B ”’ certifi- 


cates become a gilt-edged security, in 1946, after the 
‘“ A ”’ certificates have been paid off and begin them- 
selves to be redeemed by the continuing operation of the 
Argentine bond sinking fund, there will be a small but 
increasing amount available for additional dividend on 
the ‘‘C”’ certificates. These amounts will be retained 
in the Trust until all the ** B ”’ certificates are redeemed, 
and may be expected to accumulate by November, 1951, 
to about £100,000. ‘The assets of the Trust on November, 
1951, when all the ‘* B ”’ certificates have been redeemed, 
will therefore be: — 


£ 
£1,500,000 Argentine 4 per cent. Bonds (redeemable 
UMNRERIN GE OOMO) OU OO Ole soe xec saccsccracescasconasccdus 1,450,000 
7,500,000 3 per cent. Conversion Loan at par.............. 7,500,000 
MC Sidrece acd rataichaaacauaaveauad cod desddaaenddenes sus unlvaniouess 100 000 





9,050,000 


This amount is equivalent to over 120 per cent. on the 
£7,500,000 ** C ’’ certificates. Here, in a single figure, 
is the inducement to the British companies to hand over 
their Argentine Government 4 per cent. sterling bonds to 
the Trust, to be content with 20 per cent. in cash, and to 
wait patiently for the ‘* C ”’ certificates to bring them in 
an additional 72 per cent. by 1951. When the operation 
has been completed, the exchange market will have been 
cleared of its unwieldly accumulations and the way pre- 
pared for the resumption of regular remittances. 


For the future the exchange agreement concluded with 
the Argentine Government gives an undoubted advantage 
to British as opposed to other commercial interests 
having claims on the Argentine exchange. It has been 
agreed that the whole of the sterling exchange arising 
from the sale of Argentine produce in Great Britain shall 
be allocated, after deducting an amount towards the 
national debt services, to the purpose of meeting re- 
mittances to this country. No differentiation is to be 
made between the remittances, whether they are in respect 
of essential or luxury trades, or in respect of debenture or 
preference share services. In the first six months of 1933 
29.6 per cent. of the total Argentine exports went directly 
to Great Britain, while no doubt a large proportion of the 
shipments ‘* to order,’’ which accounted for 20.5 per cent. 
of the total exports, also reached this country eventually. 
If we may assume that 40 per cent. of Argentine exports 
are sold in Great Britain there should be available at the 
present rate of trade some £40 millions to meet re- 
mittances from the Argentine to this country. British 
exports to the Argentine amounted to only £6.3 millions 
in the first half of 1933. If a figure of £14 millions be 
assumed for a ful] year, about £26 millions would be 
available to meet the service of the Argentine national 
debt held in Great Britain (estimated at under £2 millions 
a year) and the service of the provincial, municipal and 
commercial debt held by British nationals (estimated at 
£10 to £15 millions a year, of which the British-owned 
railways require a little more than £54 millions for deben- 
ture interest and preference dividend, excluding the junior 
debentures of the Buenos Aires and Pacific, on which in- 
terest is not being paid). In other words, as far as British 
investors are concerned there should be no formidable 
future exchange problem in the Argentine. There may, 
indeed, be a surplus of exchange, to allow scope for 
additional purchases of British goods—an eminently 
desirable development, seeing that current British exports 
to the Argentine are only half the 1929 value. 


While Argentina, however, may possibly divert a pro- 
portion of her purchases abroad from other countries to 
Great Britain she can scarcely be expected greatly to 
expand the volume of her imports until agricultural prices 
have recovered. Her own crop prospects have been im- 
proved by the break which occurred last month in the 
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| 
drought, but the disposal of the crops next year may be 
hampered by the heavy European crops of 1933. Argen- | 
tina remains dependent primarily upon wheat and maize, | 
sxereals accounting, in a normal year, for nearly half her | 
total export produce, meat (chilled and frozen) for about | 
15 per cent., linseed for slightly less, and wool for about 
6 per cent. So far only hides have risen substantially in | 
value this year, the prices of the principal cereal products | 
having varied as follows :— 


(In $ Paper per 100 kilos.). 


Dec. 30, July 1l, Oct. 17, Oct. 24, 
1932. 1933. 1933. 1933. 

Ie 5-08 6-68 4-97 5-23 

ans ccanahcadbuens 4-04 4-20 3°40 3°65 | 
enc c ct cuve 5°80 4-60 3°75 3°75 
RN bs ce thecauhinns 9-31 13°48 9-68 10-23 


The Anglo-Argentine trade agreement of May last did | 
little to foster an immediate expansion of trade with 
Great Lritain. At best it guaranteed Argentina against 
any further shrinkage of its British market. It is there- 
fore remarkable that in spite of the low level of agri- | 
cultural prices and the decline in the export trade this | 
year Argentina has been able to increase her purchases 
abroad. Her imports have, in fact, shown a slight in- 





grease in value during the first eight months of 1983, as | 


the following figures show : — 





For the full vear 1933 the export surplus is estimated at | | 
J | we gave last week :— 


| of a change in sentiment. 


Imports Exports Trade Balance | 

(millions) (millions) (millions) 

Year $ Gold $ Gold $ Gold | 
MRT C CESbLG hous bhgess<s 516 641 + 125 
SEER” ickbhcenaheetnnsdeendo+ 368 566 +- 198 | 
1932 (Jan.—Aug.) ......... 240 416 + 176 
1933 (Jan.—Aug.) ......... 255 346 91 
| 

| 


about $130 millions gold pesos. 


Apart from the question of increasing her purchases of | 


British goods, Argentina should certainly have a suffi- 
cient export surplus to meet the service of her national 
debt domiciled abroad. The public debt of the Federal 
Government at December 31, 1932, is estimated at $3,500 
million pesos (paper), of which the internal debt accounted 
for $1.710.8 millions, floating debt for 


and the external debt for $942.5 millions. The service on 


$847.3 millions | 


the foreign debt is estimated at $77 million gold pesos a | 
year, so that, with a surplus of 3130 millions on merchan- | 
dise account the National Government should scarcely | 
have either reason or occasion to suspend payments. The | 


total service of national, provincial, municipal, railway and 
eommercial debts has, however, been calculated at $163} 


million, gold, for 1930-31. The depreciation of the Ameri- | 
san dollar has eased the burden of the foreign debt service, | 


but the export surplus is not yet sufficient to provide for 
the foreign debt service in full. This explains the default 


on certain of the provincial Government debts. The 
Anglo-Argentine exchange agreement, if we read it 


aright, implies that even less exchange may be available 
in future for the provincial and local Governments’ re- 
mittances to bondholders other than British. The privi- 
leges thus accorded to British holders of Argentine debt, 
however, should make for an increasing investment 
interest in Argentine sterling bonds. A fair recovery has 
already been enjoyed by the market, the National Gov- 
ernment credit being valued to-day around a 6 per cent. 
yield basis, and the advance will doubtless make further 
headway. Our final table gives the present market prices 
of Argentine Government bonds as compared with the low 
tevels of the year :— 


Yield 
Low., Present Yield to Re- 
Year* 1933. Price Annually. demption. 
cs @.. Bo. 
argentine 4% 1897 ... 1954 49 
a 1898... 1954 49} > 70xd 514 4 614 7 
o 1899 ... 1954 49% 
Arcentine Port of the 
Capital UE caikaaseb in 1949 57 82 5.2346 70 49 


* Year on which Redemption yield is based. 


The Trust which has been formed to hold the new Argen- 
tine Government 4 per cent. sterling bonds mav therefore 
look for a firm market in its certificates. Allowing for the 
conditions of the time, it could scarcely have made its 
bow to the investing public under more favourable 


auspices. 


INVESTMENT NOTES. 





Wall Street and Roosevelt.—A remarkable volte-face, 
from depression to optimism, was seen in Wall Street 
as a result of President Roosevelt’s broadcast speech 
on Sunday. It may appear strange at first sight that 
market operators who had appeared to have lost faith in 
President Roosevelt and to have become sceptical of the 
success of the National Recovery programme, should have 
been so reassured by a speech which, to say the least, was 
extremely vague in material particulars. Actually, how- 
ever, Wall Street had become pessimistic on the supposi- 
tion that an inflationary policy had been abandoned. The 
speech showed, at any rate, that a rise in prices was still 4 
major policy of the administration. As one New York 


| broker put it, ‘‘ the Street considered the speech highly in- 


flationary, not so much because of the gold ruling as be- 


| cause it tended to disprove recent sound money opinions 


and indicated that recent events had not changed the 
Adininistration’s confidence in its ability to influence the 
price level.’’ The technical conditions of the market 
favoured a recovery. The bears had built up short posi- 
tions which they were anxious to cover at the first sign 
The market felt itself able, 
therefore, to ignore such pessimistic indices as a fall 


| in steel operations to 31.8 per cent. of capacity, and to 


move into higher ground. Offerings which came out were 


| well absorbed, and, at the moment of writing, the market 


is still under the influence of bullish sentiment. The 


| extent of the recovery is shown in the following table, 


which continues the record of the common shares which 


1933. Oct. Oct. 

Common Shares. Low. High. 19. 25. 

Union Pacific Railroad ............... 61} 1313 984 110 
Consol. Gas of New York ............ 40 634 39 42} 
American Tel. and Tel.................. 86) 1325 112} 118 
Orth Astericaii.....2.000sseccceccesse0s. 15} 35! 16; 18} 
American Smelting ..................... 10: 53} 30 434 
ee, 10 35} 244 27? 
Montgomery Ward ..................06 8§ 283 17} 193 
LEte RNIN ons pcccca vnc pauaunxananssessnnns 23% 66} 372 413 


For the first time for many weeks the public came into 
the market on Tuesday. The buying movement continued 
to the accompaniment of more inflation talk and of a flight 
from the dollar into ‘‘ tangibles,’’ i.e., securities and 
commodities. It is expected, however, that heavy offer- 


| ings will be made on any further rise in the market. 


Argentine Bond Trust.—To finance the purchase of a 
maximum of £10 millions Argentine Government 4 per 
cent. sterling bonds and £74 millions 3 per cent. Conver- 
sion Loan 1948/53, the United Kingdom and Argentine 
1933 Convention Trust, whose operations are described in 
detail in our leading article, is placing privately blocks of 
£50 ‘‘A’’ certificates, £35 ‘‘ B’’ certificates and £15 
‘© "’ certificates at a price of 97. At this price the certi- 
ficates are likely to prove acceptable to investors. An 
actuarial valuation of the blocks of certificates would run 
on the following lines:—The ‘* A ’’ certificates, bearing 
interest at 4 per cent., are a gilt-edged security, being 
covered as to both interest and capital by a holding of 
3 per cent. Conversion Loan. It is calculated that as a 
result of the drawings on the Argentine Government 
4 per cent. sterling bonds, the ‘‘ A ’’ certificates will be 
redeemed by November, 1946. Valued on a 34 per cent. 
redemption yield basis, the 4 per cent. ‘‘ A ”’ certificates 
are therefore worth approximately 105. The 5} per cent. 
‘“ B”’ certificates are dependent as to 5 per cent. on the 
interest derived from the Argentine Government 4 per 
cent. sterling bonds, but as the drawings take place and 
the ‘‘ A’’ certificates are redeemed, an increasing pro- 
portion of the interest on the ‘* B ”’ certificates will be 
derived from 3 per cent. Conversion Loan, until in 1946 
the whole of the interest and the capital of the ‘‘ B ’’ 
certificates will be covered by 3 per cent. Conversion Loan. 
On the assumption that the varying portion of the issue 
covered as to interest by the interest on the 3 per cent. 
Conversion Loan should yield 4 per cent. to redemption, 
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while the remaining portion should be valued on a 6 per | 
cent. basis until the cover becomes gilt-edged, the ‘‘ B ”’ 
certificates are worth to their average maturity in 
November, 1949, approximately 1033. The block of certi- 
ticates may therefore be valued as follows :— 
Cost of £50 ** A,” £35 * B,”’ and £15 °C” certificates = 97 

Less :-- 
Value of £50 “A” on 34 per cent. yield basis= 52} | 
Value of £35 ** B”’ on the above basis 


MI Monee les ices caccesecacatweeses citkeonsecs $3} =57%. 


As explained in our leading article, the ** C ”’ certificates 
by November, 1951, will be worth, on the assets left in 
the Trust, approximately 120 per cent. At a price of, 
say, 60, the “‘ C’’ certificates would yield 5 per cent. 
annua!ly and 9 per cent. with redemption in 1951. No | 
account has been taken in the above calculation for the 
fact that if the Argentine defaulted entirely on the bonds. 
the vaiue of the ‘‘ A’ certificates would be increased, 
since redemption would be postponed until the redemp- 
tion of 3 per cent. Conversion Loan in 1953, and that the 
‘ B”’ certificates would receive a capital repayment in 
1955 of 71 per cent. of their nominal value. On the | 
assumption that no interest or sinking fund payment is 
made on the Argentine bonds, the value of the ‘* A ”’ 
certificates on a 3} per cent. interest basis would be 107, 
and the “* B ”’ certificates 424. 
£50“ A” cortificates at 107 = £53 
£35 ** B”’ cortiticates at 42$ == 
£15 “°C” certificates at nil 


Thus the purchase at 97 of a block of £50 *‘ A,”’ £35 
“ B” and £15 ‘* C "’ certificates represents an invest- | 
ment of £68 in gilt-edged securities and £29 in Argentine 
bonds. The yie Id of the block of certificates offered at 97, 
assuming that the Argentine maintains the full service of | 
the bonds, is just over 44 per cent., representing 34 per | 
cent. on the gilt-edged portion and about 7 per cent. on the 
portion carrying the Argentine risk. On the same basis, | 
the value of the block of certificates to give a yield on the 
gilt-edged portion of 3} per cent. and on the Argentine | 
portion of 6 per cent. (the present return on Argentine | 
sterling bonds) would be 101. To give a return of 34 per | 
cent. (the current yield on 3 per cent. Conversion Loan) | 
| 
| 
| 
| 
| 
| 


| 
| 
| 
| 
| 
| 
| 
£68 | 
| 


on the gilt-edged portion and 6 per cent. on the Argentine 
portion, the value of the block would be 103. It thus 
appears that al! three constituents in the block of certifi- 
cates are offered at not unattractive prices. 


Shareholders and ‘‘ Proxies.’’—Weighty 
the etiicacy of company meetings, 


criticism of | 
as a vehicle for the 
expression of the corporate will of shareholders, was made 
this week by Mr Justice Maugham, in the course of 
judgment confirming an application by R. E. James, 
Limited, for a reduction of capital. Readers of the 
Economist are, possibly, over-familiar with the story of 
the protracted disputes which culminated in the appoint- 
ment of the present bourd, two years ago, and its pro- 
posals, carried at a duly convened meeting, for a capital 
reduction giving preference shareholders 96 per cent. and 
ordinary shareholders 4 per cent. of the equity. Mr | 
Justice Maugham did not discuss the fairness, or other- 
wise, of the principle of substitution of equity for prefer- 
ential rights, but decided—despite the contenticn of the 
parties opposing the petition that an important asset had 
been undervalued—that the amount of the proposed re- 
duction of capital was not unreasonable. On a point of 
law, he held that in a case where there was a right to a 
the chairman of a company was not acting improperly ir 
putting a number of resolutions en bloc if no si Po | 
requested that they should be put separately. His Lord- 
ship, however, declared that the Court ought very care- 
fully to investigate petitions for capital reduction, in view 
of their current magnitude, and the number of small 
shareholders whom they affected. His inference, indeed, 
would seem to be that the Court stood in a somewhat 
special position, as regards the small shareholder, because, 
in the case of large companies, schemes were generally | 
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| Greek Government has improved on its offer made during 
| the summer, 
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put forward by directors and other possibly interested 
parties, who alone knew the facts, and were passed by 
tueans of proxies obtained by circulars, under conditions 
which made organised opposition practically impossible. 
Persons who were inclined to oppose, his Lordship de- 
clared, had neither the means nor ~ information to send 
out circulars and obtain proxies on the other side. Not 
all our readers may be aware of a ‘ia on which his 
Lordship did not dwell—namely, that directors may use a 
commpany s funds to obtain proxies, but outsiders must 
obtain them at their own expense. The moral would seem 
to be that judicious and successful intervention by a body 
like the Shareholders’ Protection Association may be eal- 
culated sensibly to relieve the burden of responsibility 
falline on the Court as tinal arbiter. 


European Loan Adjustiiments.—A week ago we com- 
mented (page 772) on prospective arrangements between 
certain Kuropean debtors (particularly Greece and 
toummania) and their respective long-term creditors. This 
week has largely coniirmed the conclusions which we 


drew. By maimtaining a stiff resistance to the demands 
of the debtors, the representatives of the Roumanian 
bondholders have secured oflicial recognition of the 


absolute priority of the 1922 External Loan. Though the 
the creditors’ representatives are still hold- 
ing out for a higher proportion of the interest payments 
than the suggested 274 per cent. Meanwhile the Jugo- 
slav Government hus extended to its London issues the 
funding terms negotiated with the French Bondholders’ 
Committee in March of this year. London has never been 
a large lender to Jugoslavia or its pre-war equivalents, 
and, apart from indirect interests through Jugoslavia’s 
shure as a succession State in Austro-Hungarian and 
Ottoman loans, the only Jugoslav loans quoted now are 
the Montenegro 5 per cent. Loan of 1909 and the Servian 
4 per cent. Consolidation Gold Loan of 1895. Payment 
of the January coupon of the Montenegro loan was post- 
poned, and holders have been awaiting an offer from the 
Jugoslay Government. Under the funding plan now pro- 
posed, amortisation will be suspended for three years from 
October 14, 1932—though the ultimate maturity of loans 
will not be extended—and coupons will be paid either in 
dinars, or, at the option of the bondho'ders, as to a0 per 
cent. in cash and as to 90 per cent. in 5 per cent. 25-year 
Funding Bonds, with a further 9 per cent. in funding 
bonds as a contribution to the British tax liability on the 
main funding bond payments. As a further “* turn ’’ on 
the offer, payment will be made at a fixed rate of £1 = 
90 francs. The ‘‘ stamp ”’ on the bonds will be paid by 
Jugoslavia, and the funding bond service will have 
priority over all other Jugoslav financial engagements. 
Within three months of the end of the second year of the 
scheme the possibility of increasing cash payments on 
coupons will be considered. The offer, which has several 
points of similarity to the smooth'v-working Brazilian 
funding scheme, appears to be equitable in the circum- 
stances. 


Industrial Profits.— We received 102 company reports in 
September, showing an aggregate fall in profits of 4.06 per 
cent. by comparison with ‘the previous year. Figures for 
recent months are shown below :— 


No. of Rise or No. of Rise or 
Reports Pub- Com- Fallin Reports Pub- Com- Fail in 
lished in panies. Profite.* lished in panies. Pro/its.* 
1931— % 1932— , 
December ... 157 —68-54 November ... 173 — 2-69 
1932— December ... 176 — 7:93 
January ..... 127 —19:65 1933— 
February .... 211 — 6-8) January ...... 99 —14-59 
March ......... 210 —13-37 February ..... 192 — 5-27 
BOE 5 << one0 . 244 =—13-66 ONO cx sass 271 — 6:56 
| ao 196 —33-30 GE eo escccews 185 + 8-64 
PR isen 5-200 235 —21-80 May............ 209 + 2-26 
GO eaccentes 152 — 34-31 POO dsc cnsiceds 214 — 1-46 
August........ 69 —26°66 PONG sicissccacs 160 — 3:20 
September... 82 —15-69 August......... 45 —11-62 
October ..... 123 +19-99 September ... 102 — 4-0 





* After payment of debenture interest. 
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The total profits shown by the reports issued in Septem- 
ber, 1933, were £3,807,717, compared with £3,969,021 for 
September, 1932. An improving tendency was shown in 
the figures for coal, steel and “* financial land and invest- 
ment '’ companies. The decline in brewery profits was 
somewhat less pronounced than in earlier months. On 
the other hand, the profits of six textile companies showed | 
a decline from £348,000 to £249,000. A more detailed | 
review of the results for the last three months was given | 
in a leading article in our last issue. | 





Actuaries Investment Index.—The activity of most 
markets in the Stock Exchange, which succeeded the 
upward turn in Wall Street in mid-week, came too late 
for record in the Actuaries’ Investment Index, which is 
based on ruling quotations on Tuesday of each week. On 
balance, the latest figures show a decline of negligible 
dimensions, the index for 142 industrial ordinary shares 
(prices of December 3l1st., 1928 = 100), standing at 70.6 
this week against 70.9 last week. The average yield on 
the 142 shares was 3.47 per cent. Changes in the com- 
ponent groups, similarly, were small: — 




















Prices (Dec., 1928= 100). Yield (%). 
Group and No. of 
Goourstées. Oct. 25, | Oct. 17, | Oct. 24, | Oct. 25, | Oct. 17, | Oct. 24, 
1932. 1933. 1933. 1932, 1933. 1933. 
Higher this week. 

SE itininscsksenenciewonnns 55-8 67-7 68-4 3-19 3°52 3°47 
Breweries and distill. (14) 72-3 90-9 91-8 6-67 4-54 4°49 

Lower this week. 
Investment trusts (17) ... 60-8 58-1 57-6 5-64 4-36 4-33 
TD cibicnseusepebabenrehe 60-2 103-8 102-5 4-29 2°45 2°47 
Electric power (14)......... 113-4 128-8 127-9 4-30 3°89 3-91 
Iron and steel (6)... 44-2 49-9 47-2 3:12 1-72 1-73 
Home rails (4) .... 43°8 83-7 82-7 3-12 1-35 1-35 


In some cases, a moderate improvement in prices has 
already occurred—notably in home rails, which were 
favourably affected by an improved batch of traffic figures, 
published on Wednesday. 





COMPANY 


NOTES. 


Good Recoveries.—Although the tempo of British in- 
dustry has been expedited during recent months, the effect 
of increased activity has not yet been adequately reflected 
in published company reports. As we showed in our “‘ In- 
dustrial Profits’’ survey last week, some 307 com- 
panies whose figures were disclosed during the September 
quarter showed a drop of 54 per cent. in profits as com- 
pared with their previous financial year. Companies 
whose earnings have actually increased form a select band. 
The following list is significant in its brevity :— 





1931-32 1932-33 i. 
Company (and Price, 7 
Denomination of a Year ae re 
Ord. Shares). Profit. = Profit. = Ago. 7” 











£ % £ % £ s. d. 
Austin Motor (5s.) ... | 1,078,145 50 | 1,188,440 | 100 30/- | 63/9xd; 716 0 
Harrisons & Crostield 
eee 182,032 5 214,339 10 40/- |; 85/-xd/ 2 7 0 
Joseph Lucas (£1) ... 230,350 | 20 251,627 25 70/- | 113/9| 413 0 
Renold and Coventry 
Chain (£1) ......... 81,805 24 135,651 3 11/3 23/9} 210 6 
Staveley Coal (£1) . 372,292 5t 404,820 5t| 25/7$x| 33/9|3 0 OF 
Triplex Safety Glass 
SEE <dcpeeeneboniee 78,044 10 99,675 | 25 41/3 80/- | 3 2 6 
United Steel Com- 
I caovenpnisénenio 187,354 | Nil 351,438 | Nil 
Trinidad Leaseholds 
TEED “cthebavasteoseahen 499,079 | 124 521,187 15 53/14} 67/0; 4 9 0 





+ Free of income tax. 


Our selection has been made from reports published since 
the beginning of August. Of the eight concerns which 
have qualified for inclusion, four—Austin Motor, Joseph 
Lucas, Renold and Coventry Chain, and Triplex Safety 
Glass—are connected, directly or indirectly, with the 
motor and cycle trades. The remainder include two con- 
cerns in the coal and steel industries, an oil company, and 
a leading Eastern company of merchants and agents. 
The table suggests at ieast one significant feature—the 
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readiness with which directors are ‘* passing on’’ the 
fruits of recovery by way of increased dividends to ordin- 
ary shareholders. As we go to press the Wall Paper 
Manufacturers qualify for inclusion in our ‘‘ recovery ’ 
list, with a profit for 1932-33 of £635,056, against 
£608,146; and a dividend on its deferred shares of 114, 
against 10 per cent. 


Tobacco Company Prospects.—The shares of the leading 
tobacco manufacturers are established favourites with 
the more conservative type of industrial investor, for 
reasons which are not far to seek. The tobacco manu- 
facturing industry, though conventionally classed among 
the luxury trades, has in practice an excellently secured 
market. Tobacco smoking is indulged in more by habit 
than by deliberate decision. The habit is deep rooted, 
and is financed by a series of extremely small individual 
expenditures. In addition to the advantage of a good 
market, the productive side of the industry is well 
organised as a result of one of the earliest and most 
successful moves in the annals of modern industrial amal- 
gamation. Through an expert leaf-buying organisation 
the leading concerns are able to assure both the main- 
tenance and the quality of their supplies, to an extent 
which would be quite impossible with a multiplicity of 
small units. A widespread selling organisation provides 
a steady market for the product. “The tobacco manufac- 
turers have, consequently, had an excellent record of 
profits. These, as may be seen from the following table, 
have fluctuated only to a relatively small extent as 
between the prosperity of 1928-29 and the ‘* depression ”’ 
of 1931-32 :— 





Company. | 1928. | 1929. | 1930. | 1931. | 1932. 

Rat. £ £ £ £ £ 
Re cceniseinscaccesenes 6,563,560 | 6,357,772 | 6,501,560 | 5,334,448 | 5,438,253 
Earned for ordinary ........ 6,338,560 | 6,032,772 | 5,946,560 | 4,749,448 | 4,853,253 
I GD Ssiecasesansesiccssn 26-9t 25-6t 25-2t 20-It 20-6t 

Carreras. 
Se i inikinkenisesenssevesse 1,154,250 | 1,316,945 | 1,001,370 769,5173} 787,050 
Earned for ordinary ......... 860,031 996,802 738,308 667,805 704,209 
BOE CAD secnscccccsescensess 76 -4t 70-9t 53°8 38-6 41-3 

Cohen, Weenen, 

Ee 95,030*| 116,480 116,136 107,827 108,499 
Karned for ordinary ........ 33,821° 44,902 51,035 44,168 44,261 
IIE TTD seckcenssesesutonecs 44-5* 51-6 55-4 46°9 47-0 

Gallaher. 
rs cnc ncsnnkcee 215,334*| 234,685 285,923 308,720 
Earned for ordinary ........ 99,573} 127,236 143,501 158,134 
SUE TED satontevevessenscaen 10-8* 16°4 19°1 19-8 

Imperial (of U.B. and 1.). } 
NN MN iinséscinkccécoseess 9,599,706 | 9,967,098 110,177,046 9,876,064 | 8,646,898 
Earned for ordinary ........ 8,497,497 | 9,114,889 | 9,324,837 | 9,023,855 | 7,794,689 
PETG D cnrssessscnssesctnes 28-4t 24-3 24-8t 24-1t 20-8t 
Godfrey Phillips. 
IE i irckcrnticcnecenccets 158,907 186,094 178,984 150,289 124,731 
Earned for ordinary ........ 120,220 145,979 109,978 112,395 70,694 
EE TGS ssxecbrnosansecnecns 21-1 24-5 15-4 17-6 10-2 
® Broken initia] period. + Free of tax. t After tax. 


The tobacco industry has enjoyed a quite remarkable 
expansion since the war. Not only has the leading 
concern, the Imperia] Tobacco Company (of Great Britain 
and Ireland), been able steadily to increase its profits 
(until the onset of the general depression), but room has 
also been found for the meteoric rise of Carreras from a 
small business, with profits of £87,929 in 1921, to a great 
business, with profits of well over a million, in the 
late ‘twenties. A number of smaller companies have 
been able, since the war, not only to resist the competi- 
tion of the giant Imperial Company, but steadily to im- 
prove their own earnings. The explanation of this pros- 
perity would appear to be twofold. First, there has been 
a steady increase in tobacco consumption—in 1924 it was 
2.85 lbs. per head in this country and in 1930 3.29 lbs. 
Secondly, a substantial fall has occurred in costs of pro- 
duction, which is explainable by the very small rise 
(from 43,850 to 44,050) in the numbers employed in the 
industry between 1924 and 1928, despite the fast-increas- 
ing output, and by the steady reduction in the price of raw 
leaf tobacco. In 1924 the average import price for raw 
leaf tobacco was about Is. 9d. per lb., from which there 
was a consistently steady decline to 1s. 6d. in 1928, 
1s. 3d. in 1930, and subsequently to prices below 1s. 
The tobacco manufacturers have therefore enjoyed excep- 
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tional advantages in the last decade. 
tinue ? 
women smokers still supplanting a declining generation 
of women who do not smoke, the rise in consumption has 
further to go. It is, moreover, evident from the trade 
returns that the fall in the dollar is giving the manufac- 
turers a price bonus much greater than any premium 
which they had to pay when the pound was at a wide 
discount. But the rise in the numbers employed in the 
industry after 1928 was already beginning to suggest that 
the possibilities of greater manufacturing efficiency had 
been exploited almost to the full, while the coupon war 
has shown that the days of easy market expansion are 
past. A fair conclusion would appear to be that while 
the tobacco industry has a valuable “‘ equity ’’ in general 
economic recovery, and a truce in the coupon war may 
temporarily leave it a wider margin of profit, its period 
of abnormal expansion may already have passed its peak. 





Imperial Airways.—''lie accounts for the year to March 
dist last, are as informative as their predecessors, and 
much more encouraging. All branches of traffic have in- 
creased. The total passengers carried on the European 
routes—which are still the chief providers of revenue— 
have increased by 75 per cent. The traffic ton mileage 
has risen by 65 per cent. on the European and by 87 per 
cent. on the ‘‘ pioneer’? Empire routes. The total 
‘** profit ’’ has risen from £155,867 to £267,932. Of the 
increase of £112,605, about £30,000 may, apparently, 
be attributed to higher subsidies, whose total (unmen- 
tioned in the report), has been estimated at £551,000 for 
last year, against £520,000 for 1931-82. The company is 
thus not in sight of a ‘‘ commercial ’’ basis for its opera- 
tions, but is steadily building up its experience, connec- 
tions and goodwill. The increased dividend, like all 
earlier payments, may be regarded chiefly as a ‘‘ token ”’ 
distribution. 


1931. 1932. 1933. 
Years to March 31. £ £ £ 

Total profit, including subsidiaries 161,416 155,867 267,932 
INOS odie < vnsccce cess sxccctes's 94,273 101,756 171,683 

POURING ns 5oesisiesccsncaciccsciees 10,887 11,379 21,44 
CROP GRBITOR™ ..0.5ocsccccceccsscecess 31,616 35,045 49.409 

Ordinary Shares 

SI ca auscakkdeakaaesenaness 24,640 7,687 25,394 
MEE ii seas danbuseccacasseseeonacuiss 14,041 14,042 235,403 
BEND cocci tadciaccenaneencaes 5-4 1:6 5-4 
PaO) cessansse eiuanspeaiciasa seu 3 3 o 
Total carried forward................ 31,556 25,201 27,192 
Total v: ssengers 4 European services 28,499 30,624 535,708 
Otal passengers) Empire services 1,100 2,050 5,098 
— = f Burope ......... 608,055 643,119 1,060,591 
Traffic Ton-Miles > fmpire......... 292,738 608,634 1,136,131 


Total Miles Flown—All Services 1,295,848 1,721,962 2,030,993 


* Directors’ fees, insurance, advertising and income-tax. 


The consolidated balance sheet shows that liquidity has 


substantially increased, thanks to higher profits and the 


fact that, for the time being, there have ben no replace- 
ments of the fleet. 


The Eastern route has been extended 
from Karachi to Rangoon and will be further extended 
shortly to Singapore, under the auspices of a subsidiary 
in which Imperial Airways has a majority interest. The 
Government of Australia has invited tenders for the com- 
pletion of the ‘‘ link’’ with the Antipodes. The £1 
shares of Imperial Airways have risen, this year, from 
22s. 74d. to 35s., and yield about £3 per cent. Their 
appeal, naturally, is to specialised investors, who are pre- 
pared to lock them up for a lengthy period, in expectation 
of an eventual return which at present is unascertainable. 


Consolidated African Selection.—Shareholders in this 
Gold Coast enterprise are particularly fortunate, writes 
our Mining Correspondent. Thanks to a profitable market | 


THE ECONOMIST. 


Will they con- | 
It is possible that with a rising generation of | able to pay substantial dividends upon its ordinary capital, 
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for the sizes and qualities of diamonds it produces, it is 


at a time when diamond producers in South Africa are 
unable to meet their preference dividends. During the 
year to June 30th last demand actually expanded, and the 
balance of profit on diamond and trading account totalled 
£185,000, against £111,400 in 1931-32. The dividend of 
ls. 3d. per share compares with 1s. 6d. last year, but the 
largely increased balance of £84,000 is carried forward. 
An interim of 1s. 3d. has been paid for the current year. 
Assuming a final distribution at the same rate, the yield 
on the ds. shares, at 37s. 6d., is about 64 per cent. It is 
possible, however, that the final may be larger than the 
interim. Out of last year’s earnings some £39,500 was 
transferred to general reserve account, while in 1930-31 
as much as £100,000 was appropriated from profits. The 
fund now stands at £200,000, represented mainly by fixed 
assets. At the date of the balance sheet, the company 
held cash of nearly £169,000. 


Other Company Reports.—On page 841 of this issue 
will be found a summary of the profit-and-loss accounts 
of over 30 other companies whose reports have reached us 
this week. Broadly speaking, they show that the fall in 
industrial profits has been checked, but not, as yet, com- 
pletely arrested. The smaller brewery companies appear 
to have benefited, in recent months, from reduced taxa- 
tion, improved employment, and the hot summer. Among 
miscellaneous companies, the most satisfactory results 
continue to be achieved by “‘ specialists ’’ and proprietary 
concerns. Genatosan, for example, has repeated a 35 per 
cent. dividend, though net profits have fallen from 
£60,601 to £44,700. The announcement of a new high 
‘* record ’’ for British rayon yarn production in Septem- 
ber, coincides with a British Celanese report, showing 
slightly higher gross profits. No preference dividends, 
however, are being paid, and no depreciation has been 
written off. The decision of the Buenos Aires Great 
Southern and Western Railways to pay full preference 
dividends for their financial years to June 30th last, is an 
encouraging sequel to the arrangements discussed in our 
leading article on page 819. The Central Argentine will 
pay a full year’s 43 per cent. preference dividend when 

| funds are available in England. The position of the 

| smaller South American railways, however, remains un- 
enviable. The Cordoba Central shows net receipts, to 
June 30th last, of £20,901, against £294,908, and a total 
debit balance (after writing back interest accrued under 
the Scheme of Arrangement) of £167,545. The Central 
Uruguay earned net receipts of £209,301, against 
£187,758, on a higher peso exchange, but has been un- 
able to effect remittances. 
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United Steel Meeting. the annual shareholders’ 
meetings of the United Steel—Steel Industries of Great 


Britain. group held on Wednesday, Mr W. Benton Jones 





Kingdom had largely offset the effects of the company’s 
| exclusion from the United States by high tariffs. Mr. 
| Brie Macfadyen, presiding at the first general meeting of 
produced figures summurising the case for recovery in the | Hoseote Rubber Estates, dwelt upon the lowness of the 
steel industry. ‘The story since 1929 is given in the | company’s cost per acre, and its policy of maximum con- 
following tables, which are reproduced unch: inged, except | servation of bark, in the face of present prices, but de- 
as regards the last two columns, in which Mr Benton | scribed an improvement in prices as necessary to the 
Jones’s figures have been converted to the same index | making of satisfactory profits in the industry. The Chair- 
number basis as the remainder of the table: — man of the Drapery ‘Trust revealed that the directors’ plan 
pene eanntte for reorganisation (which had been submitted to Lord 
Plender) provided for the fusion of the company with 

| Debenhams and Debenhams Securities. 


7 j britis verse: 
Coal Production. | Steel Production. | British Overseas 
| [rade in Steel. 





Im- Ex- 
ports. | ports. 


Great | Euroy , | Western 

reat | hurope. re ureal jp. : Te J 

Britain.| t U.S.A lis nn | Europe. | U.S.A. 
+ 

| | 


1929 Actual figures | 








THE WEEK IN | THE MARKETS. 





| 
| 
(million tons) ... | 258 456 | 609 93} 34} 54. | 2-45 | 3,67 
Sanaa | | THE LONDON STOCK EXCHANGE. 
1929 ...... 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | SETTLING DAYS 
1930 945 | 92 68 76 82 13 934 74 
on ee : i = 7 66 | Se ro _ TICKET. Account. 
1933? | 81 | 7 | 49 | 66 | 58 33 | 33 | aap | November 7. November 9. 
~ +. eee i + ‘ t ~ ¥’ j ' 
5 | | i » aoe | GERMAN questions, and even the fall of the French Govern- 
® First si 20nths, luding Grea si. | : . : 
Shee onan sisiesiee, Siiltiaes Ged taaueaeee, | ment, had but a minor influence on market developments, 
Mr Benton Jones pointed out that although the output | attention —— eee mainly hg events ily 
of coul in Great Britain last year was lower than for | America. Roosevelt’s week-end speech was_ initially 


thirty years past, the relative decline since 1929 was a” a with —— - = ee oan ~_ 
slight!) less in thi s country than in the rest of Europe, | 9 * eS ey a eee pee Vom 
and much less than in the United States of America. as | Wall Street proceeded to take the President at his word. 
the first half of 1983, the fall had been arrested in Great | Gilt-edged were in quiet but steady demand, the result 
Britain, practically arrested in Europe, and in America | of the South African offer being regarded as particularly 
had been comparatively small. As regards steel, there | gratifying. Home industrial shares recovered the greater 
was a continuous and drastic fall from 1929 to 1931, | P@" of last week's losses. The largest beneficiary from 
which was arrested in Great Britain, in 1932, but con- the latest orientation of American policy, however, was 
tinued without check in Western Europe and the United the Kaffir market, which was convinced that America’s 
States of America. In the first half of 1933, there was a manipulation of the gold price would be extended, at no 
recovery in all cases, but the rate of progress was greater distant date, from American-produced metal to the world 
tn thetn eoumtow than in other areas. Part of the dispro- market. On the whole, domestic opinion tended to differ- 
; entiate between prospects for gilt-edged and equities. The 
former were held to be reasonably well assured for some 
weeks ahead, but the latter were deemed more vulnerable, 
on the next setback in New York. 
Though business in British Government stocks was not 





portion, however, is due to British tariff policy, which has 
caused a considerable displacement of imported steel. 
The average monthly imports of steel into Great Britain 
in the first half of this year were only a third, in tonnage, 
of the average for the calendar year 1931, whereas the 
export tonnage was fully maintained. Mr Benton Jones | #8: all quotations showed moderate gains, local Loans 
allowed himself a measure of cautious optimism regarding | W&Te singled out for attention, and War Loan continued 
the outlook. The change for the better, he declared, was | t° make headway before going ex dividend on Thursday. 
India loans became strong after a quiet opening. Dominion 
issues were in steady investment demand, the new South 
had already improved their position, but no amelioration Africa scrip reaching § premium by the middle of the 
had taken place, so far, in the branches which supplied | week. : ; ; 

steel for shipbuilding, the railways, and constructional | _ Foreign bonds made an irregular showing. The Con- 
work. On the whole, the review of ie industry’s outlook tinent was understood to be a buyer of German issues. 
by the chairman of a company responsible for 15.7 per Argentine bonds benefited from the publicity given to the 
cent. of the steel ingot production of the country suggests plans of the Convention Trust. The revival in Japanese 
that the recent rise in steel share prices has discounted | bonds was temporarily checked, and China Boxer Loan 


much more than the inevitable effects of the tariff. If | receded on the decline in the dollar. 


likely to last. Those works of the company which were 
particular! y adapted to the supply of semi-finished steel 


‘‘ war ’’ contingencies can be entirely ruled out, current ' a apn mnrton of an ae mg ag of 
° . . re » 1g Pp >, ac v 

quotations argue a much more extensive recovery in pro- hi : nt a ten a b a Tne ails, 

duction than is as yet on the horizon. which developed into a mild buying movement on Wed- 


nesday, particularly of Great Western and North-Eastern 
stocks. The Argentine railway returns, by contrast, were 
Other Meetings of the Week.—On later pages of this | disappointing, but the market was sustained by the 
issue will be found the reports of the following com- | announcement that the B.A. Great Southern and Western 
panies :—Anglo-South American Bank, Drapery Trust, | Companies were paying full preference dividends. The 
Johannesburg Consolidated Investment, Hoscote Rubber | Canadian Pacific showed a slight recovery, in sympathy 
Estates, and Trinidad Leaseholds. Professor J. G. | with firmer conditions in Wall Street. 
Lawn, presiding at the Johannesburg Consolidated In- The volume of business in industrial shares was any- 
vestment meeting, declared that South Africa’s abandon- | thing but spectacular, but as no one was selling in the 
ment of the gold standard had resulted in a new era of | early days of the new Account, with Wall Street on the 
prosperity for the Rand and that the price of gold was upgrade, the tone was generally firm. Motor shares were 
likely to remain substantially higher, expressed in world | especially favoured, the honours going chiefly to Austin, 
currencies, than in the past. Professor Lawn made a| Standard (after the annual meeting), and Thomas Tilling. 
reasoned criticism of the Union Government’s ‘* strange | Aviation shares were also supported, and Imperial Air- 
measure of taxation,’’ which he described as a heavy | ways (whose results are set out on page 823) held their 
blow to the whole industry. The chairman of the Anglo- | recent improvement. A small investment enquiry for 
South American Bank showed that the year’s business | electric supply shares had no marked effect on quotations. 
had resulted in the building up of a strong cash position, | Dealings in coal and steel shares were more restricted 
the proportion of cash to deposits being 324 per cent., | than last week, further rises being limited to a few pence. 
against 17 per cent. a year earlier. The chairman of | Breweries were in fair demand from the provinces, but 
Trinidad Leaseholds declared that the company was | tobacco shares tended to slip back. A review of the 
expecting a satisfactory result in the current year. The | outlook for this market appears on page 822. Rayon 
expansion of sales of ‘‘ Regent” petrols in the United | shares had an initially easier tendency, but were subse- 
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quently carried higher on a side wind from Wall Street. 


Store shares continued in request. R. E. Jones Preference | 


were quoted around 9s. 6d. after the confirmation of the 
company’s reduction of capital. Bank shares had a firmer 
appearance. Anglo-South American ‘‘ A ’’ improved, the 
chairman's review at Wednesday’s meeting being regarded 
as reasonably favourable. Business in insurance shares 
was again meagre, but prices were fractionally better 
where changed. 

The public still showed no inclination to come into the 
oil share market. Professional business was sufficient to 
keep prices firm, helped by moderate Paris support. The 
market was possibly a thought more sceptical regarding 
the possibility of a reduction in American crude output 
to the new ‘ allowable ’’ figures. The rubber share 
market, however, was in relatively cheerful mood, in anti- 
cipation of Thursday’s Anglo-Dutch meeting in London, 
which gave rise to a strong belief that an official state- 
ment on ‘‘ restriction ’’ would shortly be issued. Tea 
shares, after a little deceptive firmness on Monday, be- 
came dull and uninteresting, though selling at no time 
appeared likely to reach serious proportions. 

The Kaffir market waited for America to make up its 
mind on the meaning of President Roosevelt’s speech, 
but the absence of any setback, on Tuesday, after the fall 
of the French Government, was taken as a good augury 
of the technical position. The rise of 2s. in the price of 
gold, next day, found the market ripe for recovery, a 
moderate increase in demand revealing a shortage of some 
stocks. Dealers, however, were inclined to discourage 
reports of a sharp rise in the price of the metal, as a 
result of America’s policy of manipulation, but supported 
Professor Lawn’s view, at the Johannesburg Consoli- 
dated meeting, that the maintenance of a price around 
present levels could be relied upon for some considerable 
time to come. Base metal shares were also helped by 
American influences. Copper shares followed the Wall 
Street trend. Activity in tin shares was stimulated by the 
meeting of the International Tin Committee, which was 
preceded by circumstantial rumours of an increase in the 
production quota, next year, from 33 per cent., to no 
more than 40 per cent. 


“ PINANCIAL NEWS” PAILY BARGAIN INDEX, 
(Approximate number of Barvains recorded In Stock Exchanve Liste.) 


















































Oct. 19, | Oct. 20, | Oct. 21, | Oct. 23, | Oct. 24, | Oct. 25, | Oct. 26, 
1933. 1933. 1933. 1933. 1933. 1933. 1933. 
\ 
Government and 
Manicipal Loans | 1,341 1,285 516 | 1,309 1,424 1,186 1,327 
Transport, Com- 
munications, and 
Public Utilities 1,128 1,292 582 | 1,008 1,089 1,450 1,240 
Oommercial and 
Industrial® ...... 3,495 3,456 1,705 | 3,070 3,085 3,427 3,407 
Banks, Insurance 
and Financial ... 662 790 359 587 592 614 688 
Mines (including 
Nitrate) .. «- | 1,093 910 580 | 1,053 945 1,144 1,469 
GED ccecniscencccsocece 258 157 120 156 127 143 145 
Rubber, Tea and 
Coffee ......eeeees 568 334 182 482 491 444 585 
Total ...... 8,545 8,224 4,044 | 7,665 7,753 8,408 8,881 
Oorreaponding day 
im 1932 ....seece0e 8,196 7,942 3,296 | 7,394 6,775 7,165 6,362 





* Including fron and steel and breweries. 


“FINANCIAL NEWS” DalLY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 
(1928 = 100.) 















































Highest | Lowest | 4-¢. 19, | Oct. 20,| Oct. 21, | Oct. 23, | Oct. 24,| Oct. 2 
of 1933 | of 1933 | Oct-19 | Oct. 20, | Oct. 21, | Oct. 23, | Oct. 24, | Oct. 25,] Oct. 26, 
(Oct. 14). | (Mar. 7).| 2953- | 1933. | 1933. | 1933. | 1933. | 1933. | 1933. 
85-8 | 65-0 | 83-6 | 83-5 | 83-4 | 83:6 | 83-8 | 84-2 | 84-2 
“ FINANCIAL NEWS" DAILY AVERAGE OF 20 BIXED INTEREST STOCKS. 
(1928 == 100.) 
Highest | Lowest | 4.4. 19, | Oct. 20, | Oct. 21, | Oct. 23,| Oct. 24, | Oct. 25, | Oct. 26 
of 1933. | of 1933 | Oct-29 | Oct. 20, | Oct. 21, | Oct. 23, | Oct. 24, | Oct. 25, | Oct. 26, 
Oct de).| uly ©. 1933: | 1933 "| 1983." | 1933. "| 1933."| 1933. "| 1933. 





























127-7 | 123-3 | 127-3 | 121-4 | 127-5 | 127-7 | 127°6 | 127-7 | 127-7 








FOREIGN STOCK EXCHANGES. 


NEW YORK. 
In a country where phrases are all-powerful, the ‘‘ rubber- 
dollar ’’ interpretation of the President’s week-end radio 
statement of policy was sufficient to reverse the trend of 
the share markets. Few people clearly understood the 
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implications of the new economic policy, but all were 
agreed that it put early dollar stabilisation out of court. 
The technical position was also favourable to a market 
revival. Heavy short-covering occurred on Monday, and 
was succeeded by a three point rise next day, and a further 
advance on Wednesday, after the public had come into 
the market. The commodity markets, particularly wheat, 
joined in the rise, which had all the signs of an inflationary 
movement. Industrial bonds were harder, but Govern- 
ment bonds lost ground. The response to the Govern- 


| ment’s Liberty Loan Conversion offer has not, so far, 





realised expectations. Only $650 millions of bonds were 
reported to have been converted by the middle of this 
veek, though rumours that unconverted bonds would be 
paid off at maturity by newly printed ‘ greenbacks ”’ 
were strenuously denied. It remains to be seen whether 


trade conditions, which have been sluggish for some 
weeks, will be stimulated by the recrudescence of 


inflationary hopes and fears. During the last two weeks, 
steel production has fallen abruptly from over 40 per cent. 
to 31.8 per cent. Freight car loadings and automobile 
production are showing a full seasonal decline. The 
advance in electric power production is slowing down, last 
week’s figure being only 6 per cent. higher than that of 
the corresponding week of last year. 








Oct. Oct. Oct. | Oct. Oct Oct. 
18, 25, 25, | 18, 25, _ 25, 
1933. 1933. 1933. 1933. 1933. 1933. 
Eng. Eng. 
equiv.t equiv.t 
Lb. Ln. 3$%,°32-47 1023 102% 107# Natl. Biscuit ........ 453 43 45 
Do. 4}%% '32-47 102% 102% 107% | Phelps Dodge ...... 12815 16 
Do. 4$% °33-38 103$; 103% 108} Pullman............... 43 45 472 
Sears-Roebuck ..... 348 sat 40 
MECRINON i6cn<ccsnceses 4R 494 51% | Studebaker........... 4} 44 5+ 
Chea. & Ohio......... 39% 414 2a 2. Se 57 59 61# 
NE varccnausineindens 133 15 153 U.S. Leather ........ ik 94 10 
[llinois Central ...... 25 26 27% | U.S. Rubber......... 12 15 154 
N.Y. Central.......... Fs 323 344 tk MINE, -dccnnccanes 37 7 43+ 
Pennsylvania ......... 25 — 28% | Westinghouse ...... 32 344 3% 
Southern Pacific..... 18 20 21% Woolworth ......... Tt 7} 3 
Southern Rly. ase 223 23% 
Union Pacific......... 1024 110 1154 Am. Tel. & Tlg...... 114§ 1178 123§ 
Interboro R.T....... 98 9% 9 
BD OUR cnccsccscces 85} 90% 94% Int. Tel. Teleg. ...... 10 124 12 
Amer. Smelting ..... 34 424 45 Radio Corpn. ‘4 14 7 
Anaconda ............ 11 = 143 i= Utilities Ph& Le... = 3 3+ 3+ 
Rethlehem Steel ... 27 304 31 W. Union Tig. ..... 46§ 49 5ly 
Chrysler Motor ..... 38} 413 43H 
Corn Produce Rf... 80 79 82+} | Associated Gas “‘ A" 3 # 
Eastman Kodak...... 71} 74 77 Pan, Amer. B.(New) 8 8} 8 
Gen. Electric (New) 17% 19§ 20 I renscsscipaacrnes 21 22 23% 
Gen, Motors ......... 25% 27 294 Shell Union ......... 7 8 8% 
Int. Harvester ...... 28 37 398 Std. California....... 38 40 42 
Mont. Ward ......... 17 19 20% Do. No. wceee 398 428 448 


t Calculated at $4-76} to £. 
By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926=100) :— 












1931. 








1932. 1933. 
Be- } 
Lowest. | Highest.| Lowest. | Highest.| ginning | Oct. 18.| Oct. 25. 
of Year. | 












































337 Industrials...... 51-5 114-7 32-4 61-6 46°4 69-8 714-4 
Be ID si iceecovaess 31-7 105-7 13-1 38-4 26°8 36-4 39-3 
34 Utilities ........ 90-6 187-6 52-9 99-4 82-9 72-2 74-2 

Total, 404 stocks...| 54-7 | 124-6 | 32-8 | 64-1 | 49-3 | 64-6 | 68-5 

Average yield of Fi | 

50 Industrial 
Common Stocks | 9:°37% | 5-11% | 10-08% | 4-67% | 5-75% 35-51%] 3°31% 
DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
sine eg Oct. 18, | Oct. 19, | Oct. 20, | Oct. 21,} Oct. 23, | Oct. 24, | Oct. 25, 

(July 18). |(Feb. 27)| 1933. | 1933. 1933. | 1933. 1933. 1933. | 1933. 
102-1 | 42-3 


| 73-0 | 75°7 78-0 | 75-2 | 79-6 








(Continued on page 828.) 
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(a) Interim dividend. 
(d) Paid in New Zealand Ourrency, 


Prices 
Year 1932, 
High | Low- 
est. est. 
784 548 
lll Bl} 
102 0 733 
112 93 
117 99 
1103 838 
102 100 
110 89 
99. 96 
924 60, 
) 
82 424 i 
93 49 
110 67 
115 97% 
108 87} 
107} 75 
105 82 
108 91k 
114 944 
113 934 
103% 58 
llly 84 
105} 70 
1123-90} 
104 88h 
80 55% 
1033 76 
604 25 
424 26 
112 94 
38 15 
69 50 
2% 2= 8B 
48% 31 
79 52 
108 s«é6 14 
864 67 
78 35 
99 794 
73 40 
84 56 
28 23 
948 524 
86 393 
66 20% 
81% 26 
70 293 
100} 64 
91 553 
10 3 
105: 78 
55 28 
81 52 
364 12 
95 70 
68344 
84 4h 
69 25 
115 984 
116 993 
82 404 
108 90 
106} 98¢ 
904 594 
lll} 98} 
Prives Year 
1933 (Jan 1 
to Oct, 25, 
incluaive), 
Hign- | Low- 
est. | est. 
114 108 
117 | 112 | 
126} 1193 
110 1063 
1203 | 1144 
86} 76 
918 86 
1183-1143 
553 31 
108 44 | 
213 73 
83 27 
38} | 12% 
29t 124 
494 17 
71k 33} | 
24% 98 
69 28 | 
106 74 
26 11g 
25} 10 
44 21 
344 15} || 
27% 163 
20 8 | 
23) 
80 | 76 | 
88 2 
29 | 20 | 
ait 9 
41 12 
284 10 


| 
Hi 


LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore. 








any enhancement or reduction of interim dividends, 





(6) Final dividend. 


(c) Last two yearly dividends, 
(e) Allowing for rate of exchange. 


Prices iy 7 
Year 1933 . » ear 1933 ast Two 
(Jan. 1 to a ee me (Jan. 1to | Halt-yearly 
Oct. 25, Name of Security. 18. 25. or Yield, Oct. 25, Dividends. 
ote husiv e) 1933. 1933. Fall. aces 
Tigh- | Low- zh- | Low- 
est. | est. £. a. d. eat. | est. (a) (6) (e) 
| British Funds. %o % 
77 7 Consols 2$% ...+eeeeeees 73% 7320+ i 370 22/6 | 10/- Nil Nil 
110} ost PO. Die cocconsences 109} | 109; + | 313 0 z $1} Nil Nil 
948 924% Converen. 24% 1944-49 933 93} _ 219 9); 20 lly Nil Nil 
994 968 Do, 3% 1948 53...... 98} 99} +1 oe Re 44 264 Nil Nil 
101%! 97 Do. 34% after 1961 997 | 1003 | + 3 310 0 78/- 21/ Nil Nil 
; 11148; 107 Do. ate? 1940-44 ... 1114, 111? + 3 3 0 0 21 4 Nil Nil 
ut | 1143 Do. 5% 1944-64...... 117 117 -- | 3 3 01} 1003 68 Nil | ¢2(a) 
1134 | 108 | Funding 4% 1960-90... 110} | 1103 +4) 3 8 Oj 34/-| 15/- | La)! 1b) 
100 98% 2% Treasury Bds. 35-38 | 100 100 ees 20 0 7k 2 Nil Nil 
103 | 102. | 3° Treasury Bds. 33-42 103 | 103 |. | 218 4 
110 107} |, Victory Bonds 4%...... 109 | 1098 + 2); 313 0 7/4 3/6 Nil Nil 
| 102%; 97 War Loan3}% afterl952 | 101 1013 | + 2? 310 0 8/1 2/6 Nil Nil 
| 89% | 82 Local Loans 3%......+++ 86} 863 | + 32 39 6 18/- 7} dis Nil Nil 
653 | 55 India BA% cccccccccccccce 62 62 ws 1 oe ee 10/9 4/74 Nil Nil 
78 65 BIO. Die  cenvcccsecceces 74% 7441+ 4 400 51/3, 39/- 5(b) \(d)5(a) 
90¢ | 77 DO. TEM, ccccccccecccvce 864 86 +4!) 4 0 0; 352 320 6 | 6 
lll | 102 Do. 44% 1958-68 ... 1103 | 1103 = $29 $ 68/14, 60/3 7(b) 7(a) 
117j | 113% Palestine 5% 42-67... | 115x | 115 3.1 3)! BO/7k 24/6 24a) | 2410) 
108% | 106 Ulster 44% 45-75 ...... 108 108 $17 3$ 103 7 4(6) | 34a) 
Dom. & Colonial 50 | 34% | 11(e) | 84(c) 
lll 104 Australia 5% 1945-75... lll 1ll em 400 29 214 148) 1}(¢) 
104%, 101 Canada 4% 1940-60... 104 | 104 pen 370 5* 34 Xb) | Nil(a) 
114 108} | Gold Coast 44%, 1956... 113, | 113 bas 315 0 16% 13% 7(b) | Ta) 
115 | 111¢ | Kenya 5% 1948-58...... 115 116 +1 314 0 17/3 | 12/ 2a) 2416) 
116 1ll¢ | Nigeria 5% 1950-60.... 113 113 ae 318 6 71/3 64/74, 84(0) | 84a) 
1044 101 N.S. Wales 5% 35-55... 103 103 ine 3 8 7 55/- | 46/- || 5(b) 5(@) 
lll 106 N. Zealand 5% 1946... 110 lll +1 4 0 0 | 1112/6) 73/9 | Ab)t | 2ayr 
107 1023 || Queensland 5% 40-60.. 107 | 107 316 9 8} 5H 11k) 64a) 
113 1074 | S. Africa 5% 1945-75... 113 | 113 318 0 136 110-36) | Xa) 
104 | 101 | Strta. Sett.4$% 35-45... 103 | 103 3 8 © | 55/10$ 50/- | 54()| 6(a) 
Foreign Governments. 72 6 1b) | Ma) 
94 60 Argentine 4% Rescias... 90 90 5 2 0; 82/3 77/3 | 86), &a) 
104 993 Austrian 6% 1923-43... 1024 | 102} 515 9 358 29 11(6) | 4a) 
72 54 Do. 7% Int, red. by 1957 634 634 ll O 6 464 393 106), 10a) 
50 293 ~-B. Aires(Prov.) 34% ... 42 42 ‘ 8 6 8 13{ 12% 71>) | Ta) 
115 108 Belgian 7% red. by 1956 | 1124 | 114 +14 6 2 0, 446 4034 846); 8ha) 
28 19} Bulgaria 74% Loan ... 203 203 cae a 123 10% Sia) 515) 
78 62 Brazil 5% Fund, 1914... 74 74 615 3 82/- 76/3 91d) Qa) 
26 11}? |, Chili 6% (1929) ......... 17} 17 an 
65 364 China 5% (1912) ...... 61x 62 +1 8 0 0 27 234 40(@2) 50 (>) 
90¢ | 67 Do. 5% (1913) ...... 89 | 89 ae 517 6 16i 128 = 4/6) $3/6(a) 
105 964 | Ozechoslovakia 8% 100$x} 1014 . +1 716 9 24% 204 10/3) 10/Xa) 
854 76 Datia DH, cccccccccecccee 844 844 sli 311 6 194 154. 3216) | 24(a) 
80} | 53 || Danzig 6$% .........++. 644x| 644). 10 1 9) 318 27§ | 255) | 25(a) 
104 953 || Egypt Unified 4%...... 102} | 103} +1 | 317 0), 398 339 11/6(6),11/6(a) 
80 | 60 Estonia 7% 1927 ...... 73 | «(97 ~ 4 7, a9 18% 17§ | 45(b)| 35(a) 
100 74 Finland 6% 1923 ...... 100 | 100 iv 6 00 17#h 143) 425(5) | +25(a) 
26% 22% French 4% (British) ... 24 24 ; 590 17 144 35a) | 35(b) 
100 61 German TH  ecccccecceee 75x 79 +4 817 3 31k 258 84;\yc 92%) 
92 | 41 Do. 54% Stg. Bds. 1930 48 51 +3 1015 9, 89/- 5O0/- +31(c) t374(c) 
34 | 23 | Greek 6% Stab. Ln. ... 304 32$ | +2 ss 83 6} 1716) | 10(a) 
388 29 Do. 7% Refugee 374 39} | +2 si 88 Ti | 3/Kb) 3/3(a) 
58 sat Hungary 7$%......+-0++ 364} 364) ... | 20 5 O 4% 4 || 8b) 8k) 
93 | 59 || Japanese 5$% 1936-65 823 | 823 ... 618 6 4% 3% Wxa) 1/5(d) 
96 57 Do. 6% (1924)...... 874 | 88) | +1 a? 6% 5a Bia) | TBD) 
14 54 | Mexican 5%, (1899) ... ll 10 —} oe 163 154 +30(b) +1740) 
107} | 97% |, Norwegian 4% 1911... 102 | 102 bce 318 6 
60 35 Peru 74% 1922 ......-.. 45 45 ob 240 201 6(b) | 3a) 
87 69% || Poland 7% .......0c000++ 77x; 77% | ... 814 0) 698!) 45 | 2h) Xr) 
28 16 Roumania 4% Con.1922 19 | 18 | l wea 11/3 5/9 lic) | Nil(c) 
98 90 | Swedish 54% 1908 ...... 95 tee 315 0 16/3 9/- | 7H) Nil(a) 
65 33 | S. Paulo Coffee 73% ... 364 | 364 = = 223 | 185 6(b) | 4a) 
88 6¢ | Turkish 4% Unified ... 7h 63 3 103$ | 65} Xb) 1K) 
| Corporation Stocks. 55 39 l(b) | Nil(e) 
732 | 32 Berlin 6% 1932-57...... 37} 37} oe 158 1354 5(b) | 24a) 
116 | 112 B’mngham 5% 1946-56 114 | 114 313 0, 243 1904 6(b) 3a) 
116 | 113} | Bristol 5% 1948-58 ... 115 115 314 3 350 312 9h) 5(a) 
82 | 60 Damtlig TF, oscccvecesecese 723 72 “ay 913 3 16/10% 10/3 | 4(6) 2a) 
112% | 105} || E. London 5% 1960-70 | 110 | 112 | +2 4 5 0} 253 | 190 | 6b) | 34a) 
107$ | 104} || Johannbg. 54% 1937-52 | 106 | 106 ea 5 0 0 | 1798 1384 | 5(b) | Ka) 
884 | 82 SAREE INTL ‘Gnebsrnscensves 86} 86} 3 9 6 , 320 | 275 | 106) | Ka) 
111g | 108 Seine 7% 1935-52 ...... 108 108 318 0 60 41 2ked | 2hc) 
, ae 7 604 43 3(c) Ke) 
Last two | al een | yg 7/6 | 74(b) | Nias 
Half-yearly | Prive, | Prices! pigs 170$ | 1224 | 34#(a) | S(O) 
Dividends | Name of Security. Oct. | Oct. or Yield 55 44 Nil(a)) Nii(d) 
36, | 25 | walt. || 267b | 135 |) 2(a) | 5h) 
(a) (b) (e) 1933. | 19533. 197$ 153 | 66) | Ka) 
% 1 % Public Boards. 25/9 | 16/6 | Nil(a) | 2(6) 
24 | 2 | Central Elec. 5%1950-70' 113 | 113 319 6 || 434 20 Nil | Nil 
| | LONDON PASSENGER 3/104, 1/103) Nil Nil 
| || TRANSPORT BoaRD— | 24/114) 14/6 | 9d(e) | 6d(e) 
eos | lee 44% “A” 1985-2023 116 1163 + 4 317 0 23/9 | 16/9 || 245) | Se) 
ooo oe || 5% “A” 1985-2023... 126 | 126 vee 40 0 21/6 6/3 | 24(b) | 24(a) 
er | 44% “ T.F.A.” 1942-72 || 109 | 110 +1 4 2 0) 17/108) 14/9 4c) | Ya) 
- | ov f} 5% “ B"1965-2023... || 119} | 1193 |... 44 0 9t 58 | 126) | t2Ka) 
coo | coe |} “O” 1956 or after... 86 86 ae 13/- 4/- | Nika)) Nil(d) 
14 | 1¢ || Met. Wat. Bd. B 3%... 88} 88} 26 30/- | 14/6 Nil | Nil 
24 | 2 || Pt. of Lndn.5% 1950-70 || 116} | 1164 313 6! 93/9) 58/9 | Nil | Nil 
| | British Railways. 17/- 7/6 Nil Nil 
2b) | 3(a) || G. Western Ord. Stk.... 52 54 2 5 110 33 i Nil Nil 
Nil Nil || L. & N. E’'st’n Def. Stk. 93 | 103] + & Nil 15¢ 5 Nil | Nil 
Nii | Ni || Do. 5% Pref. Ord.... 19 | 21 | +1} Nil 18/3 11j- , Nil | Nil 
13(0) | Nia) Do. 5% Pref. 1955... 804 82} 9 110 3/1) 22/- 15/- Nil(c)) 4c) 
Nit | Nil | Do. 4% 2nd Pref.stk, 35 37 +2 Nil 40/3 | 23/- Nil Nil 
Nil Nil |j L.MLS. Ord. Stk. ...... 254 27 +14 Nil 
Nil | Nil || 4% Pref. Stk.1923... || 444] 46 | +14 Nil 27/44 22/- | 44(b) | Xa) 
26) | 1a) |} 4% Pref. Stk.......... 684 694 | +1 ‘8 os 26/3 | 19/3 Ba) | 4d) 
Nil | Nil |, Southern Def. Stk....... 21s 21s ae Nil 80/6 | 55/6 +10(b)) +4(a) 
1(o) | Nil | Do. 5% Pref. Ord. Stk. 68 69 | +1 1 9 0} 51/6) 29/9 | 540 | 48 (a) 
24(b) | 24a) |! Do. 5% Pref. Stk...... 105} | 105} 414 9) 11/0} 6/3, Nil | Nil 
i & Foreign Rys. 58/- | 39/3 | 7b) | 5(a) 
Nil | Nil || Antofagasta Ord. Stk. 223 | 23 | +24 Nil | 91/9 | 5SA/- || 7Q(e) | 10(0) 
Nil | Nil || B.A. & Hacific Ord. Stk. 198 | 193] ... Nil 100/- | 77/- || 11 (a)! 16(6) 
Nil | Nil |) B.A.Gr.Sthn, Ord. stk, || 37 40 | 43 Nil 76/9 | 49/6 | 1Xb)| 6(a) 
Nil Nil || B.A, Western Ord, Stk. 29 314 | +23 Nil 31/- | 24/9 | 4g16)| 3(@) 
Nil | Nil || O. Argentine Ord. Stk, 22 22/44! ~ # Nil 61/- | 41/0 | 14a) | T7() 
Nil | Nil |) O. Uruguay Monte V.... 144} 144] ... Nil 36/9 | 22/- || Sa) | Sb) 
Nil | Nil || Can, Pacine Com. ($25) || 14 | 14 Nil 73/9 | 48/6 || Ta) |T10 (0) 
2 2 | Can, Nat. 1927 Guat.4% 79% 794 a 5 3 0) 34/- | 23/9) 5b) | Xa) 
Nil Nil |) Cordoba Central Cons... 7¢ 64 | —1 a 54/- | 38/- | 4a) | 6(4) 
2c) 2(c) || Costa Rica Oni, Stk.... 274 | 27% 786 | 
Nil | Nil || Botre Rios Ord. Stk.... 184 | 184 Nil || 8/1} 5/9 || Nil | Nil 
Nil | Nil Do. 6% Oum. Pref. Stk || 314 | 31} Nil 26/6 | 18/9 ||». | 78) 
Nii ' Nii Do. 4% 2nd Pref.Stk. |’ 19 | 19 Nil || Od! .- 44 || Nil | Nil 





Name of Security. 


Foreign Rys,—cont. 
G.W. of Brazi! £10...... 
In, Ry. C. Am. No par 
Leopoldina Ord, Stk.... 
Do. 54% Cum, Pr, Stk. 
Nitrate Riys. (£10)...... 
Paraguay Cen. D. 
San Paulo Ord, Stk, ... 
Taltal Rly. Ord. £5 ... 
Utd. Havana Ord. St. 


Banks. 
Anglo-French (£1)...... 
Anglo Internatl, (£1)... 
Anglo 8, A £10 £5 pd 

American’ 3 £1 fy pd 
Bank of N. Zealand £1 
Bank of Eng. Stk....... 


Barclay B. (£1) ......... | 


Barcl. (Dom. &c.) A £1 
Bk. of Australasia (£5) 
Bk, of Montreal ($100) 


Bk, of N.S. Wales (£20) | 


British Overseas A £5 
Chtad. of India (£5)...... 
Comcel. Bk, of Aus. 10/- 
District A £5, £1 pd. ... 
Do. B £1 fully paid...... 
Eng.Scot.&Aust.£5,£3pd 
Hambros £10, £24 paid 
Hong. and 8. ($125) ... 
Lloyds £5, with £1 pd. 
Martins £20, £24 pd. ... 
Midland £1, fully pd.... 
Nat. of Egypt £10...... 
Nat. of India £25,£12$pd 
Nat. Prov. £20, £4 pd 
Royal Bk. of Scotland 
St. of 8. Af. £20, £5 pd. 
Westminster £4, £1 pd. 


Alliance £1, fully pd.... 
Atlas £5, £1} pd. ...... 
Com, Un, £24, fully pd. 
Gen. Accident £5, £14 pd 
Lon. & Lanc. £5, £2 pd. 
N.Brit.&Mer.£5, £1} pd 
Northern £10, £1 pd.... 
Pearl (£1), fully paid... 
Phoenix £1, fully pd. ... 
Prudential £1 A ......... 
Do, £1, with 4s, paid ... 
Roya! Exchange (£1)... 
Royal £1, 10s. paid ... 
Sea Insur., £1 fully pd. 
Sun Insur.,£1with5/-pd 
Sun Life Assur., £1 fy pd. 
Yorkshire £1, fully pd. 
Investment Trusts. 
Anglo-American Deb, ., 
Anglo-Celtic Ord. ...... 
Atlas Electric, &c., £1 
Brit. Assets Trust 5/- 
Debenture Corp, Stk... 
For, Amer., &c., Def.... 
Grange Trust ......0ccc0- 
Fuardian Investment... 


Indus, & Gen, Ord, ... | 


Invest. Trust Def 
Lake View Invest. 10/- 
Mercantile Investment 
Merchants Trust Ord. 
Metropolitan Trust...... 
Nineteen Twenty-eight 
Nineteen Twenty-nine 
Scottish Investment(5/-) 
Scottish Mortgage, &c, 
Stockholders Inveast.... 
Trustees Corp. Ord. ... 
United states Debenture 
Fi ial 
Argentine Land, &c., £1 
Australian Estates, &c, 
Brit. Nth. Borneo £1... 
Brit. 8, Africa 15/- fy pd 
Charterhouse Inv. £1... 
Cluusen Corporation £1 
O. of London R, Pty. £1 
Dalgety £20, £5 pd. ... 
Forestal Land £1 ...... 
Hudson's Bay Oo, £1... 
Do. 5% Cum, Pref. £5 
Java Invest., &c., £1... 
Peruvian f Ord. Stk. ... 
Corp. Pref. Stk.... 
Primitiva Holdings £1 
Staveley Trust £1...... 
Sudan Plantations £1,., 
Breweries, &c. 
Allsopps Ord, £1 ...... 
Barclay Perkins £1 .., 
Bass Ratcliff Ord. £1... 
Benskius Watford £1... 
City of Lond. Def, 5/- 
Courage Ord, £1......... 
Distillers Co, Ord, £1... 
Guinnesa( A )Ord.Stk.£1 
Ind Uoope Ord. £1...... 
Meux’s Ord. £1 ......... 
Mitchells & Butlers £1 
Ohisson's Cape £1 ...... 
8. African Bws, £1...... 
Taylor Walker Ord. £1 
Watney Combe Def. £1 
Coal, Iron and Steel. 
Amal Anthracite £1... 
Do. 7% Cum, Pref, £1 


Armstrong Whit. A. 1/- | 


ns. 


Price, 

Oct. 
18, 

1933. 


w 
_—~ 


2s 


81/6 


25} 
13} 
233 | 
173 | 
298 | 
36} 


220 
984x 
40% 

1574 

2314 

3344 

16/3 | 

248 

1684 } 

3114 | 
584 | 
59} | 
10/- | 

167% 
464 | 

1674 | 

185 


'18/9x | 
40} 
3/6 | 
21/6 
23/6 
21/- | 
17/- | 
93 | 
11/3 | 
25/- 
91/3 | 
15/- 
3 
ll 
16/- | 
18/9 
35/- 


uo 
= 
i 


| Price, | 
Oct. | 
. Yield 
5, | wy , 
13 | Fall. 
| j 
| |} £ we da, 
a Nil 
2 és ai 
144 ss Nil 
29% |—2%/| Nil 
70/-| ... Nil 
18) | ... Nil 
964  —-1 ? 
30/- | ... 715 0 
54 Nil 
6/6 | +6d Nil 
ee ane Nil 
ea Nil 
8/9 “a Nil 
48/9 “ 3 6 Oe 
3494 aes 3 8 8 
67/6 en 429 
30/3 si $3 8 
103} | — 4! 312 6 
£405 | — 4 4 6 Oe 
284 - 216 6¢ 
3} -} 400 
15; — 3 412 0 
16/3 a $19 
68/9 ne 418 0 
55/ oi 315 0 
105/- ; —5/- 210 Of 
8ix oe 5 8 0 
£129 | —2 413 0 
st 493 
T. 1-4 | 838 6 
82/-| +6¢d| 316 O 
34 + 4 4 8 0 
444 — 4 511 6 
13%) — 476 
£443 +4 316 9 
12k | — @ 426 
81/6 ie 490 
254 ae 310 9 
13} os 3 0 6f 
479 
See ans 318 9 
29x a 390 
36x | tt 414 0 
17}x, + s 6 8 
164 | + $ 3 0 6t 
153} -—24) 46 6 
30h |... 306 
80/- 116 0 
7hx 390 
THe x 4 110 
4% 400 
4} 3 2 OF 
55 217 O¢ 
163 216 Of 
236x 4 406 
59} 2 a6 
10/- vs Nil 
12/6 1/3} 3 00 
220 =e 411 0 
95 3 414 3 
405 ass Nil 
1573 - 415 0 
2253x 3 400 
| 325jx, ... | 4 49 
ee | xs 300 
245 -3 317 6 
1684 ie 414 3 
311} 416 6 
584 456 
594 _— 5 09 
8/- | —2/-| 412 0 
165}x § 190 
464 | Nil 
167} 410 0 
| 185 417 3 
19/44! +7i'd' 2 1 3 
404; ... Nil 
3/6 | Nil 
21/6 a 269 
|; 23/-' —64d' 4 6 0 
20/44; —7#d 419 9 
El ee 411 9 
83; — 4 211 Of 
11/3 we Nil 
23/9 | —1/3 Nil 
913| ... | Nil 
16/10$|+1/103' Nill 
ails Nil 
ee nee Nil 
17/6 | +1/6 Nii 
21/3 | +2/6 317 6 
35/74) +7hd Nil 
| 
| 27/6 1/ 5 9 0 
| 25/6 hate 414 6 
- | 79/- ad 311 6+ 
| 51/-|+2/-, 4 0 0 
10/6 sii Nil 
57/6 | +6d| 4 6 O 
| 83/6 | —1/6 45 0 
100/- | +3/- § 8 0 
76/- +l1/-| 418 0 
| 30/-] ... 5 00 
|} 61/- | +1/-| 312 OF 
| 36/6|+2/-| 4 8 3 
73/9\+2/6 4 1 4 
mrO | see 4149 
52/- | +1/-| 317 0 
|} 3 — 3d | Nil 
| 22/- | 6 7 6 
Ted | Nil 


Shares with a New York quotation, or with definite American interest, are distinguished by ttalics. 


In calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 

date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 

discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by reference to the latest dividends, account being taken of 
Allowance is made for accrued dividends in calculating the yield on “cum, div.” shares 


Where stocks are definitely redeemable at a certain 








| 





(¢) Last two quarterly dividends. Yield worked on basis of four quarterlies. 
(s) Cash bonus from capital accretio 


+ Free of Income Tax.’ ~ 
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ennue | \| Pri 
ear 1933. | Lasttwo | a ye eee 
=. hy | Half-vearly || Paton, Price | Rise _ — at two 7” | 
et. 25, Divid to Oct. | Oct. | ; (. ap. alf-yearly ce | Pr 
Ot 25 ends. | Name of Security. © Tg | Och | or Wield. | Oct. 25, fetieedn. || Wenect@unte Oct. i Oct *| Rae | 
Sa)... i} 1933. | 1933. Fall. inclusive). , | | pan Yield. 
est. | wat. (2) (0) (e) |) | Heh | Low (a) ib) to 1933. 1955 oo 
— o- ae £ s. d. _ eat. | % Oi. | \sauwe 
“an | 31/- || 49 (6)| 3(a) | 1 | Babcock, Wilcor £1 39/3 39/3 316 0 i 9/7 3K) 34(c) | Anglo-Ecuadorian £1... | 15/9 | 15/6 { —3d [450 
6d | Nil | Nil || Barrow Hamatite(e1)| 3/9, 3/9) ... /9 | 29/- | 10(c) | 10(c) | Anglo-Egyptian B £1... | 33/- ; 33/9 | +9d 
aS) 2p) NO | Ne || Baldwins 4/........ 3| 3/3| . Nil || $O/TH| SU/14)\_ Sle) | THe) |; Anglo-Peretan £1, ...... ae-| sae {*. | 3 2 0 
2/44), Nil | Nil | Bengal Iron £1.......... 5) ry ” 7 29/3 | 18/14) 174(5) |124(@) | Apex (Trinidad) 5/- 28/- | 27/6 | —6 3 0 
ssl 23/6 b | DENRAL LTON Ld ......0+s- 2 eee Nil 15/- | 6/7} || Nil Nil eee 28/- | / wig) & 3S 
} 6( » | 1a) } Bolsover Col’ ry Ord. £1 32/6 32/6 m8 3 6/3 a ‘1 ea 3/- |} 13/- } Nil 
ant U9) Nil | Si |j Brown (John) Ord. 6/- |) 3/6 46)... ue > Il oolst] sat-'ll is@>| se) | Recaronen 5/9] 5/9] ... Nil 
Ab} 1044|| Nil | Nil || Gammell Laird (5/-)... 2/9) 26 —34) Nil |) 10/34 55/- | 15(b)| S(a) | Burmah Oil £1 ......... 88/9 | 88/9x|+1/-| 410 6 
78/6 eine’) coh | ceil, | Qunants tase 2... He ig 3a) Na || OOH AOE! Nil | Nil | Kern River OW'lOo 9/14) 8/104) ~ 3a | Nil 
|| (a) | 1006) | Cory, William, €1 ...... | 77/6 77 ; | il | Nil | Kern River Oil 10/-... 5/44 - 
3 | 14g] Nil | Ni Desmen, Long 1 s a) at Pa | 3/8 | 29/105 5(a) | 74(b) | Lobitos Oilfelds £1... on ae | | Ha Ni 
vit Y- |) Nil | Nil | Do, 8% Non.Cm.Pf.0.81, 1/9 | 1/9 Nil | Tahrot WI8'| Nike)| 24(e) | Pharnis OWEN ne tue | 1) + itd 
oe : tbbw Vale Ord. 1/- ” “i | 3 ; -hopnix Oi] £1 ......... 13/3 | | | 12 
it | uk) Nil | Nil |) Do. 7% 8" Pte Prot. Sf | Nil itl BA HOB | $2) | Roval Dutch (8. 100) .. é2i | ai | ~ 13% 4 
- } Ni ‘il | Guest Keen, | 19\ —6d| Ni | 38/ Od | | 53/9 | 
10/- | 3 2 Nil | Nii | Medfielde €1 - oe I | = ‘be : = oe 42/9 | Sa) | 10(b) | Trinidad Leaseholds £1 e7/6 sr | 6a | ; A : 
ont 1/3 | Nil | Nil |) Har. & Wif. 6% Gm. Pt. || 3/6 | 3/3. | —3d| a 3/9 | 27/54) Sa) | 7H) |) V.O.C. Ord. £1 .....0.. 40/- | 39/43| thd 6 5 : 
25/3 15/9 || Nika); 24(6) || Horden Collieries £1... | 19/44, 19/44) | 211 6 | 28/44 22 Miscellaneous, 
BIS | 116 | cB4)| 5/0) Lambert Brow, 0 23/9, 23/9 |... | 4 4 2/ 21/7 | ioe || Bu | Ba || dow Orem Shen ae/-| 21/3 | 443] 332 9 
il || Millom & Ask 5/- | a “5 2/2 | a - gar Cross £1............ 17/6 v7 
hd 1/5 | = Nil(o) | 14a) || Ocean Coal yi iis 2s | po | Nil | = 15/- | Nile) 4(c) Allied Newspapers £1... | 21/5 | ae | soa| 3 - 0 
8) GED MD | See Sram 732/782) | xa Bi) BS 180) 50) mat Relat 3 | Ag® | 28h) 
| owe! u are 7/2 oe : | oe . Metal £1 ......... 20/3 = 
25/-"| 18/- | Lava) | 34d) | ShecubHdercl ainéi || 25/3 | 299| | 4 4 2 ii. | earl ant | cio) oe eee 20/- | 20/~ | 1 310 0 
J- | 34/28|| 60) | 4a) || Stanton Ironworks £1 || 47/6 | 47/6 |... | 4 4 3) 22/1h acieal Sart | sey Sane a Bere Bi... 28/13] 28/9 | +74d| 4 7 0 
23/3 | i2/aal Ni 12}(0)| Staveley Coal, &c., £1.. | Se/ex| 39/9 | is} $0 ot] S8/4bi 25/1, Be) | Ne) | Assoc PCement el” | 30/ 3} 20/74 Thal 414 
| warts [6 | } i 5 , | _ - £. Cemer coe |} SO/— | / | 
ALE: 13/4) 240) | Nien| Swany Hanter dt. | igs | fe | “| 321 0 Sty 25. Ke) | 246) | Kerry «Sains tina | 30 | wae} us| 42 3 
20/6 | . oe | | Thomas (Richard) £1 .. 3/- | 2/6| —6d| Nil 2 | /- , 2$(@) | 24(0) | Barry & Staines Lino... | 30/6 | 30/- —64' 369 
26/104 Hid xi Nil acral Sota al ame | ame | aea| Sa Wl ane| mt] ma’| bul pons Deeoa ee || rel aol! teh) ORR? 
SHope| gifs || Ni | Nit || Thomyeroft, John 61 || 15/9 | 13/9) ...| Nil 28/9 | 21/3 | 20) | Nila) Booril Deferred £1... isi | sa 
Samal “as || ae | cc | ee ee | OE | Se | 3a) 39 32/6 | 23/6 |, Se)| 5 ril Deferred £1 ...... as/- | 25/-| ... | 112 0 
Vickers 6/8 ....cc..c00« | ei | SXc) | British Aluminium £1 ba b 
‘9/-| 25/- | 6(e) | 6c) | Weardalesteciti. De. i sie we | 34) 3 22 = | | am 146) #2(a) |) British Match £1 ...... 3 | = ~ | | 3 6 2 
| 28/9 Sa) | 740) | | Whiteread Tron ona sien! 48/9| 48/9) .. | 5 2 01] OF] Soe nS rs Sade. Fehacee Gl . 11/3 |112/-| +94} 3 8 OF 
} extil | ' bl ‘i . xygen £1...... 8 } d | 
is/4o |; S/- 30) | 5(c) || B, Otn. Wool 7 Se... || 6/9 6/9 | 1 a 6/9 | Nil | Nil | Carlton Hotel £1 ...... aH — oo 5 an 0 
rob 9/9 || Ni | Nu || Bleachers £1 ....... =~ | ie) ea} 2am Ol see] 6h 20) 15a) | Carreras A” Ord. fi bh | 8Ri 4 wl 4 1 «0 
18) | 11/9 || Nil | Nil |! Brudford Dyers (£1)..... 376! 177-1 —-6a! wa || 12/7! 18/14 57(4) | 2}4(@) Chinese Eng’g £1 ...... 30/- | 30/- | 1500 
iw | 5/9 Nil | Nil. || Brit, Celanese Ord. i0/-|) 16/- | 15/6 | — 6d | Nil |) 22/74) (S|) RU | Nil | Crictall Manuftg. £1... | 10/- | 10/-| ... || Nil 
14/78, 3/6 | Nu Nil | I De: 148; r Tom, PLE | 27/6 | 18/3 | 49d} Nil || 37 | 19/9 | Nie) ae) "embed a as ‘ice! 
16/9 lij- | Nil } Ni fo 21K 1 | /6 |} 13/9 | —9d Nil 17/9 | 7/0 || Nil N SWE “ES cecrecocqceqoce 6/- | 36/6 | +6d 25 0 
} Calico Printers £1 |) 14/3 i a } ae 1} | an Nil Elec. & Musical Ind, £1 15/9 eg | a 
62/6} 47/6 | 124e)| 240 | 7 ow wal | 14/3 | 13/9) —6d| Nil |) 3U/3} 25/- | 2500) | 10a) Ever Ready C. /9 | 16/3 | +6d| — Nil 
43/10% 24/74! #2400) ") || Coats, J. and P, (£1)... || 61/3 | 61/3 | | 4 1 6 |; 29/6 | 16/6 | t1X ver Ready Co, 5/- ... | 29/6 | 29/3 aa é se 
o 14(a)t!| Courtaulds £1........ I | | / c) |t10(c) | Fairey Aviation 10/-... 9/ 
1/78 37/6 | | St0Xd) | 24(a) English Swg. Otn. £1... <a | days acu : 19 Of; - | 48/- | 4a) | Kb) Finlay (James) & On i 7/3 | +s : 7 - 
17/9 9/6 || Nil | Nii || English Velvet, &c., gi || 15/- | 15/-| ... on 0 15/6 | 40/6 || 7() | Xa) | Gallaher Ltd. ord. £1... | 52/6 | 51/3x|_ ... cu 
si 10/3 || Nil | Ni | Fine Cotton Spinneraé] \| 15/74, 15/- | Tag Nil | 0/7! 10/6 | 6c) | %e) | Gaumont-Brit.(10/-)... | 15/3 | 15/3 |... 37 3 
13/- ay | x | Mf | Hoes | Hale | aoe | TH MO sl ats] sete | ane) | 40) | uae etre be ae ata «| 3 8 8 
8! | 7 | os ce ' . ros. Def. 5/- | 
oa | tX3,I THe) ake) | Patone Baldwins €i } 68/9 ia 28 se el cars | 68/74 ion) A | Harrods (B.A.) 1s/-Ord.| 8/14, yall ~ i oa” 
! le j Snia Viscoaa Lire i 19 | 4 “a | a | | a | ee “ai =a | " 
mang 40/- || 7a) | (0) WhitworthteMitchell £2 | a1/3 o1/3 oo ree | sys" i 124), Ke) eee gp momen il ae | 12). : tooo 
23/- \ H Electrical a . bey 30/9 | /74 Xc)| 5c) | Imperial Airways £1.. 32/6 | 35/-|+2/6| 2 
74/- | 14/— || 4c) | 4c) | Assoctated Elec. (£1)... || 20/- | 20/- 40 9/9 | 23/3 | 34(0) 24(a) | Imperial { Ord, £1 ...... 30/6 | 30/-x| + 2/6 | ; * 6 
Ta- | 65/3 || 10) | Sa) || British Insulated (£1) | 73/9 | 73/9)... | 4 0 | 78) Ste) | A | Chemical’ Def. (10/-) |) 9/- | 8/9 | — 34 | fx” 
23/44 55/6 \| 106) | S(a) || Callenders (£1) .......... |, 68/- | 68/- 4 : : $34 a 1134) T6434) | Imperial Tobacco £1 . 110) 6 1431) igit+il-i 3 "2 0 
By 20) 3 |Seeratasy SS SD GAS meneame. at ait 2B 
45/9 58/9 &(c) nglish Electric £1... 10/- | 9/43| —73d) Nil 30/44) 26/14), 12a) | 18 . Nickel of Can. ... | $192 | $208} + 2/ 
General Electric (£1 oe ae ; ry /4 ) | 1&6) || International Tea 5/-... || 28/9 | 29/- | +3d | : 
22/3 | 74(a) 2240)| Henleys (W. ne (61) | ee =i - $13 0 | ae | = S$ | Sh | Levers 7% Cum. £1... 29/3 | at ag a ; 
~_ | ‘ane | 40) | lemene £1 Phiuipe &i || 20/11) 207-| tha $10 0 | GH0| Sag 20 10 || Do20%omPrt.0aely | aio | eyo Fo | 8 6 0 
lemrmeng £1 ..........0006+ 23/§ | 5 ‘ . -Prf.Od(£ 1g | 
pe _Blectrle Light, | 23/9 | 29) -- | 5 9 6 ae | 39/3 206) | 15(c) | London Brick £1... $a | oe | cae 
60/- $34 | Nil | Nil |B rasil Trac., no par ... || $12§ | $13} | +4 33/3 109/44, 88(4), 144(6)), Lyons (J.) £1 .......000+. 127/6 | 127/6 | | 3 . = 
21 mt 69/6 6(a) | Wh) Bournemouth & Poole || 80/- | 78/9 _1/3 3 16 181/3 oe igey 4) | Manbre and Garton £1 52/6 | 52/6 ! } 4 P ; 
54/6 | 4 | wt) | ae | Gees ee Lizht£1!| 20/73} 20/7}, ... | 218 ot 4/08 | 2 aE 6b) ane} ees ae 175/- |175/-| -.. | 117 0 
So/= | 32/3 || 34(0) | 34 a) |) Caleutta Electric £1... || 53/9 | 53/9x) +1/-| 416 0) 5/2 | 9) hi | & See 3/3) 3/3 | | 512 6 
(a) || Charing Cross Elec. £1. | / ‘ Nil Millars Timber £1 ...... } : 
3/9 | 32/6 |) = | 34a) | City of London a... | | 88 33/9 | oe oe Se ee ee ee sas | so} | 470 0 
| 31/3 || 40>) | Xa) | Clyde Valley Elec. £1 . || 39 ; Pi 13 | weal) 38 | 3 Potash Syn-) 76 ae To an 
57/6 | 50/44. 7310) | y 39/44, 39/44 313 0 5 7% Gld. 5 9 
38/3 | (4% 74(d) | Xa) i County of London £1... || 57/-  57/- | 316 6 1083 683 34 34 dicate of 9 B 794, 824} +3 | 816 O 
$i 33/6 |; 7c) Tc) |; Edmundsone £1 ...... 38/- | 38/- 6 108/9 | P Germany. 64% Bas. 754! 754 aa. - ee 
36/94 $55 | Nil | Nil || Aydro-Elec. Com. Stk... || $78 | $78 | — 3 oe OT is | 93/- | 224(¢) 224(c)| Reckitt & Sons Ord. £1 | 108/9 | 108/9 | lg 
B74) S0/- |) 0) | 24(@) |) Lancaghire Blectric 81 || 36/3 | 36/3| ... | 319 0} 15/9 | To/ea|| THe) | 108) || Rangers Ord. Slow S03 | 30/3) “| 419 8 
31/10$) 32/74) 4440) | 2a) || Mictlan lectric £1....... 52/6 | 52/6| ... | 316 0] 199 | 12/- |) Nil Sangers Ord. 5/- ...... a1 ist . | Om 8 
: ) || Midland Counti i | 37)_xI / Ni Nil || Savoy Hotel £1 ......... = i 
a8 | At IS | trey, |e Seal 3H 8) HIM BA) B9 | to | SSimtope be Bi | ssn) goin) | 538 
© | 55/- a orth Metropolitan £1 || 60/- | 60/-x’ ») || Sears (J.) Ord. 5/-...... ] e 
<u6 | si ac) | &(c) || Scottish Power £1 Rae . | $a Seve | -%d| ; 9 ae | 22/-  1K¢) = &{c) | Slaters and Bodega £1 aa | | ve pes : is of 
39/1 b) | Ka) | Yorkshire Electric £1... || 47/6 | 46/3 1/3 | 33 : 58/44 an 124) shea ——s Arg Meat £1 13/- 13/- ee) oa 9 
Gas. | | | (a) || Spillers Ord. £1......... j- lee ; 
284 24/9 | 2t ad 24(a) | Gas Light & Coke £1 ... 28/- | ons. | Di } ae | 11/3 |; Nil | Nil || Swed. Match, B. (kr. 100) te. x! =. ;+1/-| 5 2 9 
25/9 | 29) \ 2400) | 2K) | a | Be | 28 | <5 | $48 Bil sorral sive | 140)! he || Tiling, Thess el 7s9| 74/9} “| 42 0 
E | 24a) || Newe.-on-Tyne £1 ...... || 25/- | 25/- | ~ So a) | Tilling, Thos., £1 ....... | aye | 
1344 | 123 | 3a) | | 28¢@) | 8. ee a Stk..... isha eh +1 | : ; says | | aus ant) 1a _— Investments £1... is | | os | +26 | z 7 
328} 24g || wa | Nil | ate | | 34/6 | 2373 || 4aa) | 4400» | Unilever €1 nnn, || Bee 36/3| .. | 2.1 0 
164 | “9 || Nil | Nil ] Cables || 4 Ord. Stk. || 264| 26 )- 4) ND | 58/6 | 47/- 1 See 0 cent aeerornen 25/- | 25/-| ... | 618 0 
B Ord. Pre, | a | 4) | 74(0) | United Dairies £1 ...... 16 ‘ 
#34 72k | 24(c) | 2K) | warcless} sarcomeres | tek | 2aE) 2] sit oll sem'l aye | 23K | "Kul || Onisod Molasses £1... |' 34/3 | ias| | Nn” 
Set | oct o,\| 122) | ,0) |] Great Northern £10... | 32° | 324 | 4) 312 0 |) S6/- | 73/9 | 22K), 174¢) | Utd-Tob. (South) Ord.£1| 82/6 40/- | ‘S6| 4°9 
(26/108 | 5b) | 2k(a) | Marconi Marine £1 .... || 28/9x, 28/9 | 6 5 0} Se | 36/44 4a) | 746) | Wallpaper Mfrs. Def.£1 | 43/- | 48/-| ... | 4 9 0 
10/74 \ Motors and Cycles. | | | § 4 3} 366 | 2a) Se) | 3b) || Wiggins, Teape Ord. £1 mimt~ laud 
als} 30/5 | SOc) ROOD || A wattm, Bf anna no | 66/3 | 63/9x, +2/6| 716 0 | ~~ a, 93/3 | 836 | +51] 318 0 
i] '| Birm. Sml, Arms £1 ... || | aaa etal i | 
zit 13/6 || 668(0)|334(a) || Dennis 1/- ......sses+-. =H] oe | ase | ga oll sus | sate | vem | sec | aaetoumenant 19/6 | and 3a} oN 
We | xi | Nil Gus totem a -- || 25/78) 23/9 |-1/104) xi” 33/- 3/6 Yo) 1/4) || Broken. Bill Prope f. 46/- | 45/6 | Tea! 8 1 4 
i uy Motors (10/-) ..... || | | —s | }, 4/-40)| 1/40) roken Hill Prop. 8/- 1 | | | 
nsei| 1 rus | 5{a) | 20(0) || Loses (I) BL oe, | 1 | oth! canal our el 14/9 | 9/104) 414(c) 124(c) || Burma Corp. ew | | ee | 8 
Sey. 1K) | 10%) | Leyland 81 ....nsccsseesss | “42/6 | 40/- | +216 on 0) Se ee Le ee eee a9 | 5/- | sal > 7 
9/14 23 | 4 || Morris 74% Cum.Pref.£1| 28/6 | 30/- | +1/6 oO OF | ree eee | ee ee | int tl] 343 
QAb) 3/08) NM | MU) Napier 9/2 necene | 8 | 89 | 49d 50 0} 76 | | seqadgll Niké) | $40) || Coun, Gide. ofS. afi || 66's | mit |sse| oS ° 
1k 44/- || | le) | Sa) Rolls-Royce €1 ......0000+ | a3 7/3 7 : Nil a | 7/44) Nil | Nil | Cons,MinesSelection 10/- 13/- ite | +) ? 
18/44 dia! 7a | 6/3 | 6/3 | | Awa OW ma on. RD A? | De Beers Det. £95 94 33 tS! 6 0 
c) |Nil(c) || Singer £1 ........s000000+- | ON | ee e Beers Def. £24 ...... es. 2 4 
51/6 39/6 || 15e) 150) | Standard Motor Go. #1 | See a aye | a ° r8 a SSH) 51M) Sane BE nsec, . ecoseee € : ea + tT a A 
i Shi ‘Getag . a eo. oe dris Hyd. Tin 5/-...... | Lani + 
a3 6/3 | Nil | Nil || Cunard ——.... | gis | 8/- | | 86/104) 32/6 || 74(c) | 1c) |) Jouan. ke“ ltama sap. | elon | , Nil 
24/3 | 16/9 | 2a) | \b) | Furness Withy 81 ..... | 20/- | gi | 6a | Nu || 2m/44) BNF |INIKCc)| SO(0) || Lake View and Star 4/- || 25/- ite) 233 
. 7 | Nil | Nil || P. & O. Defd. £1 ....... || 19/- | 19/-| ... | 3.0 0) 3/48 | VS Nil | Nil | Léangwa 5/~ «seve | Geico 
S74 Nil | Nil || White Star 64% Pref... | 2/9 | sei | Nil ae 7/6 || Nil | Nil || London Tin 10/-......00 14/6 | ae += Nil 
15/ - _ || ‘Tea and Rubber. | 1 a) or Tone || 26/6 | 26/- | —6d i8 
i 54) 5/10) Nil | Nil || Allied Sumatra £1 ...... | sme | walasel ws 2/9 | 14/- | 2a)| 250) | Modder B 5/-... "| 206 a —6d} 218 9 
156 8/3 || Nil | Nil \ Anglo-Dutch £1 ......... || 17/9 | 19/6 | +16 Nil 19/3 | 15/74) 24(6) | Nia) Mount Lyell £1 19/ ss +6d} 1110 0 
Ine | 2niall Nu | Nib || Bem ise gr | 2e/- | 28/- | 9) Mt i age] ast Ni | Nil || Khodse angio-as 718| 1/9| 43d| Ni 
i) | Nid || Bah Liae £1 0000000002. || ai | | 83) Nil | Nil | Ruodsn Augio-~Am. 10/- | 15/- | 15/6 | | Ni 
rth && Nil } Nil | Cons. Tea & Lands £10 | “284 | _ 7 = ai | iit Nil | Nil || Ktokana ¢ orp. - : “i 34 | 
re i il || Grand Cl. (Ceylon) £1 || ; 3 wei) Nil | Nil || Ato Zio £5 ......... . 3 
66/- | 22/- || 4c) | Xe) || Jbanzie Tea y | 13/28) 14/43) + 1/5 Nil 3O/- | 11/3) Nil | Nil |} "op. 5 19 19 | Nil 
} Tims 1 Nil | Nil || Koan Antelope Cpr. 5/- || 26/3 | 25) 
63/9 22/3 || Ke) | Nike)!| Jorehaut Tea £1........ a e/3 — | “sig 1 e QO} lo/- | Z- | Nil | Nil || 5. Francisco of Men. 107 a3 — “= | = 
a6 ae/- | 24(c) | 4c) | Jokai (Assam) £1 ....... || 61/3 coe | aml 3° il 26/44; 5/9 | 10(c) | 15(@) || Siamese Tin §/~ .....0006 26/3 | 26/3| . | 2 Nil 
3 is | i = + | | Line! Plantations £1 . 17/6 18/9 | +13 | -_ 0 lent ie 1ske) 184), uptings Mines £1 ...... 106/3 | 105;- | —1/3} 7 y . 
i ii on Asiatic 2/-...... || 2/1 | N ; | NM |) Damganytha £1 seseseees 13/9 | 14/- | 
23/6 | 9/- || Nil | Nil || Malacca Rub “ jig] 3/- | 41g) Nil =| :19/44! 15/3 |) S(e) | 24a) | | 14/-| +3d) Nil 
. = : ber £1... || 3 | A) ) | 24(a) || ‘Lrouob Mines 5/- ...... i agy— | oer | 
AR. 4A | kubber Trust £1 ve | 343) 2a6 | tue) Nit [soy | Sevs | Nun | oN Unsou Guepizje ty pa) || 108/- |1026 | —2.6| 3 8 0 
mala) le ll Nil | Nil |] Unteed & aj | *2iay sleal 7 ua | 69/- | 36/3, Nu | Nil |) Wiluns Gold (£1) ...... 47/6 | 51,3 | +3,9 | 3 a 0 
Oy ried aonend. BP Vinal atid — GG les ee tes avs a) A ea es Se) | He) || Zane Uorvorstion “HO/- || 30/1 30-1... | 3 
tel eal uelus va t teci dividebu. % : nt — 
@ d worked on 7% basis.  (m) liciuding bonus 5% of tax. (d) Actual ulvidend on a. a — ee bouus Wu expits! « Creuone, 


t Free of Lucome Tax. (0) Paid in Austraitay cuurccy 
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TOTAL DFALINGS IN NEW YORK. 








| Oct.19, | Oct. 20, | Oct. 21, | Oct. 23, | Oct. 24, | Ont. 25, 
| 1933 1933. 1933 * 1933. | 1933. | 1938. 
Stock Exchange 
Shares (Thons.) 2,900 2,680 1,260 2,120 2,110 2,880 
Bonds (Value 
Thous. $) | 10,000 9,900 5,100 9,000 | 11,100 | 11,600 
| 
Ourb— 
Shares (Thous.) ... 405 375 163 281 352 | 343 





© Two-hour Session, 


PARIS. 


Though the volume of business remained small, profes- 
sional operators showed increased confidence. Substantial 
bear covering raised quotations appreciably at the begin- 
ning of the week, and although sentiment tended subse- 
quently to deteriorate, the market effectively resisted the 


depressing effects of a change of Government. Rentes 
strengthened after losing ground on Tuesday. Industrial 
shares as a whole made an improved showing. Bank 


shares obtained increased support. Publie interest, how- 
ever, was not considerable, and the ability of the market 
to sustain any appreciable rise was seriously questioned. 


Oct. Oct. Oct. Oct. Oct. Oct. 
18, 23, 25, 18, 23, 25, 
1933. 1933. 1933. 1933. 1933. 1933. 
Banque de France 11,490 11,625 11,710 | Wagons Lits......... 94 98 98 
Orsiit Lvonnais 2,050 2,085 2.120 | Mexican Kagle....... 47 48 48 
Suez Canal .. ........ 18.585 19,450 19,325 | “Chartered” ..... 89 90 90 
Chargeurs Réunis... 176 176 SI iti ciate ciriaees 69 67 68 
SS ae 1,506 1,532 1,545] Ie Reers.............. 519 530 530 
Royul Dutch......... 17,125 17,525 17,700 ! * Johnnies ”’......... 209 211 217 
BERLIN. 
Herr Hitler's mid-week speech was welcomed by 


dealers on the Bourse. The latest Reichsbank return also 
acted as a stimulant to business, the Bank’s shares rising 
three points on Wednesday. Industrial shares, irregular 
at the outset, gained strength in mid-week. 


Oct. Oct. Ort. , Ort, Oct. Oct. 
18, 23, 25 18, 23, 25, 
19353. 19353. 19353. 1933. 1933. 1933. 
Reichsbank....... 148 25 155 75 159 40] A. B.G. ......... 1850 17:50 17-25 
Disconio 42 50 42 50 42 00 Ly es 
Dresdner (Nex) §050 50°50 50-50 | Siemens& Halske 132 00 132°75 132-50 
Il. GG. Farbenin- ru ; 27-50 . 
dustrie ........ 118:°40 117-25 117-00 fe He De, ovens 88°95 31-38 
Norddeutacher Hamburg - Arner. 
BEE ixxtexens 10-50 10°50 10-75 ( Hapag"’).... 10-0 10-25 10-25 


AMSTERDAM. 


The Bourse opened quietly, but an increased demand 
for shares arose on Tuesday, owing to unfounded fears 
of a decline in the florin, on the fall of the French Govern- 
ment. On the speedy disappearance of inflation rumours, 
the market relapsed into dull quietude, with a sagging 
tendency in prices, to which tin shares were a noteworthy 
exception. 


Oct. Oct, Oct. Oct. Oct. Oct. 

18, 23, 25, 18, 23. 25, 

1933. 1933. 1933. 1933. 1933. 1933. 

24% Dutch Loan. 684 664 674 | Steel Common ...... 272 253 253 
5}° Geran ...... 43% «44 BEB Ks 03.. ocsncsscoces 234 213 236 
Unilever N.V. ..... 808 77t 83 | Ford Motor ......... 132 129° 1314 
Philips Lampe .. 2054 205$ 2103! Weli Ratavia........ 115 110 108 
Netherlands Ship Royal Muteh......-.. 167 169 171 
en 45% 44} 418 | Handels Ams ...... 167 168 169 


© Ex 25% capital repayment, 





CAPITAL ISSUES. 


Tuat last week's temporary recession in gilt-edged market 
sentiment was less serious than was generally believed was 
suggested by the result of the South African Conversion 
Loan. Despite withdrawals by ‘‘ stags ’’ before allot- 
ment, only small subscribers received more than 9 per 
cent., on the average, of their applications. This week's 
offer by the Government of Southern Rhodesia was, there- 
fore, made under encouraging auspices. The issue is de- 





signed mainly to finance the acquisition of the 
‘‘ Chartered "’ company’s mining rights in Southern 
Rhodesia. A memorandum accompanying the prospectus 


gives particularly full and informative particulars of the 
Colony'’s economic position. The stock, which has much 


THE ECONOMIST. 





sion. 
mortgage 
Limited, a Bristol departmental store. 
secured on freehold and leasehold properties of a business 
which has maintained a satisfactorily upward trend in 


(October 28, 1933. 


the same maximum life as the South African stock, was 
offered half a point lower, to yield £3 11s. 5d. per cent. 
flat and £3 12s. 2d. per cent. to latest redemption. In 
view of the relative dearth of new trustee investments and 
the strictness with which their issue is ‘‘ 
the authorities, a suecessful result was a foregone conclu- 


regulated ’’ by 
The only other issue of the week consisted of first- 


debenture stock of Jones and Company, 
The stock is well 


‘arning power during the depression. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to Oct. 21, 1933, excluding conversions, £227,917,884. 
Total recorded, January 1 to Oct. 21, 1933, including conversions, £414,643,324 


National Savings Certificates. 
Net receipts, week ended Oct. 21, 1933, £500,000. 


Nominal Conver- New First Further 
Capital. sions, Money. Payment. Liability. 
To the Pnblic. £ £ £ £ £ 
Jones and Co., £200,000 44°, 
First Mort. Deb. stk. at par... 200,000 200,000 20,000 190,000 
Government of Southern 
Rhodesia, £2,250,000 34% 
inscribed stock, 1953-19653, 
TI ninsinbeoheasnacecindetiees 2,250,000 2,205,000 112,500 2,092,500 
REE ee een re Se 2,450,000 2,405,000 132,500 2,282,500 
To Shareholders only. 
Rhondda Tramways, £75,000 
5% deb. stk. at par............. 75,000 75,000 7,500 67,500 
Total Offered tor Subscription — Total Offered for Subseripuon — 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. ltodate— ¢£ £ Whole year— £ £ 
Dy sence 417,623,324 230,897,884 St scsswe 2,699,684,265+ 188,909,963 
472,794,031 177,140,729 Sn. chpeus 114,290,666 102,044,291 
ee 108,524,979 97,647,994 SD sevens 454,888,784 267,800,700 
= 404,564,986 223,849,355 488,765,940 285,239,040 
ED shale 242,592,935 204,267,335 i neneee 693,100,056 369,058,073 
fs 504,011,033 329,981,302 | T’ cespee see 355,165,970 
Se wssene — 288,814,024 DEED seecce 230,782,601 
as 187,511,826 ee sa 232,214,500 
188,190,597 ED icine . 209,326,100 


+ This figure includes £1,920,000,000 for conversion of 5% War Loan into 


34° War Loan. 


Nature of Borrowing. 





Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 

Jan. 1 to date £ £ £ £ 

TED ‘caiumesbecaann 216,068,942 7,627,766 7,201,176 230,897,884 

164,746,331 8,710,682 3,683,716 177,140,729 
Whole year 

1932° iiinenmeniniees 170,172,800 12,883,800 5,963,400 188,910,000 

SE. casceisepessnccan 74,935,599 6,911,859 20,296,833 102,144,291 

ED s6sensteneekincsns 230,364,800 15,824,600 22,030,100 268,279,500 

Dy snpihsasesnnnenban 137,670,300 31,543,400 116,025,700 285,239,400 

BR ck sc rieuccseaiens 212,817,900 45,062,600 111,177,600 369,058,100 

ne eppeesnseseeadenses 228,958,000 36,836,500 89,3/1,400 355,156,600 

1926 145,180,000 39,395,200 46,209,400 230,782,600 

By Stock Exchange Introduction. 
Approximate 
Capital Price Dealings Cash 
Introduced. Began. Involved. 
£ £ 

Amount previously recorded ..........++.+++ 28,225,879 30,703,737 
County Borough of Blackpool, £500,000 

34% Red. Stk., 1954, at par...........000 500,000 101} 506,250 

Total Go Gabe, 2955....00cccccccessevccscces 28,725,879 an 31,209,987 
Total to date, 1932..............sssesseees 9,111,750 10,058,107 


PUBLIC OFFERS. 


Government of Southern Rhodesia.—Issue of £2,250,000 
3} per cent. inscribed stock, 1953-63, at 98, charged upon 
the general revenues and assets of the Colony. A sinking 
fund will be created, at the rate of 10s. per cent. per annum. 
The proceeds are required as to £2,000,000, for the payment 
to the British South Africa Company for the acquisition of 
its mineral rights in Southern Rhodesia, and as to the balance 
for public works, telegraphs and telephones, roads, &c. The 
total population of Southern Rhodesia in 1932 was 1,138,690, 
as compared with 1,109,242 in 1931 and 979,447 in 1926. 
Revenue, 1932-33, £2,270,159; expenditure, £2,175,415. L sts 
opened ¥ a.m. on October 26th and closed five minutes later. 


Jones and Company, Ltd.—Issue of £200,000 4} per cent. first 
mortgage debenture stock at par. The company, incorporated 
in 1893, has a department store business at Bristol, established 
ninety years ago. During the past six years reorganisation 
has been accompanied by the expenditure of approximately 
£155,000 in alterations and additions. The company owns 
over 85 per cent. of the ordinary share capital of bon Marché 
(Gloucester). Total net assets, including the proceeds of the 
present issue, amount to £651,604. Aggregate net profits 
(years to February 9th) have been: 1928, £63,927; 1929, 
£65,571; 1930, £74,350; 1931, £81,806; 1932, £91,639; 
1933, £87,089. 
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BY TENDER. 


Luton Water Company.—Sale by tender of £30,000 consoli- 
dated ordinary stock, with maximum dividend of 4 per cent. 
The statutory area of supply includes the borough of Luton, 
East Hyde and West Hyde. The number of dwellings supplied 
is 20,300, and trade and other lock- -up premises and purposes 
1,756, representing an estimated population of about 76,835. 
Considerable development is taking place. Authorised stock 
capital, £349,500 (£242,500 issued). Authorised loan capital, 
£55,833 (£22,500 issued in 4 per cent. debenture stock. Gross 
water rental has been (years ended June 30th): 1929, £32,109; 
1930, £33,797; 1931, £35,360; 1932, £36,990; 1933, £39,104. 


OFFERS ABROAD. 
Australian Gaslight New Issue.—J. B. Were and Son, 


Australian stockbrokers, have been informed by cable that 
in connection with its £600,000 loan at 6} per cent. (reduced 
by legislation to £5 0s. 9d. per cent.), maturing in Sydney on 
December Ist next, the Australian Gaslight Company, Sydney, 
has just had underwritten by the Bank of New South Wales a 
cash and conversion loan of £750,000, the terms being 4 per 
cent. at par, with currency of twenty years, 


REPAYMENTS AND CONVERSIONS. 


Grovesend Steel and Tinplate.——-Formal notice has now been 
issued to all holders of the 6 per cent. and 6} per cent. mort- 
gage debenture stocks of the Grovesend Steel and Tinplate 
Company of its intention to redeem the whole of the 
next year. The company will shortly offer for subscription 
£850,000 4} per cent. first mortgage redeemable debenture 
stock at par. Every holder of the existing debenture stocks 
will be given the right to convert into the new stock. 

Harben’s Second Debentures.—Harben’s (Viscose Silk Manu- 
facturers), Ltd., has given notice that it will redeem the 
£77,737 64 per cent. second debenture stock on April 30, 
1934, at a premium of 2} per cent. The stock is redeemable 
at par on November 1, 1941, or at 102§ per cent. earlier, on 
six months’ notice from the company. 


stocks 


FORTHCOMING ISSUE. 

Manchester Loan.—The Finance Committee of Manchester 
Corporation has been given permission to float a loan of up to 
£3,000,000 redeemable consolidated stock at the first suitable 
opportunity. Issue expected early next week. 


North Eastern Electric Supply.—An issue is expected next 
week of £2,500,000 3} per Cent. debenture stock. 


RESULTS OF ISSUES. 


Jones and Company.—The subscription list for the offer at 
par of £200,000 44 per cent. first mortgage debenture stock 
of Jones and Company, of Bristol, closed early Tuesday 
morning (October 24th). 


South African 34 per Cent. Conversion Loan, 1955-65.— 
Cash applicants for £100) re ceived full allotment; those 
desiring up to £1,500 received £200, and larger applicants 


9 per cent. only. 
LONDON NEW ISSUE PRICES. 




































—— a Issue | Amt, | Price, Price, 
Stock or Share. | price. | paid. | Oct. 18, 1933. | Oct. 25, 1933. 
Aron Electricity Meter New | 27/6 | .. 15/6-16/6 pm | 17/—18/- pm 
Australia 4%, 1943-48 .................05- 99 | Fypd 1024-1023 102}-1024 
Austria 3% (iuar. Stg. Bonds, 1933-53 96 Fy pd 1002-1002 1014-1013 
Beaumont Property Trust Ord. £1 ...... 21/- | Fy pd 21/—-21/6 21/—21/6 
Do. Do. 54% Pref. £1 | par | Fy pd] 20/1}-20/43 20/—20/6 
Camada 4%, 1955-5E ..... eerccccscscccces 100 Fypd}] 1054- 105% 105-1064 
Peemeveeah BEG CA) «00.0 .ccceccccsceseceses 94 24 # dis #-# dis 
GM aisles ssankcecehiandualcvcanaines 94 | Fypd 95H -94% 932-934 
Do. I gee Foe naa pe 934-94 934-94 
Ragle, Star, &c., 4% 2 el ae £1 12r6 par-1/- pm 3d-1/3 pm 
TIN, ian henincnkddenaphenesuaecedwouns 5 Fy pd 5/44-5/104 5/6-6 
Do. 64% ¢ MDS séessscceesess £1 | Fypd| 20/43-20/103 | 20/—21/- 
Gamage (A. W.) Ord. 10/— ............... 11/- 6/- 6d-1/- pm 6d-1/- pm 
Harrogate 3%, 1953-63 93 8 g—2 dis § dis-§ pm 
Hawker Aircraft Ord. 5/- : 10/- | Fy pd} 15/9-16,3 16/#17/3 
Do. Do. Cum. Red. Pref. ...... £1 Fy pd} 19/9-20/9 20/3-21/3 
London & County Properties 4°, Debs. 98} 50 34-4) pm 34-44 pm 
London and Westcliff Properties Ord. | 21/- | Fy Pa | 20/—21/- 20/—21/- 
Do. bo. Pref. £1 | Fypd 17/6-18/6 18/--19/- 
es couibnemabinonine 42/6 |Fy pd} 28-23 2-2 
National Canning 5% Pref. £1 Fy pd 20/9-21/9 20/9-21;9 
New Zealand 33%, 1949-54 cael 97 ‘17 w-} pm #-i pm 
Wiger Co. 4% Gtd. Debs. ..........0ceceees 102 25 par-4 pm par—} pm 
Salford 34%, 1953-63 ....... 993 | Fy pd 993-993 993-100 
Sange;rs (5,—) ---cccccccccccccceveee 12/6 | Fy pd 1/6-2/- pm 2/3-2/3 pm 
Do. 53% Pref. ...... £1 10;- 2j—2/6pm | 3/3-3/9 pm 
Sheffield 34%, 1953 .......... 101 | 31 §-i dis i-2 dis 
Telegraph ( oudenser Ord. 10;- 20;—21 22/6-23/6 
Do. 6% £1 as 21/6-22/6 21/6-22/6 
Walmsleys (Bury) Ord. £1 ase dauaaminlae £1 |Fypd 25/3-25/9 25/3- 25/9 
bo. 6$% Cum. Pref. £1 £1 Fy pd 24/3-24/9 24/3- 24/9 
I ooc Sis cacscccccessesesssieevasen 98/11/6} 83 998-994 1003-100} 
Wembley stadium 6% Deb. ............ 97 25 44-54 pm 44-54 pm 
Whitehead Iron and Steel Ord. £1 ...... 32/6 | 15/- | 15/3-15/9 pm 15/6 -16/- pm 
Te Ee vs svetonvcccessccscancsons a ee 9/—-9/6 8/9 9/3 
Yorkshire Brick Ord. 5/- .............0000. 5/- | Fy pd 9/—9/6 9/6-10/- 
Do. 6% Cum. Pref. ......... £1 | Fypd 21/3-22/3 21/3-22/3 











} 
| 
| 
| 


| registered on that date. 
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DIVIDEND ANNOUNCEMENTS. 


























Rate % per Annum, except 
where marked % or Stated at 
in Cash. Years 
* Interim div. f¢ Final div. 
Name of Company. as er 
I ' | : ; -— rire or ° 
nterim | Date o ina Te- 
or Pay- | Comparison oe vious 
Final. | ment. with Year, 
Pa ane | | Last Year. | 
\ ! 

RAILWAYS. | j % % | % 
Bengal-Nagpur Railway ....... | 2% 1 | Unchanged 4 4 
Buenos Ayres Great Southern | | 

Railway— 
i i Os ee iiceiiccvcceatcases | | Unchanged 5 5 
OS inc cnnccescaweneis Unchanged 6 6 
Buenos Ayres Western Railway— | 
~ Le Unchanged 5 5 
ye eee | | | Unchanged 42 44 
BANKS. 
Bank of Montreal.................... | 2° ot} Dec. 1 | 24 io 8} ll 
Bank of New Zealand ............ 5% *a} Dec. 9} 64% —_ - 
Canadian Bank of Commerce ... 2%t| Dec. 1} 24% 84 11 
Hambros Bank £10 with £24 pd. 63%*| Oct. 31] U nchanged a a 
Do. ie a ee accenan 3%*; Oct. 31} Unchanged i a 
Mitsui Bank: .........<..0:00<-cce.0es ee a 4 “4 
National Bank of Australasia... | 24% a Kas Unchanged ude 
Royal Bank of Canada ............ 2° ot | Dec. 1 24% 8} li 

INSURANCE. | 

Scottish Union and Natlonal A | 6/6p.s.t! Dee. 1 Unchanged | 13/-p.s.| |13/- p.s 
me i B | 24/44pst} Dec. 1! Unchanged |48/9 p.s.|48/9 ps 
TEA AND RUBBER. | 
Hunasgeria Tea (Pref.)............. 15%, | Nov. 10 — io 
Mayfield (imbula) Tea............ 4%*! Oct. 31 23% aaa 
Mooloya Estates ...............0.. | sel Oct. 31 3% eee 
Ouvah (Ceylon) Estates ........... | 3% *| Nov. 10 Nil aa 
Spring Valley (Ceylon) Estates... | 2%,*| Nov. 10 Nil aa 
MINING. 

Geever Tin Mines ...............00- 74%*) Nov. 10 Nil aie aaa 
Gold Options Syndicate ......... 10%*/| Oct. 31 , ie wee 
Lake View and Star . ademas 12} %t Nil 50 Nil 
Pahang Consolidated 7°, Cum. | ! | 

. _—- aa era cca 34% 7 7 Unchanged 7 | 7 
Rio Tinto Co. (5% Pref.) ......... 2/6 p.s Nov. 1] Unchanged ‘ nt 
Union Corporation................0e. 16%* Nil _ 

OTHER COMPANIES. | 

Anglo-Scottish Amalgamated ... Me | 6 4 
APG THUR... .n.cccccccocccccceces: | 5 5 
Australian Mercantile Land and | 

EEE | | Nov. 23 si 2 23 
British Match Corporation ....... | Nov. 15 | Unchanged se ae 
Bristol Brewery, Georges and Co. | +| cots Unchanged 20% 20t 
Bristol United Breweries ......... %T| 14% 13 124 


Share and Lluvest- 


ment Trust 


Callenders 
Catterall and Swarbricks Brewery} sald | 
Cawnpore Electric Supply ...... | 
City of London Real Property... | 
Clydesdale Investment ............ 
Cockayne (T. B. and W.) ......... | 
Consolidated Trust, lst pref. .... | 
= | 23%*%) 
Continental Union Trust 


20 

aca 15 

Unchanged 

Unchanged 
4% 


Nov. 25 

oe Nil 2 
Unchanged a aes 
Unchanged 
Unchanged 


Nov. 
Nov. 2 
Nov. 2 





++ 
~ 
troO++ 
Gow bo 
- * 

















Egyptian Markets .................. | 5%,*| Nov. 17 | Unchanged eo “<A 
kver Ready Co, (Gt. Britain) | ae 10°%*| Dec. 1 | Unchanged eae eee 
First Scottish American Trust... | 71%? 9% “as eee 
Gaiety Cinema (Manchester) ... | 4%°* U nchange d sed ese 
Horden Collieries ................+- ; : 23 Ci 2 
Imperia! Continental Gas ......... 1 5%*| Nov. 17 | Unc hanged ave Sée 
Investment Trust (Def.) ......... j 5%*| Nov. 4 1% —_ | a 
Lake View Investment Trust ... 2%*| Dec. 1 24% ii eee 
Metropolitan Housing Corpn. ... 3%*| Nov. 6! Unchanged ae on 
Russian Corporation .............. rea : 2 4 
Second Edinburgh Invest. (def.) | 5%1 4% 5 7 
Second Guardian Trust ......... | 1%} | 14% aaa oes 
Second Investors’ Mortgage Se- 

MN a 54% T| | a 9 12 
Second Scottish Invest. Trust... o%T} “3 114% 9 17} 
Shanghai nis ccccazacavavucs $4%*| Nov. 8] Unchanged ws eee 
dSmedley’s Hydropathic (Matlock)} 64% a 2 11}t} 1233 
Sneyd Collieries ...............0ee00 74% T| 10% 10 | 12% 
Stanton Ironworks _..............- 4%* | Unchanged]... eee 
Staveley Trust ...............ccese | | | ie | 4 | Nil 
Third Caledonian Trust............ Ge | 2 3 
ae Be | waa 4 | 4 
‘Tweedales and Smalley ......... 23%*| } Unchanged as 
Yorkshire Brick AEN baer 6°%*| Nov. 14 |} ae 

| | } 
(a) Payable in New Zealand currency. } Free of income tax. 
THE EVER READY COMPANY (GREAT BRITAIN), LTp.—The directors have 


declared interim dividends for the half-year ended September 30, 1 
At the rate of 10 per cent. 


433, as follows: 
per annuum on the preference shares and 10 per cent. 
actual on the ordinary shares, both payable on December 1, 1933, to shareholders 
Transfer books will be closed from November 20 to 
both dates inclusive. The directors announce that the sales 


December 1, 1933, 


| for the period from April 1, 1933, have been more than maintained. 


FRIARS INVESTMENT TRUST.—Interim dividend of 1 per cent. 
payable on November 4th. The directors state that although they consider the 
revenue to date justifies this payment, they do not wish their declaration to be 
taken as an indication of the ability of the company to maiutain the tinal dividend. 


(unchanged) 


GooDE, DURRANT AND COMPANY, LTp.—The directors regret to rcport that, 
although ‘conditions in Australia still continue to improve, the result of the past 
year’s trading does not justify the payment of any dividend on the preference or 
ordinary shares. The directors’ report will be issued early in November. 
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COMPANY MEETINGS, &c. 


THE DRAPERY TRUST, LIMITED. 
CAPITAL REORGANISATION FORESHADOWED. 
SIR FREDERICK RICHMOND’S SPEECH. 


At the seventh annual general meeting of Drapery Trust, 
Limited, held at the Wigmore Hall, London, W.1, on Thursday, 
the 26th instant, Sir Frederick Richmond, Bt., the chairman of the 
company, said :— 

The period covered by the accounts was an exceedingly difficult 
one from a trading point of view, and your directors have once 
again to report a severe shrinkage in profits. The dividends 
received from our subsidiary companies (our only source of income) 
amounted to £136,057, against £193,282 for the previous year, a 

57,225. On the other hand, we were able to effect 
a saving in expenses, including interest, of £16,380. The net result 
is a profit of £61,920, as compared with £102,767 for the preceding 
year. Adding the sum of £80,269 brought forward from the last 
account, we have a balance of £142,189. 

Your directors, very reluctantly, find themselves unable to 
recommend the payment of a dividend on the preference shares. 
Last year you will remember that in order to pay the preference 
dividend, the amount carried forward was reduced by some £65,000, 
so that the profit earned for the year under review is barely sufficient 
to restore the carry-forward to its former level. Another, and per- 
haps a more weighty, consideration is that the sum in question 
is not available in the form of cash, and in the opinion of your 
directors it would have been most unwise to add to the already 
very large liquid liabilities of the company in order to pay another 
dividend on the preference shares. 


decrease of £ 


THE COMPANY'S LIABILITIES. 


After reviewing the results of the year and dealing with the 
various items of the balance sheet, the chairman continued :— 

Before proposing the resolution to adopt the report and accounts, 
it is now my duty, having regard to a paragraph in the director’s 
report, to make a statement on behalf of the board with reference 
to the future of the company. 

For some time past it has been evident to your directors, as it 
has doubtless been to many shareholders—particularly since the 
preference dividends fell into arrear—that some form of reconstruc- 
tion or reorganisation would sooner or later become inevitable. 

At the date of the balance sheet there were sums of £356,662 owing 
to the company’s bankers, £535,794 to Debenhams, Limited, and 
£110,775 to the 5} per cent. note holders, a total liability of approxi- 
mately £1,000,000. You may remember that in my speech last 
year | called attention to those large cash liabilities, and stated 
that the method of liquidating them would have to be considered 
by the directors in the near future. 

I am sure you will agree with me that it is imperative to make 
provision for the liquidation of these liabilities, and as the company 
is not in a position to issue shares, this could only be done in two 
ways—vither by a sale of a portion of the assets, or out of profits. 
In view of the conditions now prevailing, I think we must rule 
out the idea of selling any of the company’s investments, and as 
regards the other method, even on the most favourable estimate of 
future earnings, it would require some years to accomplish the 
task, and during the whole of that period further arrears of prefer- 
ence dividend would be accumulating. 


PREFERENCE DIVIDEND ARREARS. 


It will be seen, therefore, that if things are allowed to remain 
as they are, the prospect of the preference shares receiving a 7 per 
cent. dividend (let alone any participating dividend) is somewhat 
remote. The preference dividend requires the sum of £168,000 
per annum, which is rather more than the combined profits of 
the last two years and the dividends are now more than eighteen 
months in arrear. This being the position, your directors felt 
that an effort must be made to put a stop to the piling up of further 
arrears of dividends. For many months past they have been 
engaged on the preparation of a scheme of reorganisation in 
consultation with their financial and legal advisers. 

I think it must be obvious to anyone who is at all conversant 
with the position that any proposal to write down the assets of 
Drapery Trust Limited must be of vital concern to Debenhams 
Limited which holds practically the whole of the ordinary shares 
of that company and to Debenhams Securities Limited, which 
holds all the issued ordinary shares of Debenhams Limited. The 
interests of these two companies are identical; in fact they with 
the Drapery Trust Limited naturally form a single entity and the 
scheme on which we have been working recognises this fact by 
providing for the complete fusion of the three undertakings. 
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A FAIR SCHEME. 


Now, when the report and accounts of this company were issued 
at the end of August, the scheme which the board had under 
consideration appeared to be well advanced and the directors felt 
reasonably certain that by fixing the date of the annual general 
meeting several weeks ahead, that they were allowing ample time 
for all the details to be worked out, and their intention was to 
have the scheme printed and circulated previous to this meeting 
not only tothe shareholders of this company, but also to the share- 
holders of Debenhams Limited and Debenhams Securities Limited. 
It was felt to be only right and proper that, as we are inviting 
the co-operation of the shareholders in those allied companies 
the scheme should be circulated to the shareholders of the three 
companies simultaneously. 

As you can well imagine, the preparation of this scheme has 
entailed an enormous amount of work and with so many intereste 
to be reconciled it has been a matter of profound difficulty to 
arrive at a basis which would be equitable to all concerned. 
Moreover, these arrangements raise difficult legal questions which 
have to be carefully considered by the legal advisers of the companies 
concerned. The directors hope and believe that in the scheme 
which has been formulated all classes of shareholders have been 


| treated with perfect fairness, and they trust that their proposals 


when submitted will meet with approval. 


EXPERT ADVICE. 


With a view to arriving at the best and fairest scheme to all con- 
cerned, your directors have submitted their own ideas to the con- 
sideration of the auditors of the three companies. They have 
further thought it advisable to obtain the opinion of the most 
eminent independent authority procurable, and have therefore 
consulted Lord Plender, G.B.E., LL.D., ex-President of the Institute 
of Chartered Accountants. The scheme which will be submitted 
has the approval of Lord Plender, the company’s own auditors 
(Messrs Josolyne, Miles, Page and Company) and also your directors, 
who are the largest shareholders. 

That, ladies and gentlemen, is the position at the present moment. 
As it has been found impossible to carry out the intention of pub- 
lishing the scheme previous to this meeting, I regret I am not in a 
position to deal with the matter as fully as I could have wished. 
and must confine myself to making you generally acquainted with 
what is in the minds of your directors. If it were a matter affecting 
the shareholders of this company only, my task in addressing you 
would have been comparatively simple, but I think you will appre- 
ciate that having regard to the fact that the shareholders in the 
two allied companies are equally interested, it is impossible for me 
to enter into the details of the scheme at this meeting. In the 
circumstances, I can only crave your indulgence and ask you not 
to press for information, which at the moment I am unable to give, 

POSITION OF 


PREFERENCE SHAREHOLDERS. 


You may rest assured that the scheme is the outcome of the most 
careful thought and deliberation ; great pains having been taken to 
work out a plan which in view of all the circumstances would be 
fair to all classes, and your directors are satisfied that the proposals, 
if adopted, will be of great advantage to the reconstituted company, 
and consequently to the shareholders. A feature of the scheme will 
be that the preference shareholders of this company will receive a 
share in the equity of the reconstituted company, and will further 
benefit because, whereas, under present conditions, having regard 
to the extent of the cash liabilities to which I have referred, they 
could not hope for the payment of dividends for some years, the 
scheme will have the effect of making the immediate resumption of 
dividends not only a practical possibility, but 1 think I might say 
almost a certainty; and in addition, they will receive a share in the 
equity as I have just explained. 

As you are aware, for some time back the market price of the 
Drapery Trust preference shares has been in the region of 10s.; 
indeed, the price this year has been as low as 5s., and the directors 
are informed that the higher Stock Exchange quotation now ruling 
is mainly, if not entirely, due to the prevalence of an impression that 
a scheme of reconstruction is in contemplation, which is expected 
to put the company on a thoroughly sound basis. 


THE CHAIRMAN’S ADVICE. 


It would be 
anything I have said should have the effect 
of inducing shareholders either to part with their holdings or to 
increase them, and I would strongly advise shareholders to suspend 
their judgment until they have seen the details of the scheme. 


In saying this, I hope I shall not be misunderstood. 
very regrettable if 


The report and accounts were adopted, and the proceedings 
terminated with a vote of thanks to the chairman and directors. 
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THE ANGLO-SOUTH AMERICAN BANK, LIMITED. 


ADVERSE TRADING CONDITIONS. 
POSITION FURTHER STRENGTHENED. 


The forty-fifth annual general meeting of the Anglo-South 
American Bank, Limited, was held, on the 25th instant, at Southern 
House, London, Sir Bertram Hornsby, C.B.E, (the chairman), 
presiding. 

The Secretary (Mr C. J. Shea) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said that there had 
been no improvement in the conditions under which the bank 
was carrying on its business in South America. In one or two 
instances, perhaps, there might be signs of apparent recovery, but 
on the whole they had had to wage an uphill struggle throughout 
the year under review. 

Owing to the departure of America from the gold standard in 
April and to the measures taken there since then, it was difficult 
to draw any useful conclusions from the sterling price of South 
American export commodities, but he could say that the improve- 
ment as between June, 1932, and June, 1933, had not been main- 
tained. The statistics in percentages of volume and value—exports 
and imports combined—of the foreign trade of the Argentine, 
Brazil, Chile, and Colombia showed a marked contraction not 
only as regarded volume but still more as regarded value. 


GOVERNMENT MEASURES OF PROTECTION. 


In view of the difficulties which that shrinkage of trade had 
occasioned, one could not be altogether surprised that the various 
Governments had felt impelled to take what they regarded as 
measures of protection, though he thought that a better result 
might have been achieved by facing boldly up to the situation and 
by allowing natural economic laws to have free play. 

However that might be, they had had to take things as they 
had found them, and what in fact they had found was an increas- 
ing measure of Government intervention and control going, so far 
as their particular business in banking was concerned, to the point 
of arbitrary reduction of interest rates, and even of wholesale 
writing down of debts, regardless of the ability of the individual 
debtors to meet their obligations in full. 

In conditions such as those it was almost impossible to obtain 
satisfactory results, and the efforts of the board had perforce been 
directed to strengthening the bank’s position wherever possible. 
The result was apparent in the balance sheet and profit and loss 
account. Deposits stood at £28,428,000 and showed an increase of 
some £2,865,000. Some part of this increase doubtless represented 
money awaiting remittance whenever opportunity occurred, but 
even after allowing for this there was still a gratifying increase. 
Acceptances and engagements for account of customers, at 
£2,479,000, showed a decrease of £728,000, due very largely to a 
shrinkage in the volume of trade and to some extent to the fact 
that in certain cases indebtedness had been transformed from 
acceptance into current account. Bills for collection, which 
appeared on both sides of the balance sheet, showed a decrease of 
£426,000, again owing to decreasing international trade. On the 
assets side bills receivable, at £3,367,000, were down by £1,034,000, 
liability of customers for acceptances and engagements were down 
by £728,000, and advances to customers, at £14,723,000, were down 
by £1,265,000. 


STRONG CASH POSITION. 

The broad result of all these changes, i.e., increase in deposits 
and decrease in moneys lent, was an increase ip their holding of 
cash of £4,872,000, the figure being £9,228,000, as against £4,356,000 
last year, a proportion of cash to deposits of 324 per cent. as com- 
pared with 17 per cent. last year. That was a very strong 
position, but it involved disadvantages from a profit-earning point 
of view. Had they been able to employ the increased cash hold- 
ing, even at a modest rate of interest, it would have made a con- 
siderable difference to their profits. 7 

Turning to the profit and loss account, the figure of net profit 
was certainly disappointing, but not surprising in view of what 
he had just said. Their receipts arose principally from three 
sources—interest, commission, and exchange. The first had been 
adversely affected by the smaller amount of accommodation required 
by their customers, by the compulsory or voluntary reduction in 
rates, and by the fact that where there was any reason to fear non- 
recovery of a debt they could not take the interest thereon into 
profit. Commission expressed in percentages had yielded only 
63 per cent. of what it gave last year, indicating both a sivaller 
volume of business done and a lower level of prices for that smaller 
volume. Exchange yielded 73 per cent. of last year’s figure, which 
was already greatly reduced, and indeed with all the controls and 
restrictions which existed it was surprising that they were able to 
earn anything under this heading. 
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LARGE ECONOMIES EFFECTED. 


As against the falling off in receipts the first and most obvious 
need had been for economy. Over the year there had been a true 
economy of round about £140,000. This following on the economies 
effected in the two previous years, probably meant that they were 
getting near to the end of what could reasonably and properly be 
done. 

It would have been more satisfactory had profits permitted the 
payment of the dividend on the preference shares. They could 
have done so by making a draft on the carry-forward, but the 
board had preferred to conserve the bank’s resources and to main- 
tain the carry-forward at the same figure as a year ago. 

He had hoped to be able to report some definite advance towards 
a settlement of Cosach affairs, but though a special session of the 
Chilian Congress was now sitting to consider the provisions of a 
bill introduced by the Government to deal with the situation, 
Congress had not yet terminated its labours, and he had therefore 
to limit himself to saying that the matter continued to have the 
board’s close attention, and that if the bill passed they were not 
without hope of some reasonable form of settlement. 


THE OUTLOOK. 


In conclusion, he could only repeat what in effect he had said 
a year ago. They were largely at the mercy of world conditions 
which it was beyond their power to control. The most they could 
do was to navigate their ship in such a manner as to enable it to 
ride out the storm. When that time would come he could not say 
and dared not hope that it was imminent. A great experiment 
was now being attempted in the United States of America, and 
until the result of the measures which had been taken there—and 
of those which might still be taken—was known, no one, he thought, 
was in a position to offer a reasoned expression of opinion as to the 
future course of events. For the moment, conditions in this 
country were improving, but after all the bank had built up its 
position and wealth largely through international trade—the very 
existence of banks such as theirs was due to the trade—and until 
those countries with which they had been in the habit of trading 
recovered some part at least of their prosperity it was hard for 
him to see how this country could again be really prosperous. 

The report and accounts were adopted. 


TRINIDAD LEASEHOLDS, LIMITED. 
EXPANDING SALES OF REGENT SPIRIT. 


The twentieth ordinary general meeting of Trinidad Leaseholds, 
Limited, was held, on the 25th instant, at Winchester House, 
London. 

Mr F. R. Phillips, M.C. (the chairman), said that the accounts 
revealed not only satisfactory trading results for the past year, but 
also that the company was in a strong financial position. Oil profits 
and other revenue amounted to £502,874, an increase of £16,098. 
The directors proposed to pay a final dividend of 10 per cent., less 
tax, and, considering the difficult period through which the in- 
dustry had been passing, it was gratifying that the results of the 
year’s operations had justified the declaration of dividends totalling 
15 per cent. for the year, as compared with 124 per cent. for the 
previous accounting period. 

Their policy of encouraging production of crude oil in Trinidad 
by purchasing supplies from independent producers had not been 
The company’s own production at 353,964 tons had 
exceeded that of the previous year by 96,177 tons. 

The expansion of sales of Regent petrols in the United Kingdom 
had to a great extent remedied the position created by their pro- 
ducts being excluded from the United States by high protective 
tariffs. Shareholders had already been informed that the company 
had secured an important contract for the supply of petrol to a 
group of passenger transport interests. Recently they had con- 
cluded a further contract with the same organisation to provide 
with that 
It had been necessary to estab- 
lish depots and distributing outlets in the Midlands and West of 
England, and in those and other areas served they had a very 
efficient selling organisation. 

It was to be regretted that no preferential treatment had been 
accorded to Empire petroleum by the Imperial Government. 


changed. 


them petrol over a considerably wider area than 


arranged under the first contract. 


He felt, taking a broad view of the situation, that the outlook for 
the oil industry was gradually improving, and if his reading of the 
situation was correct, they could anticipate that, barring any unfore- 
seen happenings, the results of the current year should be satis- 
factory. For the first quarter of this year profits had been well 
maintained. 

The report and accounts were unanimously agreed to. 
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JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED. 


HIGHLY SUCCESSFUL YEAR. 
INCREASED PROFITS AND TAXATION. 
GOVERNMENT’S EXCESSIVE CLAIMS. 


The Johannesburg Consolidated Investment Company, Limited, 
announces the receipt from Johannesburg of the following summary 
of the chairman's speech at the annual meeting of shareholders held, 
on the 24th instant, at which Professor J. G. Lawn presided. 

The Chairman, in his opening remarks, said :—I thank you for 
voting me to the chair, and must first of all convey to you hearty 
greetings from the permanent chairman, Mr J. B. Joel, and his 
regrets that he is not able to be present here to-day. Times are still 
very difficult and unfortunately circumstances conspire to keep him 
in London, though nothing would please him better than the possi- 
bility of again visiting South Africa. I would like to add that, 
though he has not been able to preside at the annual meeting, the 
affairs of the company receive his unremitting attention. 

The report and accounts for the year ended June 30th last were 
unanimously adopted. 


STRONG FINANCIAL POSITION. 


Attention was specially directed to the strong financial position 
disclosed in the balance sheet. Liquid assets wete more than suffi- 
cient to meet liabilities to the public. Cash at bankers showed an 
increase of £337,740 over last year. The net profit for the year was 
£824,269, not including £473,643 net appreciation. This latter 
amount, together with £227,000 from profit, making a total of over 
£700,000, and the £500,000 special currency reserve created last 
year, transferred to reserve fund, makes the fund £1,500,000. A 
dividend of 3s. per share was declared on July 14th and £161,066 
was carried forward to next year. 

The Chairman said the figures submitted refiected a highly suc- 
cessful year and disclosed a strong and sound position. 

Continuing, he said :—The most notable event of the year, and 
indeed the most important event that has ever happened in the 
history of the gold industry of South Africa, is the increase in the 
price of gold which occurred towards the end of December last, 
owing to South Africa being forced to abandon the old 
standard. 


gold 
This has resulted in a new era of prosperity for the Rand 
and in benefits to the whole of the Union which will be felt in 
every corner of the land. I will not traverse all the arguments for 
and against the permanence of this transformation, as they are more 
or less familiar to you, but I should like to express my firm con- 
viction that when the world’s business once more becomes normal 
it will be found that gold is permanently at a price substantially 
higher expressed in world currencies than it has been in the past. 


NEW LEASE OF LIFE FOR OLDER MINES. 


Looking at the mines in which we are more directly interested, it 
has been gratifying to see the older ones, which one has known for 
over 30 years and whose end one was beginning to anticipate with 
regret, given a new lease of life, and our newer mines placed on a 
sound basis of extended virility. This position, I need scarcely say, 
is of the greatest importance to our company considered as a holding 
company. 

The same position holds with all the Rand companies. Not only 
are there large tonnages of known and accessible low-grade ore 
which now can be worked with a margin of profit, but the depth to 
which mining can be carried on the Rand will be appreciably in- 
creased because the higher price of gold will justify expenditure on | 
the necessary equipment and work which would not have been justi- | 
fied in the past. 

There is another aspect of the position which is of great interest. 
The high price of gold has naturally proved a great stimulus to 
prospecting and the reopening of old mines. Much money is being | 
provided for this work, and while there are bound to be disappoint- | 

1 





ments, one trusts that there will be many successes. In any case, the | 
Government will secure an immense amount of data which will 
enable it to make a much better estimate of the gold-producing 
potentialities of the Union than has been possible heretofore, as we 
must never forget that no mineral deposit is inexhaustible, and once 
ore is mined it has gone for ever. 


STRANGE MEASURE OF TAXATION.”’ 


The bright hopes of the early part of this year were somewhat 
damped by the strange measure of taxation which was unfolded in 
June last. It was a heavy blow to those respunsible for the running 
of the mines. 

First there was the fact that the Government claimed too much of 
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tinuance of the conditions obtaining in June. This has been called 
confiscatory. Sir Robert called it onerous and unfair. That the 
Government itself felt its measure harsh is demonstrated by the fact 
that it has offered better taxation conditions to new mines starting 
work than it meted out to the existing mines. 


UNEQUAL TAXATION. 


Secondly, there is the fact that the incidence of taxation on the 
different mines is most unequal. The Government has given special 
protection to those mines making little or no profit at the old 
standard price of gold, and in doing so everyone would agree that 
it acted wisely, but above this level the Government has adopted 
a method resulting in a wide variation in the percentage of their 
profit which the various mines pay, and, most surprising of all, 
some of the lower-grade mines are called upon to pay a higher 
percentage of their profit than the richer mines. 

This is brought about by the splitting of the profit for taxation 
purposes into two parts, a so-called standard profit calculated on 
the basis of gold at 85s. per oz., plus certain allowances, and an 
excess profit. The whole profit is taxed at the rate of 20 per cent., 
and the so-called excess profit has to bear additional taxation. 
Thus it is clear that the higher the grade the more standard profit 
there is, and the smaller the percentage of the total profit a mine 
pays in taxation. Now, the profit of a mine, like that of any other 
undertaking, is simply the difference between working costs and the 
price it gets for the commodity it produces, and it cannot in justice 
be so divided and the two parts so differently dealt with. 


CAPACITY TO PAY ONLY REASONABLE BASIS. 


The only claim a Government has to tax a community at all is 
the necessity it has to get money to carry on its functions, and the 
amount so claimed should be kept as small as circumstances allow. 
Further, the only reasonable basis on which it can impose a 
necessary tax is capacity to pay, and taxation should be propor- 
tionate to that capacity. 

It has been said that the Government has some special claim 
to the increase in the price of gold, but, after all, it is simply an 
increase in the price of a primary product and arises from external 
causes. The Government resisted the natural tendency of these 
external causes as long as possible, and so denied to the primary 
producers of this country, the farms and the mines, the higher 
prices which external tendencies would have given them. By so 
doing it intensified the effects of the world depression in the Union ; 
but as long as the principle of the rights of property continues to 
exist the Government has no more right to the whole of the extra 
profit than it had a right to the whole of the profit when gold was 
at 85s. per oz. 

If the Government had this right, then it would have the right 
to the extra price the farmer receives for his maize and wool 
because the Union is off the old gold standard; nothing is said 
about this, probably because the farmer has not the capacity to 
pay taxation; but I would go further and say that if we imagine 
a prosperous farming community, to which the additional price 
was an added profit, then if the Government were to frame a 
method of taxation which applied specially to this increased profit, 
it would be deeply resented by the farmers, first, because the 
Government would have no just grounds for specially taxing that 
particular portion of profit, and secondly, because such a method 
would not take full cognizance of capacity to pay, which is the 
only safe principle on which taxation can be founded. 


EFFECT OF TAXATION IN FORCE, 


The exact effect of the taxation in force on the various mines 
cannot be ascertained until after the end of the year, but lists have 
been compiled, based on the results of the first six months of this 
year, which indicate the approximate position, and from these we 
find, omitting the extremely low-grade mines, that taxation varies 
from 27.8 per cent. of total profit to 63.2 per cent. This wide 
It would appear 
that on the average the mines contribute about 50 per cent. of their 
profits to the Government. 

A complaint which has been made against the new scheme of 
taxation is that it is too complicated. I would rather say that it 
Indeed, 
The mining engineers of the Rand have 
a world-wide reputation for excellent practice in the exercise of 
their profession. 


variation cannot but be the cause of resentment. 


makes the work of the mining engineer too complicated. 
its effect is demoralising. 


They have pursued unrestingly efficiency, clean 
mining, and the best traditions of their art, but when a measure 
is introduced which opposes the interests of their employers and 
those of the Government, what can they do? 


When, for instance, 
it pays under certain conditions to miil a proportion of waste rock, 





the increased profit. Sir Robert Kotzé, who has had a long and wide 
acquaintance with Rand mining, has estimated that the Government 
will get over 70 per cent. of the increased profit, assuming a con- 





or where if ls. per ton on working costs is saved, the Government 
gets the whole shilling, nay, in extreme cases more than the 
shilling, the position of the engineer becomes extremely difficult. 








| 
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We need to get back to the position where the interests of the 
Government run parallel with those of the owners; then, as here- 
tofore, the whole attention of our engineers can be devoted to 
efficient mining which is highly desirable if South Africa is to get 
the best out of its gold mining industry. 


WORKING OF LOW-GRADE ORE. 


There seems to be a certain amount of misunderstanding as to 
the working of low-grade ore. Normally, the higher price of gold 
would have been incentive enough to the mines to work their low- 
grade ore. far has the Government’s method of taxation 
interfered with this natural tendency? Only to a limited extent. 
Naturally, seeing that a high-grade mine gets off better than a 
low-grade mine, it is not going to spoil its low percentage of con- 
tribution to the Exchequer by developing an enthusiasm for imme- 
diately working its low-grade ore; but it would come to it in the 
end. In the case of most of the mines it pays them to work low- 
grade ore, as is obvious from what has been taking place on many 
mines. If, however, the Government had been more discriminating 
in its demands, this tendency would have been accentuated and 
more mines would have been led to spend the necessary money to 
increase their plants and to work on a larger scale in order to 
make up in quantity what was lost in quality, and this would have 
increased employment. 


How 


In the end, however, the limits to working low-grade ore are the 
price of gold and the level of working costs, and they are indepen- 
dent of whatever the Government might do in the 
taxation. For, as is now well established, every Rand mine goes 


matter of 


on working as long as no loss is suffered whether there is anything 
for the shareholders or not. Of course, to depend on this factor 
alone might result in certain areas of low-grade ore being irrecover- 
ably lost in the later stages of a mine’s life, and it is obviously 
the best practice to work the low-grade ore at the same time as the 
better-grade ore is worked, and this should 


the Goveynment 


encourage. 
EXCESS PROFITS. 


In addition to the help, which has been mentioned already, 
granted to very low profit mines, the Government has excluded 
from excess profits taxation any profits spent in approved under 
ground equipment and shaft sinking. This will be helpful, thoug! 
the concession might well have been extended to the enlargement 
of plants, which, both directly and indirectly, would have helped 
the Government. The Government’s action in limiting its demands 
on the excess profits to a total of £6,000,000 may possibly prove a 
valuable concession to the mines. 

The scheme of taxation will no doubt come up for review in 
the next Budget, and one cannot but hope that the Government 
will modify its demands on the mines, and that a scheme will 
be evolved fairer to the mines in relation to each other and 
making the interest of the Government run parallel to that of the 
shareholders. 


NATIVE LABOUR SUPPLY. 


Native labour has been plentiful, and the industry has at times 
found it difficult to give employment to all the natives offering for 
work. This condition, of course, can be only temporary, because 
with the development of new mining areas, expansion in other 
industries, and improved crops in the native territories, the time 
must come when there will again be a shortage of native labour. 

With the increase in the native labour, employment has been 
given to an additional number of Europeans, and the gold mines 
have, wherever economically possible, given work to numbers of 
men who, owing to the depression and drought, have been driven 
from the farms and districts to the Witwatersrand. 
Approximately an additional 2,000 Europeans have been employed 
by the gold mines since the beginning of the year, and this figure 
will be further increased as the result of the expansion that will 
take place, provided, of course, that the price of gold is maintained 
and working costs do not rise materially. 

The ore crushed by the mines of the group for the year under 
review amounted to 9,224,000 tons, being 26.2 per cent. of the ore 
crushed on the Rand. Working costs were £8,760.418 and the 
gross profit made was £7,770,989, which was 36.5 per cent. of the 
aggregate profit made on the Rand for the same period. 

Dividends for the year amounted to £2,870,113, which is an 
increase of £462,455 compared with the dividends declared during 
the year ended June 30, 1982. 

The amount paid by the Government in respect of leased areas 
totalled £2,126.855 for the calendar year 1932, as compared with 
£2,016,634 for 1931. 

The Chairman concluded by giving an exhaustive review of the 
individual mines of the group. 


urban 


—CAPITAL FOR SALE! =— 


You can buy capital to-day for future delivery— 





to protect your wife and family;} 

to educate your children ;' 

to provide for your retirement’; 

to meet estate and other duties [™ 
Ethrough * Globe” life assurance policies. § 


A prompt quotation will be sent youzon 
hearing your requirements. 


THE} 


LIVERPOOL & LONDON & GLOBE 


INSURANCE CO., LTD. 


London: 


Head Office : (Chief Office) 1, Cornhill, E.C.3. 


1, Dale Street, Liverpool, 2. | 

















HOSCOTE RUBBER ESTATES, LIMITED. 
COMPANY FINANCIALLY SOUND. 


The first ordinary general meeting of Hoscote Rubber Estates, 
| Limited, was held, on the 24th instant, at 1-4, Great Tower Street, 
London, E.C. 

Mr Eric Macfadyen (the chairman), in the course of his speech, 





said :—The report and accounts we are considering to-day cover a 
| little over thirteen months of a distinctly difficult period for the 
| rubber industry. It is therefore gratifying to your directors to 
| show a small trading profit on our first accounts. 

| If the 98,000 ordinary shares were fully paid and the £31,500 
| of debentures (which will bear interest at 7 per cent. as from 


| June 30, 1935) were converted into shares at par our issued 
capital would total £129,250, which on a planted area of 3,596 
acres is equivalent to a little under £36 per acre. To-day, with 


the ordinary shares 16s. paid, the cost 
| £30 


per acre is approximately 


10s., which, even in times such as the present, may be 


considered satisfactorily low. 

On reference to the profit and loss account you will note that, 
despite the low prices ruling for our product, the company has 
made a trading profit of £180 lls. dd. 
to be in good order. 


Our estates are reported 
Working costs have been reduced to as 
| low a level as is consistent with efficiency, and this policy will 
be continued. We shall be glad, however, when circumstances 
| justify a somewhat more liberal outlay on cultivation items, and 
| particularly on further improving the drainage system of our 
largest estate. 

Tapping was conducted on conservative lines, and a substantially 
larger crop could have been harvested at a somewhat lower cost. 
| We prefer, however, to conserve our bark, in the face of such 

prices as have ruled for the commodity. 


The fact that the company is financially sound and the know- 
ledge that we possess properties which, as the results before you 
demonstrate, are capable of holding their own under competitive 
conditions, enable face the future with a 


us to reasonable sense 


Naturally we must see an improvement in prices 
before we can make satisfactory profits 


of security. 
ei ] a6 all } . . lu . ~ 
; and, as ali other producers 
| are in the same position, it is to be hoped that they will combine 
to bring about a reasonable improvement in prices, which it is 
perfectly in their power to effect by adjusting output to con- 
| sumptive capacity. 


The report and accounts were unanimously adopted. 





GOVERNMENT RETURNS, &c. 


—— 








NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended October 21, 
1933, amounted to £13,154,000 against ordinary expenditure of 
£12,472.000. After allowing for an increase in Exchequer Balances 
of 4222,072 the operations for the week, as shown below, decreased 
| the National Debt by £298,000 to approximately £8,123 millions.* 


(000’s omitted.) 








| 
£ £ 

| Treasury Bills ......0eccessrseseeeee ~ 1,515 Public Department Advances + 550 
| Principal National Savings 24 % Conversion Loan °44-"49 + 209 
| BONS ccccccccccccccccccccccoccccses — 42 National Savings Certificate... + 500 
—1,557 + 1,259 
| 

! 


® Including £200 mi'liona on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 
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A complete analysis of the approximate position of the National 
Debt at September 30, 1933, appeared in The Economist for 
October 7. 





Total Receipts into the Exchequer 

















Estimate 
REVENUB. forthe | Aprill, | April, | Week | Week 
> 1933, to | 1932,to | ended ended 
1933-34. | Gct.'21, | Oct. 22, | Oct. 21, | Oct. 22, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUE, | 
Inland Revenue— £ £ £ £ £ 
NS |228,750,000) 49,775,000) 52,850,000) 842,000) 670,000 
Sur-tax, including Arrears | | 
IE oncncccncccvese 51,000,000} 9,620,000) 11,550,000} 190,000 190,000 
Estate, &c., Duties ......... 74,750,000] 48,090,000} 43,060, 000) 1,460,000} 1,710,000 
BED ccocccecssncesesescnees 20,400,000) 9,400,000} 7,540, 000} 220,000 80,000 
Excess Profits Duty and 
Corporation Profits Tax 2,200,000 
Land Tax and Mineral 
OS ee 800, 000 180,000 160,000 
Total Inland Revenue ...... ST, 900, 000| 117, 065, 000) 15, 160, 000) 2,712,000 2 650, 000 
Customs and Excise— 
IID cintciptivitinineiesniabeil 167,965,000} 100,557,000) 93,915,000} 3,788,000} 3,703,000 
SD: --Abtinseutehnkcndaaebial 101,182,000} 60,800, ate 5,800,000) 6,825,000 


70,600, ke 


Total Customs and Excise 269, 147,000 161, 351, a 164, 515, 000} 


9,58 588, ,000 10,5 528, 000 





Motor Vehicle Duties (Ex- | 

chequer Share) ............... 5,000,000} 1,722,000) 1,489,000 Dr.259000) Dr-300000 
Post Office (Net Receipt) 11,700,000} 8,200,000) 7,000,000) 1,100,000 850,000 
SR TID ononceccvcnccsses 1,230,000 540,000) 600,000) = 
Receipts from Sundry Loans 3,800,000} 3,321,965; 3,357,997) nian 
Miscellaneous Receipte......... 30,000,000} 16,704, 340) 10,857,213) 13,031 


698, Tt 000} 308, 910, 305 302, 979, 25| 13, 154,031)13, 128, 000 


Total Ordinary Revenue... 


SELF-BALANCING 


REVENUE. 
| eee 59,439,000] 30,550,000} 30,500,000} 800,000) 750,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 24,100,000} 7,642,000} 7,330,000; 259,000} 300,000 


83,539,000} 38,192,000) 37,830,000) 1,059,000) 1, 050, 000 


Total Self-Balancing Revenue 





347,102,305 340,809,21 5!14,213,031' 14,778,000 


Total Issues out of the Exchequer 




















Sa eel to meet Payments. 
; 1933-34 
EXPENDITURE, (im ns April 1, April 1, Week Week 
mentary | 1933,to | 1932,to | ended | ended 
Siennteh Oct. 21, Oct. 22, | Oct. 21, | Oct. 22, 
- 1933. 1932. 1933. 1932. 
ORDINARY £ £ £ £ £ 
EXPENDITURE. 
Interest and Management of 
National Debt ............... 224,000,000) 129,253,203) 156,547,823) 4,817,236] 908,493 
Payments to Northern Ireland 
NN ii ce ala sth 6,750,000} 3,069,729) 3,160,815 20,250 
Other Consolidated Fund Ser- 

NED cuitekaluntiithinepenstneney 3,550,000} 1,768,488) 1,291,754 4,507 2,233 
NNN cniithsaincintiesnavont 234,300,000) 134,091,420 161, 000,392) 4,821, 743 930,976 
Total ow. Services 

(excluding Post Office) |464,245,000/235,048,576/239,516,286| 7,650,000] 4,850,000 
Total Ordinary Expendi- 
SED  wadensneestnsoncesens 698,545,000) 369,139,996 /400, 516, 678 12, 471,743] 5,780,976 





SELF-BALANCING 
EXPENDITURE, 


59,439,000) 30,550,000} 30,500,000 
24,100,000} 7,642,000) 7,330,000 





Total Self-Balancing Ex- 
penditure 








Total Ordinary and Self- 
Balancing Expenditure 


New Sinking Fund (1928) ... 


ae 346,678 /13,530,743} 6,830,976 





ng Ex ,700,858 
sich 407, 331,996 /452,047, 536|13,530, 1743) 6,995, 541 








The aggregate revenue and expenditure to October 21, 1933, 
is shown below : 


FINANCIAL YEAR, 1933-34, Aprit 1 TO OcToBER 21, 1933. 
_ aes 


ID cn tasccetnescesemeemres Re venue 


Oe eee e een nator eeeneeeeeees 


369, 140 | 








SOOO e eee ee eeeeeeeeees 


Exchange Eqgual- 

feation Fund......... 200,000 

| 4,012 

204,012 

\3 ee aR iccvcomencictacnns 
| 


+ New Sinking Fund 


369,140 140 


Binkine Funds in 1933 by borrowing. 


POSITION OF THE FLOATING DEBT. ee 

week ende 

Ways and Means Advances Out- Oct. a. 32 Mar. a, ‘33 Oct. 21, °33. Oct. 21, °33. 
etanding— £ £ 


Advances by Bank of England.. 
Advances by Public Departments 24, 550, 000 
Treasury Bille outstanding... 


Total Floating Debt .... 


34,550,000 35,650,000 + 


eoccee eoeees 890, 145,000 810,455,000 1,007,140,000 


period of the account, 


57,141 


369,140 
+ Authority wil! be sought in the Finance Bill to meet the amount of the Statutory 


550,000 
- 865, 595,000 775,905,000 971,490,000° — 1,515,000 


965,000 
* Includes £4,000 the proceeds of which were not carried to the Exchequer within the 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on 
October 20, 1933, and the total amount applied for was £80.470,000. 
Tenders were accepted for Treasury Bills at three months, dated 
Monday to Friday at £99 15s. 1ld., about 76 per cent. and above 
in full. Saturday at £99 16s. Od. and above in full. The average 
rate per cent. was 16s. 10-82d. The amount allotted was £45,000,000. 
The following table shows the weekly record at various dates :— 


























Dat Amount Total Amount Average 
- Offered. | Applications.| Allotted. Rate %. 
£ £ £ Be 4 
40,000,900 50,320,000 38,000,000 § 8 4 
45,000,000 €1,860,000 43,950,000 33 33 
45,000,000 59,945,000 45,000,000 0 16 11 82 
55,000,000 100,325,000 50,000,000 0 16 11-24 
45,000,900 73,830,000 45,000,000 0 16 10-84 
GENT Toocccecevccccccecsescccs 45,000,000 83,890,000 42,000,000 019 4 8 
IEE DO cesnsecenvnsnseess 45,900,000 75,415,000 45,000,000 0 7 1-64 
EINER BD wscncccccenscee 45.000,000 66,580,000 45,006,000 0 7 1-95 
September 6 ...cccccccccoes 45,000,000 72,205,000 45,000,000 06734 
September 15.........006 = 45,000,000 62,440,006 45,000,090 0 5 11°30 
September 22.........0ece0s 45,000,000 58,150,000 45,000,000 0 4 9:15 
September 29 45,000,000 93,880,000 45,000,000 012 4-61 
October 6 ........ 45,000,000 100,450,000 45,000,000 012 9:98 
SRT ED. rsnenecenssnee 45.000,.000 83,015,000 45,000,000 0 12 10°89 
DERSOE BD  cccocvcccscenee 45.000,000 80,470,000 45,000,000 016 0-82 
NATIONAL SAVINGS CERTIFICATES. 
—=_ l 
: . . No. of 
Total Sales of Savings Certificates. | Cestitenbes, Value. 
i | 
| £ 
Week ended Oct. 7, 1933 .....cecccccccccscccccescceees | 904,065 123,252 
Weak ended Oct. 14, IGES ..cccccccescoccccccccccsces 796,399 637,119 
Feb., 1916, to Oct. 14, 1933 .....ceccccccseccerereeeee | 1,163,416,200 916,343,710 





At the end of September, 1933, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 
£388,374,505. 








THE BANKERS’ GAZETTE. 





BANK OF ENGLAND. 


Return for week ended Wednesday, October 25th, 1933. 
ISSUE DEPARTMENT. 





£ £ 
Notes Issued :— Government Debt ............... 11,015,100 
Be CREED coccenccceseccecse - 369,258,310 | Other emnans Securities. 242,478,468 
In Banking Department ...... 81,188,719 | Other Securities. + 2,870,244 
Silver Coin . 3,656,1 177 
Amount of Fiduciary Issue ... 260, 000.0 000 
Gold Coin and Bullion ......... 190,447,029 
450,447,029 450,447,029 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital ............++ 14,553,000 | Govermmnent Securities ......... 77,985,905 
i seovccvseses 3,135,947 | Other Securities: — 
Public Deposite® evecheommeeieones 15,905,007 Diseounte and 
Other Deposite— Advances ... £8,501,030 
Bankers ........ £104,146,161 Securities ...... £14,500,917 
Other Accounta £45,774,828 —————- 23,001,947 
—-———-——_ 149,920,989 | Notes.............c00-ssecsecccescece 81,188,719 
7-day and other Bills ............ 1,444 | Gold and Silver Coin ........... 1,339,816 
£183,516,387 £183,516,387 


* Including Exchequer Savings Banks, Commissioners of National Debt and 
Dividend Accounta, 


Amount, 
Oct, 25, 1933. 


Inc. or Dec. on 
Last Week. 


Inc. or Dec. on 


Both Departments. Last Year. 

















| 
£ £ £ 

| Wate GRIIIOR. ccncccvcccsccccesescesecss 369,258,310 — 1,337,437 + 10,827,798 
PD CIEE ccscnncvesonenssesccccscce 15,905,007 + 1,446,512 — 9,521,180 
| Bankers’ deposits 104,146,161 - 4,812,876 + 26,810,549 
Other deposits ... 45,774,828 + 205,889 + 12,186,623 
BoP Bay WG ..0..00ccccccccscccsessccee 1,444 + 275 — 1,381 
Total, outside liabilities ............... 535,085,750 — 4,497,637 + 40,302,409 
Capital and rest .........:ceeeeeeee eens 17,688,947 + 15,906 + 2,475 
Government debt and securities 331,479,473 — 4,119,962 + 5,396,675 
Discounts and advances ............... 8,501,030 + 501 — 3,095,699 
I RIED orictncecceceseessscvceceses 17,371,161 — 409,906 — 13,158,925 
Silver coin in issue department ...... 3,636,188 7,245 — 183,059 
| Ooin and bullion (bank's reserve) ... 191, 786,845 + 54,881 - 51,345,892 
Reserve of notes and coin in banking 82, 52 8,53 + 1,392,368 + 25,518,094 

GepartMeEn.. .......0--ceececeeeseeeeseees 
Proportion of reserves to outside lia- — SE ——_— 

bilities— 
(a) Banking Department only 
* proportion "’) ............ 49°7% + 1:7% + 17:9% 
(b) Gold stocks to deposits and 
notes (‘* reserve ratio "’)... 35°8% + 0-2% + 17:4% 








i 
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| 
(000% omitted.) | STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
or a ieee July 31, | Apr. 30, | May 31, | June 30,| July 31, 
| Issue Department. — _* ce oo Department, _____ | Gold in or |. 3 | ASSETS. 1932. 1933. 1933.” | "1933. 1933. 
Date. | a out of 5% | Cash and bank balance 310,274 334,883 340,586 366,777 542,359 
Notes | ‘ircula- | sam | | Bankers’ oe Bank. [Se | Bank balances abroad....... | 105.566 95,096 | 84.516 82,947 | 110,456 
| Issued. tion. Deposits. | Deposits oposite. | | Call and short loans......... | 187,574 176.281 | 183.968 201,412 | 188,979 
| BGEIEIES ....ccceccsessecceesss | 674,061 | 805,893 | 836,194 | 860,154 | 865,923 
1933 e g wd zz ¢ | % | Loansin Canada «2.0.0.2... | 1,192,24 D1 | 1,101,754 | 1,086,962 | 1,070,922 | 1,055,991 
. MID MOU ecncsccccuseceecs ' ) -432 3 52,773 286 
Sept. 20 450.376 370, ame 18,218 105, ‘eae | 43,421] NU . 24 Loan al r ad Salsauiialeiiineii lt 150.432 148,357 152,772 144,28 
og, 22 | $20:878 | 370,753 16,488 | 97, 334 43 956 Nie | 2 fe re Serres me 155,787 | ers 154,708 | 153,482 | 155,661 
ct. 4] 450.376 | 373,712 9.520 | 108, 308 Nil ee ss " 2 
a 11 450,377 | 372,424 10,686 | 111,32 a 5221 0-7 in | 2 seo SSS ee | 134,570 ot 134,273 | 128,365 | 137,742 | 132,186 
» 18] 450,377 | 370,596 14,458 | 108,95 ,569 Nil |} 2 | ee - ; = 
ee 70 tn Jovernment.........-ce000+- | 87,104 | 69,180 92,104 87,215 | 126,719 
o_ 25 __960,467_! 369,258 |! 15.905 _! 108.106 "45.775 _ nes | Peblich Oud ........ | 1,825,259 | 1,883,765 | 1,895.738 | 1,921,978 | 1,881,129 
ante cnmieee ie i pc atc | 299,379 | 308,586 | 306,123 | 324,921 | 300,596 
—-—---— - | Bank balances— | | \ 
| Iaaue Department. | Both Depta. Banking Dep artment. | |. er ] 8,087 11,514 12,185 14,985 | 12,376 
Ce ~ |---| ———— pean tien eessaieammaecea A > ARMIN cs soseutinwcosendas | 57,453 41,994 36,202 37,574 | 39,817 
Date. Govt. | Other Guid Coin | Govt. | Dis- Other | Reserve and | Bills PAPAS, Be, ..ccccsccees | 50,027 47,186 46,940 46,110 49,840 
Debt and! Securt- aud Bullion Securt- counts & | Securi- the * Pro ST CE TU ccnccocesesacs 306,500 6,500 306,500 306,500 306.500 
Securities., ties, | 94 Reserve | ties, | Advan. | tes. | portion.” | Other liabilities 1.0... ie 3.194 4.643 2,855 | __3,107 
. 7 Te SOUTH AFRICAN RESERVE BANK.— In t’s (000’s omitted). 
1933. £ £ £ % £ £ £ £ a Oct. 21, | Sept. 22, Sept. 29,, Oct. 6, ; Oct. 13,} Oct. 20, 
Sept.20] 254.591 | 1.764] 191,732 | 354] 80,656 | 9,192 | 14,449 | 81,263 |483 ASSETS. 1932. | 1933. || 1933 1933. | 1933 1933. 
»» 27) 253.920 | 2,438 | 191,767 | 36:*| 73,826 | 9,190 | 11,986 | 81.013 [514% | Gold coin and bullion ......... | 7.232 | 14,856 i 830 |15,338 |16,076 | 16,149 
Oct. 4) 253,921 2,438 | 191,776 | 3548} 81,127 | 11,056 | 11,860 | 78,064 |47# | Subsidiary coin ............0.. 569 444 | #431 | 436 442 450 
» 11} 254,026 | 2,336 | 191,768 35H 81,103 | 10,936 | 12,518 | 79,344 |4743 | Bills discounted: Domestic 
” 18) 254.131 2,225 | 191,732 al 81,468 8,500 15,555 81,136 48 F and Union Govt. Treasury | | 
m» 25) 253,494 | 2,870 | 191,787 | 3548! 77,986 | 8,501 | 14,501 | 82,528 14935 Sie kee Tee 1113 | 128 | 69 lve 19 ll 
_ Saas Bills discounted : Foreign..... vs | 19,186 | 18.935 18,246 18.111 | 18,201 
’ > I Miticidcncasscncsacuaes Oo i i 572 1,7 x x 
BAN KERS CLEARING RETU RNS (000 8 omitted.) a 1,730 1,725 | 1,725 | 25 1,725 1,725 
| | apltalicccccececescccececececessese 1,000 | 1,000 | 1,000 | 1,000 | 1,000 1,000 
a | 4 624 624 624 624 2 
| Town, emer Country. | Total 6.153 9,385 | 10.775 10,489 9.987 9.681 
i933 : : pre ttornrenee Government deposits ......... 1,585 2617 1,851 1,111 1,373 aoe 
. Bankers’ deposits.............+. 4,154 | 24,252 [23,544 | 27,185 | 27,368 | 27,35 
January 2 to October 11... 21, 251, 105 | 1,288, 907 | 2,142,951 | 24,688,963 | Ratio of — peneeves te - 2 
Week ended October 18 we 576,592 | 32,978 57,086 } "666,656 liabilities to public........... 62:8% | 40-1% | 40-1% | 39 0% | 40:1% | 40-1% 
Week ended October 25 ..... ... 513,789 | 31,046 50,216 | 595,05) | 
errs aa sparen art nana IMPERIAL BANK OF INDIA. — In rupees (000s omitted). 
to date, 1933 ........ceecee. 22,347,486 1,352,931 | 2,250,253 | 25,950,670 —— as bane © © Cae & . Bent te Lae a ceeds oe 
Total to date, 1932 .......-ssccs... 22,599,978 | 1,307,987 | 2,173,769 | 26,081,754 ile can” (ae | a } eee ra 
Increase or decrease in 1935 ...4| = 25492 | F  AMa0h | FTO | ete | Total securities ....... 29,75,00 | 46,33,36 | 45,99,95 | 46,27,05 | 47,49,41 | 46,81,50 
in| = 34% [= 35K] = 05% Ways and means ad- 
Total for year 1932 27,833,633 | 1,610,407 | 2,667,919 | 52,111,989 | yume? “|g. aitog | ase's7 | arestt? | 28008 | 2,670 | 2.39085 
Total for year 1931... a Sere, | een | Sone | Seen | Gabentie ........ | 19,01;78 | 15.17.08 | 14,73,60 | 14,75,81 | 15.00.66 | 15,14,97 
Increase or Senate in 1932 of a oy | ce 3.49 a 3-09 i Inland bills —......... 1,66,05 | 1,73,13 | 1,79,72 | 1,69,97 } 1,63,36 | 1,62,36 
—_——. = ee Ss to fo * | Foreign bills |........ 17,35 23,77 | 20,58 24,49 24,20 26,93 
Dead stock ..........-+. | 2,66,38 2.57.92 | 2,57,38 | 2,58,11 | 2,58,39 | 2,58,45 
PROVINCIAL CLEARING RETURNS. Bal. with other banks 8,06 20,28 28,50 19,17 19,02 13,15 
as Reese ctareac sac 22,42,56 | 27,83,64 | 25,03,15 | 25,27,15 | 25,77,58 | 25,25,85 
(000s omitted.) LIABILITIES, j 
: — at a te | Capital paid up ........ 5,62,50 | 5.62.50 | 5,62,50 | §,62,50 | 5,62,50 | 5,62,50 
West ended | oh e REBEFVE ccce.oecccccccsece 5,15,00 | 520,00 | 5,20,00 | 5,20,00 | 5,20,00 | 5,20,00 
6 ot. 21, Month of September, ean = Total deposits ......... | 72,67,18 | 86.00,36 | 84.63.21 | 84,92,35 | 84,16,14 | 83,32,78 
Oct. 21, The above includes— | £ £ £ £ \ £ £ 
iid cial oe Deposits in London } 1,315 857 | 883 | 820 827 851 
eee is Advancesin London! —_1,440 843 | 846 | 852 | 876 930 
1952. | 1933. | 1932. 1933. | Des 1932. | 1933 Cash, &c., at other | | | 
' dibs Banks in London... ' 63 156 ! 218 | 148 | 146 102 
No. o! es . 
meiumes a PEG 2k A © | ¢ BANK OF FRANCE — In francs (000’s omitted). 
BIRMINGHAM ..... 1,995 | 2,129] 7,987] 8,910} +11-5] 92,019 | 92,654 Oct. 21, | Sept. 29, Oct. 6, Oct. 13, | Oct. 19, 
BRADFORD ......... 646 620 | 2,827} 3,530 | +24-8 | 32.371 | 34,187 ASSETS | 1932. 1933. 1933. 1933. | 1933. 
1,158 | 1,166 | 5,118} 4,751 | — 7-1) 48,383 | 45,711 | Gold wc. eeeeeeeeee | 82,676,747 | 82,095,204 82,037,443 | 82,000,483) 81,786,072 
4,298 | 4,293 es 86 soo | 946,868: | 212,987 | Boreien sancte— 
730 | 769 | 2,785 | 2,724 | — 2-1} 29,683 | 29,072 Sight deposit ...... 2,910,102 | 1,286,729 | 1,286,058 | 1,286,319) 1,286,084 
848 | 1,061 2,963 3,197 | + 7:8] 35,024 | 35,580 a ee | 2,076,777 1,345,723 | 1,345,683 | 1,346,072} “ 
667 599 | 2,519] 2,591 | + 2-8 | 26,720 | 25,835 |} ome bills ............. 3,017,998 | 3,475,192 | 2,777,330 2,917,914] 
6,028 | 5,807 | 25,478 | 25,170 | — 1-2 | 242,599 | 243,581 | Advances against sec. | 
MANCHESTER. ...... 9.303 | 9,155 | 36,814 } 37,859 | + 2-8 | 394,587 | 384,810 To the State ........ | 3,200,000 3,200,000 | 3,200,000 3,209,000! 3,200,000 
NEWCASTLE ...... 1,432 | 1,402 4,392 5,885 | + 3-3} 51,848 | 58,540 Other advances ... | 2,761,040 | 2,765,405 | 2,862,085 | 2,811,697; 2,801,768 
NOTTINGHAM ...... 409 435 | 1,701} 1,741 | + 2-3 | 17,960 | 18,050 | Negotiable Bonds, | 
SHEFFIELD ......... 619 764 | 2,578} 2,989 | +15-9 | 29 72 | 31,786 Sinking Fund Dept. | 6,620,893 | 6,393,367 | 6,375,167 6,375,167| 6,375,167 
eas: ee ey pee ae: Oth er assets (exclud- | | 
Total ......000-0005 28,133 | 28,200 95,162 | 99,347 | + 4-3 1,217,934 1212763 ing forward exch.) | 5,785,649 | 5,515,742 | 5,414,018 5,410,433) 
LIABILITIES, | } | | 
Notes in circulation... | 80,548,581 | 82.994,352 | 82,547,180 | 81,668,131! 81,786,072 
OVERSEAS BANK RETURNS. Public deposita......... | 2,892,219 | 3,685,429 | 3.562.741 | 3,769,748) 153994,534 
i deposi 2 | a te 17,319,7 a ’ 
NOTE.—The latest return of the State Bank of the U.S.S.R. appeared in the oe Sas = a 336 | % oo Pr 2 tH ot i + my sn “ 
Economist for September 10, ‘32. Chile,in August12. Turkey, in October 7. Inter- $$$ ee — 


national Settlements, Norway, Denmark, in October 14. Federal Reserve Members, 
Japan, Roumania, Czechoslavakia, Spain, Portugal and Jugoslavia, in October 21. 


U.S. FEDERAL RESERVE BANKS.-—10 $’s (0U0’s omitted). 
Oct. 27, 














Oct. 5, Oct. 12, Oct. 19, Oct. 26, 
RESOURCES, } 1932. 1933. | 1933. 1933. 1933. 
Gold held exclusively against 
Federal Reserve notes ... | oa 2,715,350 | 2,699,230 | 2,714,170] 2,712,640 
Total gold reserve ............ 2,992,620 | 3,591,780 | 3,590,210 | 3,592,080} 3,590,790 
Reserves other than gold ... cee 219,230 215,220 229,210] 238,010 
Total bills discounted......... 322,320 122,980 119,310 112,750; 114,590 
Bills bought in open market | 33,690 7,200 | 6,910 6,570 6,520 
Total bills on hand ......... } pe 130,180 | 126,220 119,320 121,110 
Total U.S. Govt. securities... | 1,850,950 | 2,309,220 2,344,110 | 2,375,280) 2,400,160 
Total bills and securities . 2,212,390 | 2,441,230 | 2,472,060 | 2,496,160} 2,522,830 
Total resources ............00. 5,940,110 | 6,823,440 | 6,806,820 | 6,937,050] 6,574,890 
LIABILITIES, ; 
Federal Reserve notes in | | | 
actual circulation ......... 2,686,870 | 3,999,390 | 3,008,430 | 2,993,920] 2.960,750 
Federal Keserve sank Notes 
in circulation ............... 160,790 | 170,500 172,140} 140,360 
te—Memberbank—re- | | 
Berve account .............6. | 2,411,950 | 2,523,410 | 2,567,360 | 2,655,340} 2,693,120 
Government deposits ......... } si 98,040 | 63,120 17,650 27,760 
Total deposits .............-.... | 2,469,990 | 2,780,150 | 2,785,060 | 2,839,230) 2,887,880 
Capital paid in and surplus.. - | 411,720 424,200 | 424,220 424,150} 424,130 
Total liabilities ............... | §,940,110 | 6,823,440 | 6,806,820 | 6,937,050) 6,874,890 
Ratio of total reserves to | 
deposit and Federal 
Reserve note liabilities 
__ COMBINED .......seeeeeseeees 61-9% 65:9% | 65°7% 65:°5% 65°5%_ 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted’, 
, Oct. 2’ 27, | Oct. 5, Oct. 12, Oct. 19, | Oct. 26, 26, 
1932.’ | 1933. | 1933. °| 1933. 1933. 
Total gold reserves ..... 1,008,710 | 961.430 932,580 | 986,470 | 1,013,630 
Total bills discounted 62,630 40,850 |; 39,790; 39,690 41,720 
Bills bought in open market 10,150 | 2,190 2,190 2,190 2,440 
Total U.S. Govt. securities... 738,290 | 798,950 | 816,020 813,800 821,820 
Total bills and securities .... 815,000 | 843,260 859,170 856,680 866,970 
Deposite—Memberbank—re- 
BEFVe BCCOUNL .........0.00ee 1,214,190 | 996,900 994,130 | 1,056,720 | 1,097,210 
Ratio of total res. to dep. and 
Federal Res. note liabili- | 
ties combined ............... 59-2% 59-3% 58:1% 59°8% 60-3% 


2 





THE REICHSBANK..-— 1! Keichsmarks (000’s omitted). 








Ont, 4 22, Oct. 7, Oct. 14, Oct. 23, 
ASSETS 1932. 1933 1933. | 1933. 
a aa 796.805 | 378,051 | 383,768 | 389,659 
Of which deposited abroad............sc0. 63,351 68,438 68,526 48,934 
Reserve in forcign currencies sa 137,227 30,884 28,204 | 23,282 
Bills of exchange and cheques 2,639,679 | 3,237,577 | 3,124,980 | 2,973,375 
SE Cie GUI COR ivcceccceccccctaccnceesese 267,276 180,748 211,410 | 273,163 
Notes of other German banks ............ 12,209 8,005 10,638 14,519 
oc 84,982 | 61,714 54,995 | 53,703 
Investments 362,242 320,252 320,660 319,499 
Other asseta 807,857 534,081 538,453 | 550,613 
LIABILITIES. 
IN a sce cocccecenciscescccndentena 150,000 150,000 150,000 | 150,000 
a ances 417,426 | 473, 151 473,151 | 473,151 
Notes in circulation ...........scececeeeeeees 3,413,977 | 3,472,856 | 3,426,040 | 3,326,473 
Other daily maturing obligations ........ 376,872 | 398,995 391,431 410,629 
Other liabilities ...........cccccccccseessseees 750,002 256,310 | 232,486 | 237,560 
Cover of note circulation .............cseee 27°4% | 11°8% 12:0% 12°4% 





_ NATIONAL BANK OF BELGIUM. — In belyas (000’s omitted). 





Position, j | 

May 28, | Oct. 20, | Sept. 28,| Oct. 5, | Oct. 12, | Oct. 19, 
ASSETS 1914. 1932. 1933. 1933. 1933. 1933. 
SE cccinemneeanecinae (a) 2,609,783 |2,708,089 |2,708,591 }2,709,262 |2,709,824 
Silver and other cone 232,650 63,332 71,159 72,004 72,066 67,110 
I eetnntcecsnves 697,600 691,966 | 765,840 | 756,709 | 755,195 | 747,325 
LIABILITIES. 

Notes in circulation... | 934,150 [3,634,052 |3,453,520 |3,492,737 13,479,055 }5,445,865 
Deposits : Govt. ...... al 5,911 | 280,939 | 187,109 | 143,178 | 159,580 
Other ...... 177,303 | 262,188 | 312,153 367,947 | 372,733 








(a) In thousand francs. 


NETHERLANDS BANK.—In florins (000’s omitted). 


Position, | Oct.24, Oct. 2, Ovt. 9, | Oct. 16, ; Oct. 23, 
ASSETS IMay 30,1914.) 1932. 1933. 1933, 1933. | 1955. 
OD saccccccercceesces 163,092 (1,034,877 | 869,738 873,293 | 874,002 | 877,029 
OE. vcaaccavtirennes 8,436 19,372 | 25,277 | 25,337 | 25,458 26,313 
Home bills disentd. {| 39,600 | 29,053 28,780 | 28, 571 | 29,442 
Foreign bills ......... :|t 253,504 71,336 | 1,572 | 1,572 1,572 | 1,572 
| 
Loans and advances } | 
in current acct.... | 75,621 | 146,329 | 143, 796 | } 143,70 141,473 
LIABILITIES. | 
Notes in circulation | 316,632 | 965,340 | 939,184 | 917,267 | 908,314 | $09,043 
ee { 5,016 | 295,834! 149,739 | 171,183 | 180,713 | 191,387 




















































trial Reconstruction 
Government securities ............ 
LIABILITIES. | 
Notes in circulation.................. 
Public deposits .......... 2 
Other deposits and drafts. 





Ratio of reserve to note and sight 
liabilities combined 














ASSETS. Oct CE 

Oash reserve— 1932. 

Gold coin and bullion ... 149,476 

Foreign exchange.......... 39,468 
Other foreign exc sented a 115 
Bills discounted.. ee 322. 948 
Federal debtt 662,971 

LIABILITIES. 

Share capital ...............00+ 43,200 
Reserve fund ...........+00000 10.949 
Notes in circulation ......... 849,320 
a , | 221,624 


® In dollar and sterling only. 








ASSETS. 





Gold coin and bullion 
Drafts and notes ......... 
Silver coin and bullion 
Inland bills, warrants and securities ... 
Advances 00 Treasury ...........sesceecees 
LIABILITIES. 
Share capital] (gold crowns 30,000,000* ) 
Notes in circulation .........ccccccssesesees 
Current accounts, deposits, &c 
Other liabilities 































































































ASSETS. 
Oash reserve :— 
Gold at home and abroad 
Foreign exchange .........00e-sscseeeees 
Other foreign exchange. 
Bills and advances against security ..... 
Government a@dVaNnces .........cc0006 eeees 
LIABILITIES. 
Notes in circulauon 
Sight deposits 
Time depowits.............ceeeeeeeeeeeeeecees 



































Metal reserve— | 


; Oct 22, 
ASSETS | 1932 
TD cccninses . ciensenesess 205,969 
Government securities—Swedish | 238, — 
foreign... | 
Other Swedish bonds quoted on | 
I I ac incicitinteets 
Gold abroad not included in the | 
ITD cennunaleennianihiteneet 
Bills payable Swedent .. . | 103,687 
ee Oe | 63,038 
Balance OE cciincibeenseenes } 124,509 
BBIRRSIEE ccccrcesvececcvccccvecs0n000 |} 64,279 
LIABILITIES. | 
Notes in circulation.................. 508,716 
Government deposits ............... 75,186 
ID IIRIEIED ccsncncoaneesnennenss 144,508 © 286,758 | 331, 


| 





Sept 


300 000 


23, 
1933. 
169,700 
19,047 
7,998 
195,175 
624,444 


43.200 
11,096 
861,085 
130,311 


1932. 


1,762,966 
254,413 
96,719 
2,548,952 
1,810,078 | 


4,796,737 
796,307 
1,479,398 


1,860,400) 1,163,900] 


+ The sum of the items “ Bills payable in Sweden” 
advances and cash credits which are not available as cover for the u« 


BANK OF NORWAY. 


47-43% | 49-47% | 49 65% 





-osition, | | 
M. ay 31, | Oct. 15, | Sept. 30,) Oct. 7, 
ASSETS, 1914. | 1932. | 1933. | 1933. 
Coin and bullion—Gold . vee | 44,224 | 144,257 | 118,248 | 118.268 
Balance abroad and foreign bil Is | 28,533 | 28,849 | 48,735 | 47,739 | 
Norwegian and Foreign Govern- | | 
ment securities ..........se0seee0e 8,816 | 26,773 | 42,490 | 42,480 
Discounts and loans .............+ 76,911 | 253,226 | 216,521 | 213,951 | 
LIABILITIES, i | 
Notes in circulation 113,484 | 305,008 | 304,571 | 299,997 | 
Deposits at sight ... 7,183 80,703 65,117 65,711 


* Whereot, provisionally placed ip gold Kr. 34,904,000. 


AUSTRIAN NATIONAL BANK. —In schillings (0060's omitted). 


Sept 30, 
1933. 
169,702 

19,047 
7,998 
224,953 
624,444 


43,200 
11,096 
942,823 
82, 766 


+ In accordance with Art. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 
(000 8 omitted). 


} Pept. 30, | Oct. 
1933 

| 4,797,544 

| 107,260 

40,886 


2,210,849 
1,717,893 


4,371,738 
914,778 


1,209,834 


300,000 


BANK OF JAVA.—In florins (000’s omitted), 


l, Position, Oct. 22, | Sept. 30., Oct. 7, | Oct. 14, 
a ASSETS May 30, 1914 1932. 1933 1933. 19353. 
Bitver 7, | 28;785 | asceis fp] 18%070 | 136,640 | 136,350 
Discounts, advances, and : | a 
: . 59,679 76,450 76,360 | 75,160 | 
aii. } MHST 4 19,025 280} 280] 280 | 
Other assets ............... eve | 30,991 12,500 13,310 | 14,300 | 
LIABILITIES, | | 
Notes in circulation ...... 109,499 214,785 191,200 | 193.090 | 192.590 
Deposits and bills payable! 11,250 31,832 22,610 | 20.690 ' 20.650 


300.000 





45-49% | 
In kronor (000’s omitted). 
Sept. 30,) Oct. 7, Oct. 14, 

1933 1933 19353. 

253,274 253,887 254,434 
245,250 245, _— 245, _ 
124,995 120,298 117,882 
13,850 | 14,330 14,814 
2.393 3,191 39,729 
339,148 | 352,501 328,564 
37,100 37,522 37,807 
624,647 | 570,927 | 551,982 
121,486 142,588 147,696 
286,738 | 331,320 | 359,952 
and “* Advances" 

te issue, 


—In kroner (000's omitted). 


i Oct. 7, 
1933. 
169.704 
19,046 

7,998 
218.856 
624,444 


43.200 
11.096 
| 895.697 
127, 475 


*® Calculated at pre-war parity of exchange. 


NATIONAL BANK OF JUGOSLAVIA. — in: dinar (000's eanaiind). 
‘ ~ Oct. 15, 1.6 


Oct. 
1933. 
1,797,853 

114,280 
42,495 
2,205,441 
1,717,967 


4,347,117 
962,255 
1,198,848 


THE ECONOMIST. 


| 


Oct. 21, 
1933. 


136,740 
74,950 
180 
13,430 


128,660 
23,790 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position, 
May 31, | Oct. 22, | Sept. 30,] Oct. 7, | Oct. 14, | Oct. 23, 
ASSETS. 1914. 1932. 1933 1933. 1933 1933 
TT enneeehebaneenooniin 171,175 |2,637,501 |1,845,933 |1,858.354 | 1,858,451 |1.888,858 
Of which held abroad aoe 408,396 | 306,357 | 318,509 | 318,519 | 348,909 
Foreign gold valuta..... seo 51,262 16,139 21,190 24,644 26,456 
SITS iinnstnhichesene 13,899 37,386 27.642 14,269 18,160 
Bilis of the Confedera- 
tion anes = a 23,736 24,219 26,440 26,354 
eee 103,000 49,032 70,153 59.675 57,032 55,374 
BE ixctcinssvcncessie sos 42,200 65,673 65,938 65,641 65,617 
LIABILITIES, 
Notes in circulation..... 275,925 |1,495,169 |1,419,424 |1,385,665 [1,355,885 |1,347,436 
| ERT 33 .750 | 11,257,695 | 581,586 | 607,353 631,123 668,858 
BANK OF ITALY.— In lire (000's omitted). 
Oct. 10, | Sept. 10, | ~— 20, ; Sept. 30,; Oct. 10, 
ASSETS. | 1932. 1933. 933. || 1933. || 1933. 
Gold, coin and bullion ............ 5,796,000; 7,035,900] 7, O41. 700) 7,045.800 7,048,000 
Foreign bills and balances abroad | 1,403,600 302.000! 301,800) 304,200 303,400 
OU pee 322,500 316,200} 315.3001 313,000) 312,100 
Gold deposited abroad due by | 
the State 1,772.800; 1,772,800 1,772,800) 1.772.800; 1,772,800 
Discounts .... 4,766,500 4,549,500) 4,472,200) 4,495,900) 4,470,000 
SET siensnaieibienenbenesiereeas 1,194,000 460, 000) 417, 900 | 484, 400) 455,600 
Credit with “* Institute for Indus- 


1,187, 600 1,187, 600! 1,202,000 
1,363, 600) 1,370, -— 1,370,800; 1,370, 800) 1.371,500 


13,759, 800 13,183, 000 12,996,300 13,3053, oon} 13,208,500 
300,000 
1,120,600, 1,350,700 1,495,100, 1,246,500) 1,286,200 


300.000 


49-69% 


BANK OF SWEDEN. ; 


pt. 30,) Oct. 7, , Oct. 14,; Oct. 21, 
1933 
254,944 
245,532 


eee 


114,263 
15,374 
75,291 

307,225 
38,076 


531,844 
148,085 


383,497 


excluded 


Oct. 16, 
1933 

118,313 
45,203* 


40,490 
216,865 


298.157 
65,575 


Oct. 15, 
1933. 
169.706 

19,047 
7,998 
222,931 
624,444 


43,200 
11,096 
899,364 
1 171,545 


53 of the Statutes. 


, Oct. 15, rept. 23, sept. 30, Oct. 7, , Oct. 15, 
1932. | 1933. | 1933. | 1933. | 1933. 
96.534 | 96,571 | 96,571 | 96,571 96,571 
10,463 | 5,663 | 5,046 | 5,416 | 4,859 
9,094 10,977 7,507 8.103 | 9,381 

436,886 441,352 | 476,870 | 459,740 | 446,244 
52,454 | 50,258 , 50,258 | 50,194 | 50,194 
34,756 | 34,756 | 34,756 | 34,756 | 34,756 

| 344,705 | 304,246 360,991 | 339,934 320,683 
86,943 105.433 | 78,555 82,689 91,428 
163,296 199,549 199,393 200,269 198,195 


Oct. 15, 
1933. 
1,794,902 

118,482 
42,912 
2,203,877 
1,718,100 


4,321,973 
1,012,882 
1,163,998 





[October 28, 1933. 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 








Oct. 15, | Sent. 23, | Sept. 30, Oct. 7, Oet. 15, 
ASSETS. 1932. 1933 1933 1933. 1933. 

Gold and silver holdings .. 1,517,113 | 1,521.736 | 1.521.848 | 1,521,862 | 1,521,914 
Balances abroad and foreign | 

CUFTENCIES 0.......cceeseeeees 262,815 | 124,377 | 143.616 | 215,335 | 193,927 

Discounts and advances 792,547 | 1,001,035 | 1,025,324 | 1,179,279 | 1,179,447 

Advances to the Treasury . | 2,934,567 | 2,872,872 | 2,872,872 | 2,868,830 2,868,830 
L LIABILITIES, 

Oapita! paid up 500.000 | 500,000 500,000 500,000 500,000 

UB cariscnscctensas +» | 1,192,161 | 1.193.414 | 1,194,147 | 1,196,962 | 1,197,066 

Bank notes in circulation .. 2,768,875 | 2.652.697 | 2.737.535 | 2,878,651 | 2,827,060 

Sight liabilities 2.0.0... 1,458,027 | 1 685,353 | 1,605,893 | 1,549,402 | 1,638,247 

OS EOE OE 224,340 199,230 198,312 194,681 194,546 


BANK OF GREECE. — In drachmae (000’s omitted). 




















Oct 15, | Sept. 23, ; Sept. 30, Oct. 7, Oct. 15, 
ASSETS. 1932. 1933. 1933 1933. 1933. 
Gold and gold exchange .. 4,733,737 | 3,316,276 | 3,467,808 | 3,490.267 | 3,486,468 
State Gold Bonds............ 607,930 | 640,582 | 640,582 | 640,582 | 640,582 
Other foreign excnange .., 2,604 1.839 1,910 1,983 2.036 
Bills discounted............00. 285,690 199,083 199,114 193,767 192,355 
I eeu oe 1,884,175 | 2,500,518 | 2,464,405 | 2,490,259 | 2,586,212 
Debt to the State ............ 2,713,736 | 2,714.11) | 2,714,111 | 2,714,111] | 2,714,111 
LIABILITIES, 
Capital paid up — ........000 400,000 | 400,000 | 400,000 | 400.000 | 400,000 
Notes in circulation 4,765,719 | 5,101,711 | 5,303,827 | 5,298,718 | 5,516,939 
Deposits and current ac- 
_COUNLB oo... seseesesereeeees 2,812,591 | 4,538,383 | 4,396,391 | 4,533,038 | 4,452,135 
Poreign exchange liabilities 217,441 106,446 141,815 94,898 79,893 
BANK OF POLAND. —In zloty (000’s omitted). 
Oct. 10, sept. 10, | Sept. 20, 1 sept. 30, | Oct. 10, 
ASSETS. 1932. 1933 1933. 1933. 1933. 
SOE “cahetucnitaentemcauiaiaes 491,129 473,310 473,391 473,543 473,629 
Of which held abroad ...... 206,336 | se) gee a < 
Foreign exchange and | 
SIGNED ccctniinsitenbitesinsies 143,849 80,227 74.908 74,149 79,323 
Bills discounted...........0e+ 591,959 | 634,238 620,106 | 679,471 670,122 
Loans against securities ... 116,340 101,580 | 96,981 99,637 85,288 
Reserve fund securities 92,164 90,956 | 92,852 92,802 92,751 
Advances to State ......... 90,000 90,000 90.000 90,000 90,000 
LIABILITIES, 
Share capital ......cccccccccecs 150,000 150,000 150.000 150,000 150,000 
Reserve funds .........0..e0. 114,000 114,000 | 114.000 114,000 114,000 
Notes in circulation 1,025,606 | 1,000.264 | 965,979 | 1,030,517 | 1,004,735 
Current ACCOUDLB ...+-.00000- 168,156 } 172,334 188,174 | 160,176 181,850 
BANK OF FINLAND.—In F. Marks (000’s omitted.) 
Position, ; Oct. 15, ; Sept. 30,, Oct. 7, 1 Oct. 14, 
ASSETS, May 30,1914. 1932 1935 | 1933 | 1933. 
aa | 35,091 | 304,340 | 322,586 | 322,585 | 322,586 
Balance abroad and foreign bills} 90,379 744,240 j1,112,033 1,135,509 |1.161,429 
Finnish and Foreign Govern- | j | 
| Ment BeCUTItIeS .....s..seee00s } 21.826 344,093 | 278,717 | 271,860 | 272,540 
Discounts and loans ............ 105,151 1,194,070 | 895,027 | 888,494 | 882,023 
LIABILITIES, i \ 
Notes in circulation  .........06. ) 423,942 (1,060,526 1,125.196 1,114,364 |1,104,546 
Deposits at notice .............+ 21,225 105,824 220,977 231,633 234,956 








BANK OF ESTONIA. — In Est. krones (000’s omitted). 





| Oct. 15, | Sept. 23,| Sept. 30; Oct. 7, | Oct. 15, 
ASSETS. | 1932 | 1933 1933 1933 1933. 
Gold coin and gold bullion ............... | 11,480 | 19.247 | 19,250 | 19,251 | 19.251 
Net foreign exchange ...............-.006: | 7,029 1,036 973 1,353 1,302 
Subsidiary Estonian coin................6. } 1,549 1.624 1,651 1,618 1608 
Home bills discounted ..................+6. 9,522 7.773 7.994 | 8,032 8,212 
Loans and advances — .........cecesesceces | 12,595 | 10,997 | 12,411 | 10.685 | 10,484¢ 
Thereof loans to Government. ......... | 5,000} 4,100} 4,100 | 4.100 | 4,000 
LIABILITIES, } 

Notes in circulation ...........cccccccsecees 31,465 | 31,512 | 31,404 |} 30.388 | 30,496 
Sight deposits and current accounts . 11,685 | 10,866 | 12,856 | 12.259 | 12,248 
Ratio of reserve to current liabilities. | 42- 89% | 47 86 ol 45 69%\ 48 31%! 48-08% 











* Includes Ekr, 3, 680 a ammadin by the Government, 


BANK OF LATVIA. - in lats (gold francs) (000’s omitted). 






































Oct. 17, Sept. 18, Sept. 25; Oct 2, Oct. 9, | Oct. 16, 
ASSETS. | 1932. 1933 1933 | 1933 1933. 1933. 
Gold bullion and coins ...... | 35.635 | 47,196 47,197 | 47.197 | 47,198 | 47,199 
Silver COIN.......ssseseesseeseeees | 14,501 | 16.526 | 16.409 | 16 232 | 16.171 | 16,100 
Balance abroad 11.821 | 2,195 | 2.160} 2.171 | 2028] 1,844 
Treas. notes and small change 14,959 | 19,689 | 19,313 | 17,975 | 18.440 | 17,428 
Ghar Geren BERS oo ncccccccccces |} 70,339 | 66,258 | 66,595 67,283 | 66.685 66,651 
Loans against securities ...... | 54758 | 47,658 | 48,658 | 49,584 50,074 | 51,738 
LIABILITIES. | } 
Notes in circulation............ | 36.632 | 33,589 | 33,479 | 34,265 | 33,753 | 34,434 
Capital paid up ............... 19.717 | 20.044 | 20,034 | 20,044 | 20,044 | 20,044 
SETS ccncssssonenensnoevencss | 4,745 | 4,876 4,876 4,875 | 4,875 4,875 
+ li pcearaestetoeinaeaneed | 8'845 | 18.420 | 18.385 | 18.369 | 18.353 | 18,383 
Ourrent accounts —......eeee0e | 66,209 | 77,174 | 79,377 | 80,299 | 80 881 | 80,451 
Government accounts ...... 67,773 | 62,908 ' 61,841 ' 60,357 | 59,711 59,446 
BANK OF LITHUANIA. — in It. (000's omitted), 

Oct. 15, | Aug. 15,) Aug. 30,)5ept.15,,Sept. 30,) Oct. 15, 
} ASSETS, 1932 1933 1933 193 | 1933 1933. 
GBODE ccccccccccccccscnsaccnssessees 48,617 47,673 | 47.674 47.682) 47,686 | 47,720 
Silver and other coins 4.338 4,415 4,260 4.051} 3,937 3.686 
Foreign Currency — ....+.+++s-- 16,155 12.435 9.065 6.630 10,416 | 11,238 
DiSCOUDLS — ce cecsecceeceeeeeeeee 84,131 70,876 | 72.826 | 72,061) 74,390 | 74.400 

S PBTIONS . sosesveeconssonnsvess 9,574 9,253 | 8,808 9,096] 8,866 8,951 

LIABILITIES, 

Capital ...cccccccccccccccccccecess 12,000 12,000 | 12,000 12,000} 12,000 | 12,000 
REBCTVE — .ccccccccscccccscccccves 2.015 2.130 2,130 2.15 2,130 2,130 
Bank notes in circulation . 6,211 89,841 92.428 | 90,287| 92,263 | 90,905 
Current accounts .........+. 27,118 27,522 20,357 17,216; 18,955 | 21,410 
D@POsitsS  ......0.seeceeseeroeeees 31,266 20,149 | 22,526 | 27,198! 26,122 | 26,730 


BANK OF DANZIG.—In Danzig guider (000’s omitted). 
Oct. 15, , 








, July 31, | Aug. 15,;Aug. 31,| Sept. 15,;Sept. 30,) Oct. 14, 
ASSETS. 1982. | 1933. "| 1933. | 1955 | 1933.'| 1933. | 1933. 
| Gold coin and bul- | 
itihi-cscosocsoneens 21,375 | 35,050 | 35,050 | 33,525 | 33,525 | 32,037 | 31,615 
Danzig subsidiary 
Diinsscssncsnectes 4,015 3,773 4,185 3,836 4,149 3,830 3,975 
| Balances abroad 
; and foreign bills | 14,927 7,595 8,256 6,988 6,444 | 11,201 | 11,745 
| Advances ......... 677 677 607 906 389 630 18 
| Discounts ......... 7,579 8,627 6,640 8,401 9,850 | 10,925 9,377 
| Other bals. ........ 36 48 38 51 30 30 30 
| LIABILITIFS. 
| Capital paid up.. 7,500 7,500 7,500 | 7,500 7,500 7,500 7,500 
| Notes in uircetat ion 33,372 | 37,531 | 35,412 | 37,984 | 35,837 39,170 | 36,185 
' Depositseondemand 7,051 8.863 9.271 6.276 9.094 10.120 10,636 
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NATIONAL BANK OF EGYPT.—In £E (000’s omitted). 
Banking Department :— — Sept. 30, July 31, | Aug. 31, | 31, | Se »pt. 30, 
LIABILITIES, | 1932. | 1933. | 1933. 















RRR cere cores tcsias assis | 2,925 2.925 2.925 2,925 
POON: secassecnsssccas ’ 2.925 2,925 | 2.925 2.925 
Government deposits .............00008 2,830 4,201 | 2,872 2,773 
Other deposits | 16,983 18.971 19.126 | 19,192 
Other accounts | 3,148 3,225 2,978 2,904 
Pe I sinitiecicatcancesuctssbantcsoerene | 965 967 1.188 1.209 
Gold, silver, &e. ; i 886 938 959 928 
Money at call and short. notice e. eee 1,321 809 912 1,097 
Investments ..............0005 ae 16,816 21,832 20,477 19,209 
Advances. ee 5,867 4,362 4.194 5,050 
SE shecsanceaniees aes 927 1.209 | 1.206 1,172 
SII ccvvicisesceceusciscendeanennse 2,030 2,150 | 1,889 2,054 
Note Issue Department :— 
LIABILITIES. | 
MARI oasis ss oss55isecnocascecnsecsacnen 19,900 17,900 18,300 | 20,100 
ASSETS 
WU cnndetaincipebas cia neechssaaniaeeheneiuane 6,241 6,241 6,241 6.240 
British Treasury Bills ......... ed 4,359 2,765 3,453 4,630 
sritish War Loan at par 7,800* 7,395 7,107 7,730 
Egyptian Government securities at 
eS eee 1,500 ' 1,500 ' 1.500 ' 1,500 1,500 


By authority of the Egyptian Government British Treasury Bilis were deposited in 
lieu of gold. ® War Loan Asserted Stock. 


LONDON RATES. 





| 
Oct. 23,;Oct. 24,) Oct. 25, Oct. 26, 
1933. | 1933. | 19353. | 1933. 


Oct 19, es 20,loct. 21, 
1933. | 1933. =|" 1933. 





Bank rate (changed from |; % 
24% June 30, 1932) ...... 2 
Market rates of discount— 
60 days’ bankers’ drafte. | 
3 months’ do. 
4 months’ do. ... 
6 months’ do. 
Discount Treasury Bills— 
IID cecocccessesceccees \ 
| Ee 
Loans— Day-to- day.. Licaeenben 4—1 
SD -channcheniarcsemmnmainin Ge 
Deposit allowances: Bank 
Discount houses at call .... 
BE BOOB eccvececececcossecsoses: 


° 
om tOBS! 


a 
! / 
ale 





~ 
oe 
ee ee 
me 
~ ee 





me | 


Comparison with previous week— 





Bank Bills. Trade Bills. 














Short 

Loans 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months 

1933 % % % % % % % 

Fept 28 | 4—1 — te i—t $—i 2—2 2t 23 24—3 
Oct. 5 +—1 t#—} }-# Z 2-24 24 --23 24—3 
» 12 +1 tt —? ae é 22% 2t —2¢ 24—3 
» 19 ¢-1 # # —6 1 2—24 2t—24 24—3 
» 26 | $—1 # 1 2--2¢ 2¢ 23 24—3 


LONDON RATES OF EXCHANGE. 
I.—Spor Rates. 


(Range of the day’s business.) 


nn ne ee EnnEnIEEIEEEeesen ee 





| Tarot | Oct. 20, | Oct. 21, | Oct. 23, ; Oct. 24, | Oct. 25, | Oct. 26, 
London on | te, | 1933. | 1933. | 1933. | 1933. | 1933." | 1933. 


; 
New York, $. | 4-863 |4-504-553/4-514-53!| 4-52 6s | 








61-69 | 4-12-79 4-72-76} 
Montreal, $.. | 4-86% | 4-65-69 |4-664-684! 4-68-754 73-81 | 4-824-87) 4-82-85 
Paris, Fr. .... [124-21 | 814-823 | 814-825 | 818-824 §-833 | 04 813 \80%-81 4 
Brussels, Bel. | 35°00 |22-75-  |22-95-  |22-82- (22-95- {22-60-97 | 22 58-76 
23-20) 23:10) 23:12 23-38 
Milan, Li..... | 92°46 | 60}-61} | 609-614 | 603-614 | 603-61 | 59%-608 598- 60 4 
Zurich, Fr.... | 25-221 | 16-38-70) 16-53-72 | 16-42-65 | 16-52-84 | 16 28-53) 16 25-40 
Athens, Dr. . 375 555-590 | 550-580 | 550-590 | 550-590 | 540-580 | 560-590 
Hels'fors, M. |193-23 | 226-2274 | 226 227} | 226 -2274 | 226-2274 | 226-2273 |225$- 2273 
Madrid, Pt... | 25-224 | “38-388 | 384--38% | 38-388 | 384-39 | 378-384 | 37§-38 
Lisbon, Exc... |110 1/1044 1075| 1054-107 |105$-1063|} 106-108 | 106-1074} 104-106 
Amst'd’m, Fl. | 12-107 |7-88-8-02/7-93-8-05/7-89- 8-00) 7-92-98 | 7-81-93 |7-81-7-87 
Berlin, Mk. .. | 20°43 | 13-30-50e] 13-40-55e| 13-30- 52e| 13- 40-684, 13-20-40¢)13- 20-300 
Vienna, Sch. | 34-584 | 274-294 | 28-30 | 28-30 | 28-30 | 28-30 | 28-30 
tu'pest, Pen, | 27-82 | 17§-194 | 173-1996 | 174-1946 | 174-1926 | 174-192 |17}-194(5) 
Prague, Ke. |164} 107-1084 |1074—1084)} 107-1084 1074-1089 106 1074| 106-107 
Warsaw, ZI. | 43°38 | 284-28¢ | 284-283 | 282-28% | 284-294 | 28-28) | 28-288 
153-174 | 154-174 | 15$-174 


4: 
4- 
81 
2° 








Riga, Lat. ... | 25-22$ | 154-174 | 154-174 | 154-174 | 

Buchar’st, Lei |813-6 530-555 | 535-555 530 570 | 530-560 | 525-555 | 525-555 
Const'ple, Pst.|110 660* | 660% 670* 655* 655* 
Belgrade, Din.|276°32 | 225-240 | 230-240 230-240 | 230-245 | 225-240 | 230-240 


Kovno, Lit. . | 48-66 31-34 31-34 31-34 31-34 31-34 31-34 
Sotia, Lev. ... 673-66 | 425-455 | 425-455 | 430-460 | 425-455 | 430-460 | 430-460 
Reval, E. Kr. | 18-159 | 18-19 18-19 18-19 18-19 18-19 | 18-19 
Ole, Kr. .... 18-159 | 19- 85-95 | 19-85-95 19-85-95] 19-85 95 | 19-85-95 |19°85-20°00 
Stockholm, Kr.| 18-159 | 19-35-45 | 19°35-45/ 19-35-45} 19-35 45| 19° 35-45 19-35-45 
Cop"h'gen, Kr.| 18-159 | 22-35-45 | 22-35- 45 | 22-35-45 | 22: 35-45 | 22-35-45 |22- 35-45 
Alex'dria, Pst.) 974 | 974-978 ) 97% 978 | 978-978 | 978-978 | 978-978 | 978-978 








Bombay, Rup.|+ 18d. |184-18 yy! 18-18% | 18-18% 17 - 18yx| 18-18 | 18-18% 
Calcutta, Rup.|+ 18d. |18¢y-18y| 18-18 ye | 18-18yy |17H-18 xy) 18-18% | 18-18% 
Madras, Rup. |t 18d. [18 ¢y-18 yy) 18-18 yy | 18-18% |17H-18H| 18-18% | 18-184 
Hong Kong, $ |t .. } 163-173 16g-17; | 16-17% | 164-178 | 163- = 163-178 
Kobe, Yen ... |+24- 58d.) 144-145 | 144-144 144-14% l4y-t%e ) 14%-% | 144-14 
Shanghai, $. |+ .. 15-154 | 154-153 15-158 15-158 15-154 15-15 
Singapore,$ |t 28d. | 28-28% | 28-28% | 28- 28% | 28-28% | 28 28% | | 28-28 ty 


Batavia, F... | 12-11 |7-85-8-00/7-99-8-04| 7-84-98 |7-90-8-08) 7-82-87 | 7 78-88 








Rio, Mil. ..... |+5°899d.| 44-416 | 43-440 4h-44h 44-44b | 44-440 | 43-4410) 

B. Aires, $ .. |47-62d.| 43-44b | 43-434b | 434-4390] 43-4340 | 434-446 aa -444b 

Valparaiso, $ 40 (a) | (a) (a) (a) | (a) } (a) 
35) s64al 354-3620} 354- 36ha 


M'video,$ ... |+ 51d. 353-3644 | 354-3634! 36-37a 
Lima, Sol. .. 17-38 22-85a | 22-70a 22:70a 
Mexico, Pes. 9°76 | 153-16 15-16! | 154-164 | 154-164 | 154-163 | 16-17 

Manila, Pes... |+24-66d.| 264-27} | 263-27 | 253-269 | 254-26} | 244-254 | 248-25) 
Moscow, Rbis.; 9-458 |6-609-8016-169-1816-241-254/6- 241-2546: 241-2546 235 245 
B’ngkok, Baht.'t2] > 82d.| 21-22% | 214-222 | 21%-222 \ 21-22% | 214 222 | 219-228 


Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
¢ Pence per unit of local currency. (a) Nominal. (6) Official rate. 
(e) Registered marks quoted ut @ discount of 23-28%. 


22-80a | 22-80a | 22-954 





(*) Sellers. | 


IIl.—ForwarpD Rares. 


(Closing quotations.) 








| | Oct. 20, | Oct. 21, | Oct. 23, ; Oct. 24, | Oct. 25, | Oct. 26. 
London on | | 1933. 1933. 1933. | 1933. | 1933. 1933. 
Per £ Per £ Per £ Per £ Per £ Per £ 
(6) 4) (6) j © (>) (b) (>) 
1 Month 13-13 | 18-1¥ | 7-24 | 14-2 14-2 | 1§-14 
New York, cent 2 23-3 24-3 | 3 34 | 34-38 | 3-34 | 3-33 
1S 43-43 | — 4} 43-54 | 43-5} 49-5} | 43-5} 
| cc cectemeld ene cst i agharaieesi Rees 
(6) (b) (b) (b) } (bd) (b) 
3-5 2-5 2-5 


' 

| 510 | 59 | 37 
6-10 | 6-10 | 5-8 | 12-17 | 12-16 | 913 

11-16 | 913 | 10-15 | 20-25 | 15-20 | 12-17 

| ™ si ee 





' 
| | 
| 
\ 
i= 
| 
| 


1 Month 
Paria, cent .... 2 » 
13 9 
| 














(b) (b) (>) | @) | @) (b) 

| 1 Month par-+ par-} par-l par-} | par-} par 

Holland, cent. < | 2 ,, 3-1} 4-14 4-1} | par-1 | par-1l par-l 
3 5 i- i 1-2 1-2 | 43-1 | 4-13! par-l 

| | (b) (b) | (b) | (b) | (b) ) 

| 1 Month par par par-l | par-1 | par-l par-] 

Brussels, cent. | 2 | par-l par-2 1-3 par—2 par-2 par-] 
| 3 1-2 | par-2 13-34 | 1-3 | 1-3, 1-3 


1 
ona 
) | (@) 














|} (b) (b) (db) | (by | 

| 1 Month par-] | par-l | par-1 | par-l | par 2-par 
Zurich, cent 4 3 | par-2 | par-2 | par-l | par-l] | par 2-par 

1S 1-3 1-3 | par-2 | par-2 par | 2-par 

| an (by () | (b) | (bd) | (hy ! (b) 

| 1 Month | ¥-% te-¥s + | +8 | A-*e | 
Italy, lira ...... [2 -« | te-fe | +4 t-te | 8-2 | H-% iF 

os . 2s | wow 2 el oe 4-%s 1 





(a) Premium i.e., ‘‘under spot.” (6) Discount, i.e., “* over spot. 


OVERSEAS BANK RATES. 


Changed From To 








Changed From To 
% % | 6 % 
Albania ......... July 1,1931 3} 8 | Madrid...... Oct. 26,1932 64 6 
Amsterdam ... Sep. 18,1933 3 2% | Osto May 22,1933 4 34 
AUheNs ....ccvse Oct. 14,1933 74 7 Pare ......... Gch 9, 1931 2 2 
Butavia .......0. Mar. 10,1930 5 4% Prague ...... Jan. 25,1933 4% 3 
Belgrade ...... July 20,1931 63 74 | Pretoria ... May 15,1933 4 34 
RUN cocaccnceace Sep. 22,1932 5 4 | oe Jan. 28,1932 6% 53 
Brussels ...... Jan. 13,1932 24 33 | hp / 54a 
Bucharest ...... Mar. 3.1932 8 7. | BiB@ --.-..-. Jan. 1, 1933 6 {3 
Budapest ...... Oct. 17,1932 5 43 | Rome ....... Sep. 4,1933 4 34 
Calcutta......... Feb. 16,1933 4 34 | Sofia ......... May 25,1932 94 8 
Copenhagen ... June 1,1933 3% 3 Stockhoim.. June 1, 1933 34 3 
GINO ssncscnes May 6,1933 4 3 Swiss Bank 
Helsingfors ... Sep. 4,1933 5% 5 places ... Jan. 22, 1931 2% 2 
Kovno ......... May 4, 1932 74 7 I inivcesas July 2, 1933 4-38 3-65 
EABDOR occccecee Mar. 13,1932 64 6 V ENN ....-. Mar. 23 1933 6 5 
New York Fede- Oct. 26,1933 6 5 
ra] Reserve Oct. 19,1933 2% June 30,1932 3% 3 





Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 

a 54% applied to banks and credit institutions. 

6 6% applied tw private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Oct. 26, Sept. 27, Oct. 4, Oct. 11, Oct. 18, Oct. 25, 
1932. 1933. 1933. 1933. 1933. 1933. 








% % /o % (oO % 
ND aii acineninaduden 1] i 2 + 3 2 
Time money (90 days’ mixed coll.) 1 £ § k-2 §-} &-} 
Bank acceptances :— -— ———Selling Rates—__—_—_—_—__\ 
Members—eligible, 90 days... & 2 2 8 3 g 
Non-mem.—+ligible, 90 days ... § 2 é : ? Q 
Ineligible, 90 days.............s00+ mee pm aia wea ean 
Commercial accept., 90 days ...... 1} 1—1l} li = 1} 1; 
Rates of Ex hange, | Par Oct. 26, | Oct. 11 | Oct. 18,} | Oct. 25, 
New York on | Level 1932, | 1933. | 1933. 1933. 
London- | | | 
60 days ......... 1 (| 3-2637 4-64% | 4:49 | 4-7237 
GED sccnccscssss >| Dollars for £1 \4°86664 | 3:2750, 4°66 | 4:50 | 4-735 
Cheques ...... J} \{ 3-2750, 4-66 | 4-50 4-735 
POI ccccee cheques |Cents for 1 franc 3°918 | 3-9337; 5:90 | 5-52 5-85 
Brussels... ,,  |Cents fur 1 Belga 13-90 | 13 > } 21:00 {| 19-72 | 20-95 
Switzerland = ,, Cents for 1 franc 19-30 | 19-3 | 29-15 27-30 | 28-95 
JL Se os }Cente for 1] lira 5-263 | 118 | | 7:92 7°43 7-91 
Berlin ...... = Cents for 1 mark 23-82 | 23-77 | 35:90 33:60 | 35-75 
Vienna »  {Cts.forAustrn.shig.| 14-07 } 17-00 15:90 | 17-00 














' eee 
Madrid ... aa Cents fur 1 peseta 19-30 | 8-204 | 32-97 11-84 | 12-55 
Amsterdam ,, [Cents for 1 guilder | 40-195 | 40-26 | 60-70 | 57-00 | 60-50 
Copenhagen  ,, 1 | (| 17-15 | 20-85 | 20-15 | 21-20 
Oslo ......... 55 > |Cents for 1 kroner | 26-804 | 16-75 | 23-45 | 23:65 | 23-85 
Stoc kholm a a Lj} 17-10 | 24-07 | 23-25 | 24-48 
Athens ...  ,, — |Centaforldrachma| 1-297 | 0-61 | 0-85} | 0-83 | 0-85 
Montreal... ,, Cents tor Can. $1 100 908 OT 96 § 98% 
Yokohama e Cents for 1 yen 49-85 22-45 27-66 | 26-75 | 28-75 
Hong Kong ,, Cents for H. Kong $} ae le oe : | an 
Shanghai... ,,  {Cts.for1Shng.tael) ... ay aaa 
Calcutta ... 95 Cents for 1 rupee 36-50 25-00 353 335 | 35% 
Buenos Aires ,, Gold pesos for $100)103-65 | ee des 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 | | os 1 on 
Valparaiso ee Cents for 1 peso 12-125 | \ aaa 
SOUTH AFRICAN EXCHANGE RATES. 
(BUYING RATES PER £100 STERLING.) 

| ana a | 30 days’ 60 days’ 90 days’ 

rt Bight. | sight. sight. | sight. 

| { { 








| 
London on :-- 


| 
0 | £100 17 | 7 6 


Rhodesia...... | £100 5 | £101 17 6 | £102 7 6 
South Africa £100 17 6} £101 7 £101 17 6 | £102 7 6 | £10217 6 
{ { | 





SELLING RATES PER £100 (STERLING), 








Sight. ‘Telegraphic, 
\ 











London on: ' £ s.d. ) £ 3d. 
Rhodesia _ ........000. i 9915 0 99 15 0 
South Africa 9917 6 $9 17 6 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange : 











Country. | Method of Quoting. Pur Value. Usance, | —_ 
| 

Rolivia....... -...« | Bolivianos to £ ...... ; 13°33 90 days 20-00 
ND niniincecevinin Pesos to £ ............ | 5 Bogota (sight) 7-12tf 
Mowuador ........0- ; Sucresto£......... 24-3325 Sight London 28:°47t} 
Nicaragua ....... Cordobasto€ ...... 4-8665 ” j ° 
ee Colones to£ ......... | 9-73 ” 14-38 
Venezuela .......... Rolivaresto£ ...... |} 25-2215 | %» 22-00 
Guatemala .......... Quoted in New York ! me ‘ » t 





* No rates available. 
cross rates. 

The Angto-South Bank has received telegraphic 
advices from the Madrid branch that the gold surcharge for the 
payment of Spanish Customs duties has been fixed for the period 
October 21st to 3ist at 131-22 per cent. The previous rate was 
fixed as from 11th instant at 131-41 per cent. 


+ Nominal. I Rates calculated on basis of New York 


American 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINIONS OF 
New ZEALAND. 





London on Australia and 


Australia and New Zealand 
New Zealand. 


on London.® 














Buying: | Selling 
Aus- | New Aus- New Aus- | New Aus- | New 
) tralia, | Zeaand.| tralia. | Zesland.’ tralia. ! Zealand.| tralia. | Zealand. 
ae. sae fas a 125 124} 125 «| 225k 125 
Signt .. | 1263 | 126 125 | 1248 | 1249 | 124 1258 | 124% 
30 days 1274 126% ose oon 1244 123} 125} 124 
60 days! 1273 127} ose ! 124% 1234 125% 124 
90 dars 1288 127% =! aps ' 124% 123% 125 1244 


* All rates (Australia and New Zealand) now based on £100—LONDON, 


INDIA: REMITTANCES TO THE HOME TREASURY. 
During the From Apr. 1 


week ending to 
Oct.21,1933. Oct.21,1933. 
£ £ 
Sterling purchased in India ................+. 490,000 20,361,000 
From paper currency reserve 
Net in England .......... reoeenn bese sek ove 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve ............++. one — 
Total remittance to Home Treasury ...... 490,000 20,361,000 


India Office, §.W.1, October 25, 1933. 


BULLION. 


The following statistics of imports and exporte of gold and silver 
for week ended October 26, 1933, are issued by the 
Department of H.M. Customs and Excise :— 


Statistical 


IMPORTS AND EXFORTS OF GOLD. 


Gold Imported into Great Britain 


Gold Exported from Great Britain 
and Northern Ireland, week ended | and Northern Ircland, week ended 





October 26, 1933. October 26, 1933. 
From Bullion.* Coin.t | To | Bullion.* | Coin.t 
£ £ } £ £ 
Netherlands...... 32,021 12,865 | Germany .... 1,340 re 
A EEE 7,992 | ; | Netherlands 587,390 ae | 
France ............ 82,872 | 4,782 | Belgium 1,000 | 
Switzerland .... 55,597 500 | France 629 74,339 
BEE choses — 2,400 | . | Switzerland 30.678 2.400 
= : 6,515 | Portugal ... | 307,496 . 
a =e 98,306 | 342 | United States | 49,375 
0 365,510 | British India 91,145 | ie 
United States ... 193,896 | | Other countries ‘ia 100 
Panama (includ- | | 
ing Canal Zone)| 2,191 | : | 
jae 102,000 a 
British S. Africa | 1,135,227 3,000 | 
Tanganyika Ter. 3,559 : | | 
Anglo - Egyptian } | | 
EE con ssnnes 4,980 | | 
Aden and Depen- 
Gencies _...... 2,445 | ; | 
British India ... | 2,103,935 | 424 | 
Hong Kong... } 4 | 16,752 | 
Australia ......... 433,914 | 4,823 | 
New Zealand ... 48,239 wi | | 
SEED. senseneve 320,320 = | 
British Guiana 5,104 im | 
Other countries 3,801 413 
Total ...... 6,010,824 | 43,901 | Total... | 1,018,678 | 127,214 








IMPORTS AND EXPORTS OF SILVER 





Silver Imported Into Great Britain 
and Northern Ireland, week ended 
October 26, 1933. 


Silver Exported from Great Britain 
and Northern Ireland. week ended 
October 26, 19353. 























From | Bullion.* Coin.t | To Bullion.® | Coin. 
£ £ £ £ 
Soviet Inion Norway ........ 1,205 se 
(Russia) ...... 38,000 Se Germany ...... 521 
Germany.......... 13,208 RDS F JBVB. ....2cccseee 1,000 
Belgium ......... eas 130 | France ......... 2,066 
UD. cistivanane ee 392 | French Posses- 
JODON ....0.0cc00. 16,657 sions in India 4,000 
United States.... 155,890 Portugal ...... 1,043 
Panama (includ- ae 2,290 
ing Canal zone) 2,094 DU Diennniseeess 1,016 
Nyassalaud Pro- Barbadoes Is- 
tectorate ...... me 5,389 es a 1,000 
Australia.......... 35,146 9,417 sritish India... 480 on 
Canada ........... 894 ae Straits Settle- 
Other countries | 23 160 ments ........ 1,480 ‘ie 
| i Fiji Islands ... «is 5,050 
Other countries 1,860 500 
Total ....... | 261,912 | 15,612 Total ..... 16,961 6,550 
* At current market price. + At par. 
GOLD MOVEMENTS : BANK OF ENGLAND. 
1933. ARRIVALS, £ 1933 WITHDRAWALS. £ 
PO «© PRP IIIIE vesnnscccncoscs 1,030 EE, Gl ccactiauissbnaecsasceviabee Nil 
AEE ° “supiipeniinesignenewninete Nil cs lh - aaniekbanioameeneseenenee Nil 
I” <heeceskulied ebepeuneennne> Nil ae. ED wsapnecebactauucaenacannens Nil 
ela ai a: Nil HTD -spideepsanehhhenaaanneaens Nil 
ee Oe Nil 2 eee Nil 
sk: ED: Ree eunbinbeseospnantoneaune Nil ca: JED ougeesbesuenrenuversccuens Nil 
Ce 1,030 BE 5. cociccseneineanens Nil 
Movement October 20 to October 26, 1933 (inclusive) ..........-- £1,030 in 
ORE £1,198,906 out 
Movement during 1933 (January 1 to October 26, inclusive)... £70,649,124 In 
Movement April 29, 1925, to October 26, 1933 (inclusive) ...... £22,090,483 in 
Movement September 21, 1931 (gold standard suspended) to 
Ootoher 26, SSS CacdasVS) ..cccccccecsececscccccecccosccscccescccees £54,465,901 in 


Messrs. Samuel Montagu and Company write as follows on 
October 25, 1933: 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£190,377,289 on the 18th instant, showing no change as compared 
with the previous Wednesday. During the week the Bank 
announced purchases of bar gold to the total of £69,730. In the 
open market yesterday about £620,000 of bar gold was disposed 
of, otherwise the amounts available during the week were moderate. 
The demand on Continental account continued to be keen and, 
in consequence, the premium over franc parity tended to increase. 

Quotations during the week :— 

Equivalent value 


Per fine ounce. of £ sterling. 


SPORE nD ~cicccacncvnsccesenrence 129s. lld. l3s. 0-94d. 
* SD. Scheerbartannesvayses 129s. O3d. 13s. 2-00d. 
AEE ae 128s. 6d. l3s. 2-67d. 

BR ea 129s. 2d. 13s. 1-85d. 

| ee ?.. 128s. 1d. 13s. 3-19d. 

bs lee hte shvevacsas 130s. 1d. 13s. 0-74d. 
IE ccs cater cvebanenenesns 129s. 1-58d. 3s. 1-S9Od. 


In connection with President Roosevelt's proposals with regard 
to the United States currency, it is intended that the Reconstruction 
Finance Corporation shall buy gold newly mined in the United 
States at prices to be determined from time to time after consulta- 
tion with the Secretary of the Treasury and the President. An 
announcement is to be made to-day of the price at which the first 


| purchase has been made. 





Gold shipments from Bombay last week amounted to about 
£253,000. Thes.s. ‘** Corfu” carries £169,000 consigned to London 
and £3,000 to Marseilles and the ‘Castalia ’’ has £81,000 


consigned to London. 


S.S. 


SILVER. 


The market has been fairly steady during the past week and 
movements in prices have not been cf importance. The Indian 
bazaars and China have continued to give support, offering more 
resistance to sales on account of the Continent and America. On 
the whole New York and China rates tend to remain close to London 
parity, so that little change may be anticipated at present. 
Although events in the United States may have some bearing on 
the market, the position in this respect is not yet clear. 

Quotations during the week : 

Ix Lonpon. In New York. 


Bar silver per oz. std. Cents per 


Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 

October 19 ...... 18d. 184d. October 18 ...... 363 

% BP sksenn 18d. 18hd. o» o - 364 

“ ae eecak 184d. 18}d. “a ae deduce 37 

is a ate 18 4d. 18} d. - 37h 

_ in: Gannon 184,d. 18 ¥,d. a Tee hie 378 

ve BD saves 183d. 18 ¥d. we re 383 
Average .....+... 18-083d. 18-177d. 


The highest rate of exchange on New York recorded during the 
period from the 19th instant to the 25th instant was $4-79}$ and 
the lowest $4- 49} : 
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INDIAN CURRENCY Returns (in lacs of rupees). 


Oct. 15. Oct. 7. Sept. 30. 
TN A IN ios cen caceciesncsscteves 7,966 17,972 17,970 
Silver coin and bullion in India ............ 10, 429 10,479 10,477 
Gold coin and bullion in India. ............ 2,961 2,951 2,951 
Securities (Indian Government) ............ 4,576 4,542 4,542 


The stocks in Shanghai on the 21st instant consisted of about 
155,200,000 ounces in sycee, 310,000,000 dollars and 6.080 silver 
bars, as compared with about 155,600,000 ounces in sycee, 
315,000,000 dollars and 6,080 silver bars on the 14th instant. 


GOLD AND SILVER PRICES. 











Gold Silver— 7 
a Per Ounce. Date. raed 
Ounce. Cash. } Forward | ==. 
~ 1933. s. d. | d. d. | & 
Oct. 20 ... 129 0} | 18 18; Oct. 28, 1927 25; 
» 21 «| 128 6 | 18% 18} » 29, 1928 | 26} 
00 SO cee 129 2 18}; 18} » 24,1929 23 
» a 128 1 | 184 | 18% - 30, 1930 | 163 
a 2 130 1 18 4; 18 ¥; o» 29 1951) 173 
sae ass 130 93! 184; t 18%, oo ols 1932 | 18) 
NOTICES. 
The directors of the National Provincial Bank, Ltd., havo to 
announce with great regret that, owing to his state of health, 


Sir Harry Goschen has retire ad from the chairmanship of the bank. 
The directors further announce that Mr Colin F. Campbell, who 
has held the position of acting chairmaan since Sir Harry Goschen’s 
illness, has been appointed chairman of the bank. 

Mr William Macnamara ugh, a Barclays 
Bank, Ltd., has been elected a director of Barclays Bank (Dominion, 
Colonial and Overseas). 


Cooder director of 


The Midland Bank announces that as from October 16th, the 
business heretofore conducted at 6 Chancery Lane has been trans- 
ferred to and amalgamated with that of the 123 Chancery Lane 
branch. The combined business is now under the joint manage- 
ment of Mr P. E. Waymark, hitherto the manager of No. 6, and 
Mr. J. F. L. Draper, the present manager of No. 123. 








COMPANY NEWS. 








REPORTS AND NOTICES. 


Mr Robert Paterson, C.A., has been appointed a director of The 
Lancashire Steel Corporation Ltd., and the The Wigan Coal Corpora. 
tion, Ltd. Mr Paterson will also become secretary of The Lancashire 
Steel Corporation Ltd. and The Wigan Coal Corporation Ltd. Mr 
Paterson was formerly the resident partner in Manchester of Messrs 
Thomson McLintock and Company, chartered accountants. 


The Maidstone Branch of the Legal and General Assurance 
Society, Ltd., is transferred from 12 Mill Strect, to 89 Bank Street. 


The Sun Life Assurance Company of Canada has secured new 
and larger offices in the Birmingham district. The 
Lancaster House, 67 Newhail Street, Birmingham 3. 
affairs in the territory will be under the cere of 
branch manager, es heretofore. 


new address is 
The company’s 


Mr A. H. Clay, 


Messrs. Lambert Brothers, Ltd., announce that 
Monday, October 30, 1933, their address will be : 


on and after 
Cunard House, 


88 Leadenhall Street, London, E.C.3. Telephone Number: 
Avenue 2000. Telegraphic Address: Lambert, Fen, London. 
Foreign telegrams : Lambert, London. 
INSURANCE. 
CENTURY INSURANCE COMPANY. LTD.—As from January 1, 
1934, the following official changes will operate: John R. Little, 
J.P., F.R.S.E., general manager and secretary, will retire from 


those positions. In recognition of his services, he has been appointed 
to a seat on the board. H. J. Tapscott, general manager of the 
Friends’ Provident and Century Life Office, will become also general 
manager of the Century Insurance Company, Ltd. He will con- 
sequently relinquish his present title of managing director, but will 
retain his seat on the board. W. A. Robertson, F.F.A., F.R.S.E., 
at present an assistant general manager and actuary, will become 
manager at the Edinburgh head office, and actuary. Harold R. 
Sutcliffe, at present an assistant general manager, will be a 
general manager at the London head office. Roger H. Leitch, L.. 
assistant secretary, will become secretary. 


FRIENDS’ PROVIDENT AND CENTURY LIFE OFFICE.—As from 
December 1, 1933, the following appointments will become 
effective: Bernard H. Brighan, A.C.A., accountant since 1919, 
will become also an assistant general manager; Charles I. C. 
Bosanquet, M.A., at present with Lazard Brothers and Company, 
Ltd., will become an assistant general manager. 


RAILWAYS 


THE CENTRAL URUGUAY RAILWAY COMPANY OF MONTE VIDEO, 
LTD.—The result of the polling on the scheme of arrangement 
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submitted at meetings of holders of the various debenture stocks 
of the Central Uruguay Railway Company of Monte Video, Ltd., 

and allied extension companies, and of the preference and ordinary 
shareholders of the North Eastern of Uruguay Railway, was an 
overwhelming majority in all cases in favour of the scheme. The 
scheme has now to await the approval of the court. 


CORDOBA CENTRAL RAILWAY COMPANY, LTD.—Converting 
Argentine currency into sterling at par, the results of working for 
year ended June Oth, as compared with those of the previous 
year, were as under 


1931-32. 

£ s. d. 
2,446,986 17 0 
2,152,079 7 O 


1932-33. 

£ a. ds 
2,071,018 1 O 
2 050, ALT 10 5 


Gross traffic receipts 
Working expenses 


20,900 10 7 


294,907 10 0 Net receipts 
87: 95 Percentage of working expenses 98-99 
Net revenue account showed debit balance, June 30, 1932, 
£1,100,039; less amount written back pursuant to scheme of 1932, 


£1,025,715; leaving debit, £74,323; add debit balance for the 
year to June 30, 1933, £93,221; making total debit £167,544. 
The ordinary general meeting will be held in the Great Hall, River 
Plate House, Finsbury Circus, on November 1, 1933, at 2.30 p.m. 


MINES. 


WORKING PROFIT, TRANSVAAL.—Thic 
profit of the 
1933, amounted to: 
£179,814: total, 


total estimated working 
oid mines of the Transvaal for the month of September, 
Witwatersrand, £2,504.958; outside districts, 
The working profit in 


°-) LOA TI Be 
£2,684,772. estimated 


August, 1933, was: Witwatersrand. £2,.473,225; outside districts, 
£178,655: total, £2,651,880. 
MISCELLANEOUS. 
CANADIAN CELANESE, LTD.--The directors have issued the 


following notice with regard to liquidation of proposed dividend 
arrears. In view of the opposition which has been expressed by 
certain shareholders to the proposed scheme for liquidating the 
arrears of dividends on the preferred shares of Canadian Celanese, 
Ltd., the directors, although supporting proxies have been received 
from a majority of the preferred shareholders, as well as from a 
majority of the common shareholders, do not consider it in the 
interests of the company, in view of this opposition, to proceed 
further with the plan. 


COOPER, McDOUGALL AND ROBERTSON, LTD.—The directors of 
Cooper, McDougall and Robertson, Ltd., officially announce that 
the statements which have appeared recently in certain sections 
of the Press regarding their trade and prospects of dividend, are 
unauthorised and misleading. Until the accounts for the year 
which has just closed are received from overseas, the financial 
results of the year’s trading cannot be ascertained. No statement 
of the kind referred to has been made in The Economist. 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD.— INDEX 
NUMBERS.—These index aes ‘rs represent the estimated monthly 


receipts from traffic as related to comparable traflic in the year 
1929. It should be noted on it since 1929 the operation in various 
overseas areas has been taken over at different dates by the local 
associated companies, and the total figures for 1929 taken for 


purpose of comparision in establishing the index 100 have therefore 
been adjusted when necessary by the omission of the receipts 
accruing in the areas affected. The index numbers are, in con- 
sequence, all shown upon a comparable basis. Monthly figures 
reduced to working-day average. Working-day average of com- 
parable receipts year 1929 = 100. 
1930. ] Sl. 1932. 1933. 
URGE 5 pins ccccccensserecs 96-0 75 73-4 69°93 
POMORES 6 ciccspcwescncvess woe &1- S2°9 eer 
MI cs ccanainacnsdesnas 94-5 79-6 77-8 70-4 
PE iciaicid bei adacsaacedeaes 94-9 74-5 71-4 71-8 
Pic anecicveraecosenncues 86-2 68-8 67-7 10-7 
PN iistscocussnaawtsancccees 86-0 66-6 64-7 70-3 
NE wakinasuacwaniacnscwedes 80°8 64-7 63-2 67-5 
PE Sesion sxe rsedvanaweviins 82-1 61-8 69-6 65-9 
September eeaneeetedecsones 81-4 73-0 71-4 67-9 
CUE ean ccdidentnctancss 2-5 77-8 7135°2 
ee 80-4 79-0 73:0 
EON odes scdccssiscnnses 87-1 83-6 78-8 
NORTH BRITISH RAYON LTD.—The following is a comparative 


statement, years 1932 and 1933: 
1932. 1933. 
£ a. di. £ e. d. 
Pe PINNED as coxecensniencscansens 17,802 17 4 26,072 4 11 
RNNNON Ga idaccissnevnscesdecedens 10,000 0 O 10,585 1 4 
Interest and directors’ fees ........ 4,560 13 3 5,846 17 5 


Net balance to profit and loss 

MIB ic ctvccncocsscuscecececesesence a 824 2 1 9,657 18 8 
Percentage on ordinary capital... 1-46 5-0 
Total of fixed assets .............0..- 233.601 5 2 955,155 3 7 
Total of floating assets ............ 45,049 9 6 63,870 311 


The meeting will be held at 
November 2nd, at noon. 
OSWALD TILLOTSON, LTD.-—With the object of effecting close 
and more economic working the various road transpert interests 
owned by Oswald Tillotson, Ltd., have been consolidated into a 
single company. For this purpose the capital of Bouts Kros., Ltd., 
has been increased from £835,000 to £250,000 in ordinary shares of 


(Continued on page 841.) 


Kingsway Hall, Kingsway, W.C.2, on 
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WEEKLY TRAFFIC RETURNS. 
| RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipts, 


| week ended Oct. 22, || a Receipts, 
. weeks. 
(b) Week ended sone | (000's omittet.)_ 


Oct. 20, 1933. 
(c) Week ended 


' 





‘ a 8 omitted.) 
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TRAMWAYS WEEKLY GROSS RECEIPTS. 
PSE eR 
1933. £ £ a £ 
Anglo.Argentine ... | 42 [Oct. 21] 328 57,744|— 8,522 2,414,581;/— 361,404 
B. Aires Lacrote ... | 16 15} ... 5.675|— 3,596 92,649|— 56,526 
Burnley, Colne sand 
Nelson Jt. Trspt. 1 21 76 4.851)+ 83) eee 
| Calcutta Tramways | 42 21) Rs100,40 214+  7,341| “ + 273,561 
Isle of Thanet Elec. | 41 a... 69) — 24 132,940) + 857 
Liverpoo! Corp...... | 29 18} 124 281060 + 808,678] — 7,074 
Madras Electric ... | {9} 15 IRs. 56,101! — 127| 10,08,282'+ 35,332 
+ Monthe 


MONTHLY TRAFFICS 











: 2s Ss z » | al e 
Oct. 21, 1933. 3 3° a3 as a3 a3 
2 | 35 \5% 88 fia 
xs a & 3 a? BS | "2 
—— - ee ! - - -——— ——— 
eile) £ 1s ra 

Great 1933 100 283 472) 8,634 6,996 4,036 11,032 19,666 

Western \ 1932 99, 267, 447|| 8,708 6.965 4,139 11,104 19,812 

(o) L. & N.f1933 225) 568, 842|| 12,956 11990 8,650 20.640 33.596 
Eastern \ 1932 228) 528 800) 13.017 12078 9,034 21,112 34,129 
L.M. & 1933 69, 226) 695 1,123. 20,120 17221 8.879 26,100 46,220 | 

Scottish | 1932 6.95 | 235' 655 1,086, 20,013 17464 9.475 26,939 46.952 

Southern ,..£ 1933 | 2.181 | 251; 67| 27| 94 345) 12,257 2,550 1,199 3.749 16,006 

mm ~~" 1952 | 2,181 | 243, 62) 32, 94 337) 12,002 2,641 1,283 3,924 15,926 
Total 1933 19229 1142 1062) 578 1640 2,782/ 53,967 38757 22764 61,521 115488 | 
oe 1932 192444 1126, 950) 594 1544 2,670 53,740 39148 23951 63,079,116819 | 

() Belfast £1933} 80/ 1-9... |... | 0-5) 2-4) 110-8... | 21-7) 132-5 
& Co.Down 11932 | 80 | 1-8... |... | 0-6, 2-4!) 111-2) | 26:1) 137-3 | 

(b)Grest £1933! 562) 7-9) 2. |... | 9-8 17-7] Ow. | 8 614-1 

Northern | 1932 | 562 8-2 ... |... 11-2 19-4) 22 | ot | “| 957-1 

(b) Great [1933 2,158 19-7) ... | ... 37-9 57-6 1009-0) .. 1285-9 2294-9 

Southern] 1932 2,182 18:3 ...' ... 34-3 52°6.1116-2 ... | 1369:4 2485-6 





COMPARISONS WITH CORRESPONDING PERIODS 
(000's omitted.) 


» 1932. 






Ls Great 











aia: L.M.S. L.N.E.R. Southern. 
First half-year, 1933: £ £ 
Gross increase or decrease ...... “459 — 1,224 — 981 ~ 91 
Net increase or decrease ......... 177 — ww — 154 + 280 
Second half-year, 1933: 
Grose, 16 weeks ended October 21} + 313 + 492 + 448 4 i771 
Weekly average .............-. - 19 + 31 + 28 we 12 
EB IOED secvevecceseccceseree + 26 + 37 + #2 + 8 
LONDON TRANSPORT.* 
Takings. 
NE N,N, Be cicbniennreciccsoescsncssenecoes eoscecvocsccsecs: pooncvcnccccees eee £518,100 
Aggregate I I TI I I ca £7, 826,000 


* An explanation of the manner fn which these figures are made up will be | 


found on page 740 of our issue of October 14, 1933. 


OVERSEAS RAILWAY RECEIPTS. 











; | . | Gross Receipts Gross Aggregate 
z 2 3 5 for Week. Receipts. 
Name. g = gs : 
Fl] em |aa] 1933. + or — 1933. | +or— 
INDIAN. 
| 1933. | | ; | Rs. | Ks. ' Rs. 
Assam Bengal ...... | 25 Sept. 23 1,330] 37 73, 3,600 + 1,319) 74,66,954|— 2,82,277 
Barsi lt. Ky. ...... | 26 | 30, 202} 63,700/+ 100] 10.07.000/4 1.28.200 
Bengal& N.Western | 26 | 30, 2,112) 5,28.672)4 3, 742) 1,63,49,934)4 2,835,296 
Bengal-Nagpur .... | 23 | 9 3,269 12,59,000) +1,78,529} 3,06,18,796\+ 13,66,031 
Bombay, Bar.& C.I. | 29 |Oct. 21) 3,072) 18,15,000)4 45,000| 5,49,35.000'+ 18,9°,000 
Madras & 8. Mahr. | 26 |Sept. 30 3,230) 12,29.000) 80, 760| 3,84,77,985 + 23,19,929 | 
Robilk’d& Kumaon | 25 | 23 546) 89,654)+ 6,792)  30,88,092/+ 82,701 | 
South Indian ....... | 25 23 2,528] 10,51,340|— 98,240! 2,65,83,861/— _4,60,187 
CANADIAN. 
} 1933. | | x $ $s | ~ 
Canadian National 42 |Oct. 21'23749) 3,581,882}+ 10,899) 118,199,137]— 13,104,776 
Canadian Pacific ... | 42 21.17024| 2,718,000\— 56,000) 90,284,000'— 9,692,000 
SOUTH AMERICAN. 
Antofagasta (Chili | 1933. | £ | £ £ | £ | 
and Holivia)...... | 42 |Oct. 22) 804] 12,590/+ 4,500) 452,660 + 16,150 
Argentine N.E. .... | 16 | 21; 783) 9,400 2,300) 177,400 — 28,400 
Argentine Trans.... | 16 21) 111) 1,100 + 1,100 17,490, + 17,490 
B A. and Pavific ... | 16 | 21) 2,806 66,000;— -_ §,000} 1,458,000;— 111,000 
B.A. Central ........ 16 14 7,770; — 786) 172,386 + 7,914 | 
B.A. Gt, Southern | 16 21) 5,0 162,000,— 6,000; + 2,696,000\+ 194,000 
B.A. Western 16 21 1,9 26 62,000;— 3,000 924,000; — 32,000 
Central Argentine. | 16 | 21, 3,700} 151,000/— 11,000}  2,388.000,— 667,000 | 
Central Uruguayan | 16 | 21\ 273) 16,634) — 247 231,389) + 6,331 
C. Urg. (Bast Ext.) 16 21) 311) 3,142) — 277 42.080) — 1,430 
O. Ung. (N. Ext.).. | 16 | 21) 185] 1,687;— —-244} 25,285) — 1,004 
OC. Urg. (W. Ext.) | 16 21 211) 1,690) + 355) 21,754 39 
Cordoba Central... | 16 | 21/ 1,218}  40,000\— 1,000] + = 732,000; 19,000 | 
Entre Rios . : 16 21, 819 13.200 2,900 236,600; — 37,400 | 
G. Westn. of Brazil | 42 21) 1,072 12,300/— 3,300) 400,500 + 17,900 
Leopoldina.. | 42 | ae ast 27,115'— 11,360) 1,052,987|— 183,627 
Leopoldina Termnl. | 42 21| ... |Ms.283000 + 17,000; 11,758,000/+ 683.000 
SE. Gepisccuvcvenee 1 Oe 15 4,115) 7,712,+ 4,867] 104,938 + 68,342 
Paraguay Central. | 1¢ | 21; 274) 2,480) - 190) 57,190 + 9,530 
Salvador...........+- | 16 | 21) 100) 961! — 392| 15,591 10,645 
San Paulo ...... 41 | 15) 1534] 34,290,+ 9,848] 1,411,893'+ 285.524 | 
United of Havana ' 16 21! 1,367| 12,758 — 2,899 206,783) - 26,965 
+t Months, 
OTHER OVERSEAS. 
Egyptian Delta | | 1933. | | £ | £ | £ { £ 
Light Railways.. | 27 |Oct. 10) 62 6,912;— 1,558) 101,390) — 14,421 
Reyptian Markets.. | 41 19 “| 1,653|—  — 126| 64,169] + 155 
Gr.Southn.of Spain | 41 14) 104|Ps. 60.964] + 6,277| 2,220,333] + 8.931 
Mexican Railway... | 16 | 21! 483$ 199,600!+ 29,900) 2,.925,800'+ 363,800 


x i Receipts for Month. | Receipts to Date. 
Company. = | Ending} ccrip- 
: 5 | 1933. | | 
S uon. 1933. 4‘ OP a 1933. | + or — 
Barcelona ‘Tractn.; 9 |Sept. 30] Gross |Ps. 8,966,671/+ 168,872] 83,515,079|+ 1,861,309 
Light & Power. Net |Ps.5,636,572/+ 68,552! 54,630.990/+ 528,798 
Brazilian Traction| 9 |Sept. 30| Gross} $2,450,869}+ 209,008} 21,362,167|— 1,328,960 
Light & Power. Net $1,388,933] + 112,249] 11,768,611)/— 1,355,799 
Cape Electric 
Tramways...... 1 |Sept. 30] Gross £33,908 - i kl. 
Costa Rica Rly. 2 |Aug. 31} Gross £25,739] — 613 46,443] — 2,056 
Hydro - Electric | 12 |July 31] Gross | $9,725,028|— 197,840) 127,916,633|— 13,227,473 
Securities. Net $4,269,973|+ 34,385] 59.416,380|— 7,565,041 
Imperial Airways 5 !Aug. 31) Gross £128,771'+ 17,084) 562,492|+ 65,137 





AMERICAN RAILROAD MONTHLY GROSS AND NET RECEIPTS. 
| Receipts for Month 








Aggregate 8 Months to 


ended August 31. August 31. 





















































3 De- 

Company. = Ending.| scrip- Compared | Compared 

a on. | 1933. | with 1932| 1933. with 1932 

+ or — +or— 
| | | 2 0 | 2 m4 a $08,021 

Alabama Grt. {Gross} 435,962/+ 20,065} 2,924, . 
Southern ... f| ® |A"8- 3114 Net} | 101,990|+ 105,416] '343,850/+ 666,228 
Atlantic Coast 8 |Aug. 31/5 Grss} 2,381,573/+ 435,012) 26,806,221)+ | 435,012 
EAE: sessecevs ug. a | -17,051/+ 514,754} 3,397,835) + 1564.39 
. Ty Gross} 10,637,318|— 1,099,017| 76,825 ,866)— 072, 

Atchison Topeka] 8 |Aug. 31 | Nett { 1,645,648| — 1,005, 384| 5.893,663\— 2,768,790 
Baltimore and 8 », 31) J Gress|14,120,943} + 4,313,759) 84,236,197|— 232,175 
Ohio ........ Aug. 51/9 Nett | 4,029, 145) + 1,869,747) 19,300.418]+ 6,457,262 
Boston and 8 lAue. 31 Gross| 3,903,452|+ 376,388] 27,540.097|— 3,042,546 
Maine ...... ug. \ Nett 769,710\+ 157,197) 4,784,503/+ 95,739 
Central of\ 8 — J Gross} 1,076,633}+ 203,874] 8 168,987) + 348,394 
Georgia... Aug. 31/9 Nett | °108,520|+ 184.716] 406,730|+ — 729,348 
Central of New a 3] J Gross| 2,527,653|+ 49,471) 17,794,966|— 2,447,610 
Jersey ...... Aug. Nett |  275,177/+ 193,157) 1,672,467/+ 141,966 
Chicago & N, 8 1| J Gross 7,533, 485) 4 + 1,170,884) 47,864,854) — 117,421 
Western ... Aug. 31/4 Nett | 1,607,400/+ [931,533] 2.968,143|+ 376,512 
Chicago Bur- 8 IA 31 J Gross} 7,370 1644) + 748,7 34) 49,314,138|— 2,972,775 
lington, &c. ug. \ Nett | 1,597,670) + 662,292} 7,077,316|+ 1,704,867 
Chicago Great 8 lAug. 31| J TOS] 8,360,183} + 832,541) 56,264,4352)+ 1,700,750 
Western Aug. 91) (Nett | 1,194,117|+ 956,837] 5,479,838)+ 9,346,929 
Chicago Mil. & 8 J Gross} 1,382,757|+ 176,731) 9,432,863/— 622,973 
St. Paul .. Aug. 31 — 195.726|4+ 218,667; 479.7064 143,753 
Chicago Rock Gross} 5,658,145}— 156,582) 42,820,623;— 5,187,871 
Island, &e, 8 jAug a Nett 63,183|— 299,027] 2,137,183|— 227,990 
Colorado and tao 905,040|+ 52,124] 6,540,527/— 609,226 
Southern ... 8 |Aug. \ Nett 129,113}+ 79,350 613,196) + 208,528 
Delaware and \ "| J Gross} 2,237,109!+ 426,450) 13,996,534/— 1,404,836 
lludson - 8 jAug "| Nett 394,951/4+ 472,908) Dr. 81,390) + 211,963 
Denver & Rio 8 iA ad 1,543,921|/+ 84,331] 9,877,852) — 377,370 
Grande Wa} —_ - Nett |  380,282)+ 128,344) 1,158,615|+ — 771,956 
os te | F Gross 6,950,757|+ 888,963) 47,145,805|— 1,598,110 
Erie Railroad... | 8 |Aug. 31/4 Net¢ | 1:471,455|4 894,535! 7.927,455|4+ 3,228,181 
7 ; | { Gross} 7,155,080| + 1,989,481| 37,842,442|+ 4,264,224 
Great Northern | § |Aug. 51) J Nett | 27384,167/42,021,775| 5,421.870|+ 9,123,038 
nee J Gross} 639,564/+ " 13.213] 5,613.878|— 1,596,550 
Gulf Coast Lines | 8 |Aug. 31 Nett | 25,373|+ 51,623] —248,498\— 635,072 
: Gross} 7,799,752|+ 945,302) 56,551,203|— 1,652,956 
Mlinois Central | 8 |Aug. id re} 1.411.622|4+ 482,587! 9,918,348/+ 3,532,466 
International J Gross 890,244)4+ 110,710) 8,585,586) + 1,851,983 
Gt. Northern f| 8 jAus- 31)q Nect | 36,431/— 34,155) 1.212.115/4 1,137,630 
Lackawanna | J Gross} 3,882,861/4+ 310,165) 28,299,354;— 2,758,868 
Railroad f| 8 pe 31 §55,015|+ 367,968} 2,056,436|— 167,179 
. ss} 3,581,577) + 826,711) 24 — 847,880 
Lehigh Valley . * t 688,791/+ 797,507) 519}+ 1,087,353 
Louisville and ne 6,549,676} + 1,291,477] S1}+ 1,571,512 
Nashville . "| 4)" Nett | 1,608,991 725,738} 7,443,219)4+ 5,388,459 
Long Island {| | f Gros sossie| - 186,526) 16,251,130|— 3,256,529 
Railroad .. Nett 520, 726} —- 98,6 ,708,003) — 687,381 
Min., St. Paul toss} 2,287, 5784 339, 13| 14, 186,558) — 36,462 
and Sault. | Ne 409,321) 501,373} 134,507}+ 2,107,695 
Missouri, Kan- } ss} 6,261,017 763,010] 44,343,534)— 1,350,996 
sas & Texas \ Net 855,682) 4 161,758] 4,739,602}+ — 372,431 
i cde aca J 6,261,017|+ 762,609) 44,343,534/— 1,350,966 
ee | \- 855,682|+ 161,757] 4,739,602|+ 372,431 
New York nt } Gross 27 1423,036| + 4,68 ,383]184,762,893|— 12,201,269 
Central . es Nett | 4,403,736] + 1,806,107) 21)425,867)+ 11,505,699 
N. York, Chic- | f Gross] 3,029,091|+ 776,148] 17,217,142;— 159,191 
ago& S-Louisf| 7 ™¥y 3214 Nett | ~’783,635|+ 681,284] 2,880,329|+ 2,212,592 
N. York, New | Gross} 6,034,888|+ 378,469] 43,874,291|— 7,091,621 
en sald Neth 929,773|+ 384,572] 4,802,281|— 2,544,423 
N. York, On- | f Gross} 1,034,845|+ 47,266 ,511,831) — 528,541 
tario, &e. ... f| 8 |AM8- 31/4 Netz | "262,738/4 49,559] 1,288,914|4+ 50,040 
Norfolk and Gross} 7,399,032! + 2,545,856] 44,241,437|4 5,141,853 
Western 8 jAug. 31/4 Nett | 3,092,478) + 1,607,021) 14,494,255] + 5,156,752 

. Ri Gross} 4,906,851|}+ 483,045) 29,732,442] — 172,48 
Northern Pacific | 8 |Aug- 31/4 Net+ | 1,360,844|+ 851,144] 1,472,641|+ _ 2,693,946 
Pennsylvania 31| Gross} 32,900,785) +. 7,752,494 | 1211,547,426|— 12,101,233 
Railroad 8 jAug Nett | 7,201, 507| +4, 281,654) 37,383,999|4+ 7,114,703 
a » 31\b Gross 4,537 416)+ 733,982) 32,170,036|— 2,214,407 
Reading Co. ... | 8 |Aug Nett | 1478,689}+ 408,970] 8.449,655|4+ 2,277,373 
Seaboard Air ,. 31|¢ Gross} 2,200,857|+ 295,251 21,317,863|+ "173,710 
GAD oxccseaes \ 8 |Aug Nett 69,778|+ 342,244| 1,720,406)+ 1,640,595 
i Gross}11,709,160|+ 315,710] 82,755,779|— 14,317,26 
Southern Pacific | 8 |Aug. 31/4 Nets |'1’289'874|4 785,326] 2.288,114/+ 612.725 
Southern Rail- g lAug. 31/4 {T88| 6,699, 889] +1, 136,101) 50,921,905|+ 2,966,283 
eed 8 Nett | 1,423,333] 4 1,266,006] 9,770,105|+ 9,370,594 
St. Louis—-San g |Aug. 31/5 Gress} 3,634,493] + 56,991] 26,683,523)— 1,489,784 
Francisco ... 8: $419 Nett | 582,0061+ 96,520) 1,695,458]+ 82,580 
St. Louis Sth. 8 |Aug. 31|4 208s 1,084,917) + 229,695} 8,528,419) + 204,504 
Western — Nett aoeeentt 278,187} vere + hee 

ad : x,| JS Gross} 1,628,741)/— 66,097} 13,212,941|— 55,8 
Texas & Pacific | 8 |Aug. 51 {et 294,451| — aoe 2,153,628|+ 219,427 
acetate Gross! 9,988,197|+ 860,401) 57,733,200|— 5,949,450 
Union Pacific... 7 i 31 Nett 1,826,330] + 907-165} 7.092:942|+ 1°427.266 
‘ ae Gross} 3,338,858)+ 567,815) 23,893.538}— 1,209,031 
Wabash ........ o| 8 jAug. 3 f Geo 354,768) + 575,430) 1,127,956|+ 1,973,330 


+ Net operating income. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 







































| Net Profit | Appropriation. 1 Corresponding 
a After Amount || — ] Period Last 
ici “Year from oo — Dividend. Carried eal 7 | bet 
; inding. ast os ie . teserve, | Balance || 
Account. a Fue. Ordinary. Deprecia- |Forward.|| Net | Divi- 
Interest. |Amount Amount.| Rate. tion, &c. ! Profit. | dend. 
| | | 
Breweries. £ £ £ | £ £ % £ £ £ % 
Castlebellingham and Drog- | | 
heda Breweries ............. Aug. 31 6,567 12,212 18,779]| 4,050] 3,820 6 4,000 6,909}; 11,817 6 
Frome United Breweries ... | Aug. 31 10,450 9,467 19,917 2,760 6,900 15 500 9,757); 10,001); 15 
Highland Distilleries ......... Aug. 31 33,781 11,013 44,794 ‘ 8,606 7} 56,188 1,529} Nil 
Longmore (William) and Co. |Sept. 30 3,829 4,572 8,401! 5,938 15 | 4,463) 1,757; 15 
Electric Lighting, &c. ] | 
Perak River Hydro-Electric | || 
Wat csccossneseess | July 31 | 16,170|Dr. 17,250|Dr. 1,080) 38,580|Dr.39660)) 50,562 
Financial Land, &c. | i | | 
Anglo-Scottish Amalgamated) | | 
Corporation. ........0..00.0+. Sept. 30 16,291 47,510 63,801) 12,747] 6 25,000} 26,054/| 19,544) 4 
Realisation and Debenture | | 
Corporation of Scotland . | Aug. 31 76,584 38,783} 115,367)| 22,781 15,175) 5 77,411)| 53,794 9 
Russian Corporation.......... Sept. 30 15,141 15,085| 30,226]| 10,313} 3,750 2 16,163}} 22,000 4 
Hotels, Restaurants, &c. | | 
Glenburn Hydropathie Co... | Aug. 31 2,002|Dr. 1,462 540} ds 540)! Tia 
Iron, Coal and Steel. | 
Stothert and Pitt ............. June 30 69] Dr. 24,666) Dr. 24,597) ae Dr. 24,600) 3|| Dr. 15183 
Rubber, &c. 
Castlefield (Klang) Rubber.. | June 30 1,612| Dr. 608 1,004}! uh af 1,004)|Dr. 1,167} 
Sastern Sumatra Rubber ... | June 30 4,519 3,553 8,072!| sista 9,000) 3,072\|Dr. 141] 
Federated (Selangor) Rubber | June 30 ae Dr. 177\Dr. 177 ] oe a Dr. 177\ 
Indian Peninsula Rubber | 
INS ooo clone euecwan June 30 4,532|Dr. 7,290|Dr. 2,758) ae Dr. 2,900) 142 2,145) 
Killinghall (Rubber) De- | \| 
OITIINE: ovcsenscapeccesee June 30 7,215 2,435 9,650) hin 2,625 2 | 7,025) 31 
K.M.S. (Malay States) 1] | 
SIR cass cavasneciaccamecty June 30 14,728 74 14,802); __—... 4,239 24 |Dr. 2,000) 12,563) 2,233 
EG TRRDDOR. «5 son sccsccscncses June 30 1,795 1,790 3,585}} 1,717] ies 1,868) 1,736 
Mambau (F.M.S.) Rubber .. | June 30 737 692 1,429)| 1,429]| Dr. 1,271 
Shipping. | 
West Hartlepool Steam Navi- | 
CE casnrixchenennennsoninns Mar. 31 24,152 a 61,667) 11,000} 15,675 15t | 17,000} 17,992)} 67,630} 31%f 
ea. | | 1 
Gudalur (Nilgiri) Tea ........ ly une 30/Dr. 5,280 467| Dr. 4,813! ed | |Dr. 4,813) 
Textiles. | | | ] 
North British Rayon ........ June 30 2,825 20,242 235,067) cy 10,585 12,482! 12,824 
Trust. | } 
Gordon Selfridge Trust ...... | Sept. 30 27,813} 39,603 67,416}} 60,000) ity Bi | nie 7,416}} 63,524) ... 
Staveley Trust. ..<<..:..05..+0« July 31 3,797) 16,814| 20,611); —... 7,500 4 | 5,000) 8,111); 16,509} Nil 
Other Companies. | | | | | | | 
African Lakes Corporation . | Jan. 31 445) Dr. 99) 346 346)! 224 24 
Bartholomew (London) ..... | Sept. 30 Kn 2,249) 2,524]| nas 2,524}| 9,774| ... 
Birrell Limited ..............- July 15 6,344 23,370) 29,714)| 24,500) ais aes Dr 13} 5,227|| 24,559]... 
Genatosan Limited ........... June 30 34,946 44,700) 79,646}| 13,320 55,000 55 20,663} 10,663]} 60,601} 35 
Glenborg Union Fire-Clay . Aug. 31 412|Dr. 4,171|)Dr. 3,759)| _ ... a saa Dr. 4,000) 241)||Dr. 6,948 
Herrburger Brooks ........... June 30} 77,594 8,566] 86,160)! 10,500) 5 |  .... | 75,660 750] ... 
Hughes-Johnson Stampings | Aug. 5 | 1,921 468) 2,389)| 5,937 5 |Dr. 1,663} 115)| 2,953} 10 
Imperial Airways ............. | Mar. 31 25,201 37,894} 63,095} oa 23,403} 5 12,500} 27,192}} 10,187; 3 
BMapoe Limited ....:<00<0000065 | July 31 3,657 13,405 oe | 8,375 35 3,500) 5,187|} 10,171) 20f 
Bich (1.) and Co. ..<.<0..000 June 30 4,140 5,861 10,001)| Se i te ai 6,200) 3,801)}} Ay | ee 
Trade Properties ............+. June 30 1,621 1,266} 2,887)} «| 735 + inane 2,152)| 1,216 + 
Tuck (Raphael) and Sons ... | Apr. 30 7,480) 12,104; 19,584}} 13,750} 10,000 4 |Dr. 11,006) 6,834)| 20,208 5 













































































+ Free of income tax. 
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(Continued from page 839.) 

which £175,000 have been issued, Bouts Bros., Ltd., having acquired 
the whole of the issued capital of Mac Carriers, Ltd., City Express 
Motors, Ltd., W. V. Greenwood, Ltd., and Same Day Deliveries. 
The name of the company will shortly be changed to Bouts- 
Tillotson Transport Ltd. 
Mr Leslie Bouts will be managing director, and Mr W. J. MacKeen, 
traffic manager, of the enlarged undertaking. 


PORT OF LONDON REPORT.—The report of the Port of London 
Authority for the year ended March $1, 1933, provides some 
interesting statistics concerning the trade of the port. It shows 
the total register tonnage of vessels that arrived and departed for 
the past fourteen years. In 1919 26,335,191 tons arrived and 
departed and in 1932 they were 53,903,886 tons. In 1930 the 
highest tonnage of 58,085,598 was reached. Values of imports 
and exports United Kingdom in 1932 was £1,117,715,000 or a de 
crease of 15-1 per cent. London (including 
£409,371.000, a decrease of 16-9 per cent. 
£5,174,963. Expenditure, £3,848,247. 
reducing carry forward to £397,181. 


Queenborough), 
Total revenue was 
Deficit amounted to £77,194 


RIO NEGRO (ARGENTINA) LAND COMPANY, LTD.—The revenue 


account tor the year ended June $0, 1933, shows a profit of £1,491. 
Adding the balance of £4,261 brought forward at June 30, 1932, 
there is a credit to revenue account of £5,752. In view of the fact 
that contingencies reserve has received credit during the vear for 
over £5.000, in respect ot profit on sale of investments, and ditference 
in exchange, the board have 
account, increasing the credit on such account to £10,752, and to 
recommend a dividend of 24 per cent., less income tax, which would 
absorb £7,500, leaving a balance of £3,252 to be carried forward. 
In making this transfer and recommending a dividend, the board 


Mr Oswald Tillotson will be chairman, | 


decided to transfer £5,090 to revenue | 


| wish to make it clear that such recommendation is exceptional, and 
is not to be taken as a precedent for future years. 


STAVELEY TRUST SCHEME.—A scheme to convert the deferred 
shares into ordinary shares is to be submitted to shareholders of 
the Staveley Trust, Ltd., at a meeting on November 14th. The 
present issued capital of the company consists of 250,000 ordinary 
£1 shares and 75,000 deferred shares of ls. each. The effect of 
the proposals on the deferred shareholders will be that for every 
four deferred shares they will become the holders of one fully-paid 
ordinary share of £1 and will have the right to subscribe for further 
ordinary shares. It is proposed to capitalise £15,000 of the 
company’s reserve by the issue of not exceeding 300,000 deferred 
shares of ls. each, credited as fully-paid, among holders of the 
deferred shares at the rate of four for one. Every twenty deferred 
shares will then be converted into one ordinary £1 share. 


THE WALL PAPER MANUFACTURERS, LTD.—The directors 
| announce that the profit for the year ended August 31, 1933, is 
£635,055 18s. 3d. After payment of debenture interest and 
| preference dividend and providing for taxation they recommend 
a final dividend of 5 per cent. on the ordinary stock, mal 
the 5 per cent. interim dividend already paid 10 per cent 
year, a final dividend of 74 per cent. on the deferred st 





ing with 
. for the 


; making 
with the 4 per cent. interim dividend already paid per cent. 


for the year, an allocation to various staff and employees pension 
funds of £10,000 and an allocation of £98,815 8s. 7d 
of goodwill, patents, processes and trade-marks, carrying forward 
a balance of £261,417 3s. 9d. The general meeting of the company 
will be called for November 23, 1933. The report and accounts 
will be sent to the stockholders on November 14, 1933, and it is 
| proposed to post the ordinary dividend warrants on November 30th 
| and the deferred warrants on December 11th. 
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OCK, 
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OIL OUTPUTS. 


ANGLO-PgRsIAN O1L Company, Lrp.—Production in Persia for 
the month of August amounted to 667,000 tons, making a total of 
4,618,000 tons for the tirst eight months of 1933; and for the month 
of September to 587,000 tons, making a total of 5,205,000 tons for 
the first nine months of 1933. 





British Conxntrouuep O1LFieLps, Lrp.-—Production for the 
week enced October l4th: Venezuela, 25,769 barrels; Trinidad, 
22,833 barrols; total, 48,602 barrels. Production for the weck 


ended October 21: Venezucla, 24.686 barrels; 
barrels; total, 47,355 barrels. 


Trinidad, 22,669 





COMMERCIAL REPORTS. _ 








MARKET SUMMARY. 


The movement of the prices of the principal primary products 
during the week ended Wednesday last has been irregular, but 
quotations offered more resistance to a further downward move- 
ment. In this country, wheat, sugar and rice rose a little in value. 
Last week's advance in the price of beef has not been fully matin- 
tained and bacon suffered a sharp setback. Cheese is also lower 
on the week, but egg prices advanced sharply. American raw 
cotton showed a slight rise on the week, but jute continued to 
decline. Among non-ferrous metals, copper and lead advanced a 
little, but spelter and tin recorded a decline. Asa result of President 
Roosevelt’s declaration on monetary policy, and the subsequent 
decline in the gold value of the dollar, the value of most primary 
products in the United States rose during the week. Thus, cereals, 
cocoa, sugar, cotton, rubber and non-ferrous metals are all higher 
on the week. Reports from industrial centres in this country 
remain on the whole encouraging. Activity in the coal and iron 
and steel trades has been maintained and quotations of iron and 
steel tended to harden. There has been an improvement in the 
cotton trade. Activity in the wool textile industry has been 
maintained and the production of rayon yarn recorded a new 
high level. 


THE COAL TRADE. 


SHEFFIELD.—-usiness is a shade better in all departments. An 
increasing tonnage of fuel is being taken by the manufacturing 
works, and rather more coke is going to the blast furnaces. Sales 
and contracts for best steams for shipment are more active than for 
time past. The trade in coal brisked con- 
siderably. Best steams are quoted at 17s. f.0.b., best liouse at 24s. 


at pits and blast furnace coke at 10s. 6d. at ovens. 


NEWCASTLE-ON-TYNE.. The = shipment from Blyth 
continue to improve, and at present it looks as if the port will 
establish a record this year in the shipment of coal. From the 
Tyne the figures are being maintained, and for the past nine months 
they show an increase compared with last year. The market in 
Northumberland coals the collieries are 
comfortably sternmed and there is little coal avadable for shipment 


some house has up 


figures 


is quite yvood, steam 


over the winter months. The Durham position is unchanged. 
Export demand for coking coal remains poor, and there is litile 
inquiry for the usual irands of unscreened yas coal. Foundry 
coke remains very firm, with an oomproving inland demand. 
T , Se : ee j : snienietliaieii : 
To-day’s f.0.b. prices for export ure as follows: NORTHUMBERLAND. 
-D.C.B. screened stcu ls. 10}d.; smalls, 10s.; Howards, 
Bentinck, Newbiggm ned, 13s. 3d.; smalls, 9s. 6d.; Tyne 


Hartley Main large, 13s.; smalls, 
Hetton t i2e.s 


steam, 
second-class gas, 


prime large, 13s.; smalls, 1Os.; 
10s. Dur#HAmM.—Lambton, South 
smalls, lls.; Wear Special unse: 


sereened 


ied gas, 15s. ; 





l3s.; Holmside, Ryhope, Boldon unscreened, 14s. 6d.; coking 
unscreened or smalls, 12s. 6d.; prime unscreened bunkers, 13s. 6d. ; 
second-class unsereened bunkers, 13s. 3d.; prime foundry coke, 
18s. 6d.; Neweastle and District gas coke, 20s. 
WORKINGTON..—The coal trade is the dullest that has been 
experienced for many Octobers. ‘That is attributable, of course, 


to the mildness of the weather. 

is so steady, is below normal, and Free State 
only a negligible tonnage. Local landsale is picking up slightly 
and small coal is still in short supply for cokemakers. 
maintained, with round 22s. 6d.; washed doubles, 
washed singles, 19s., all f.o.b. Smalls, 16s. 6d. 
house coal, 3ls. 8d.; and house nuts, 30s. at station. 
28s. per ton. Local coke is from 16s. 6d. to 17s. 6d. per ton. 


GLASGOW. 


the weekly figures since 1930. 


best 


per ton. best 


One more the shipments last week 


The actual figure of 
with 256,000 tons in the corresponding week of last vear. 


satisfactory lines. Owing to shipping tonnage being out of positio: 





steam coals are easier in trend at the moment, but this is the only 
dull spot in the market. Both in tl home and the shipping 
market there is a fairly good all-round business passing. Current 


L, 
second, 13s. 9d.; navigation, 14s.; 


Hartley, 14s. Sd.; steam, 12s. 9d. 


ANARELSHIRE., 


export prices (f.0.b. district ports) : 
splint best, 15s. ; spli 
tion second, 12s. Sd. to Lds.; 


i. 





trebles, 14s.; doubles, 12s. 9d. to 1s singles 6d. to 13s.: 
pearls, lls. 6d. to lls. 9d.; dross, 9s. $d. Firs unscreened 
navigation, 12s. 6d. to 12s. Gd.; unscreened navigation, 12s. 3d 
to 12s. 6d.; first-class steam, 14s.; third-class steam, Ills. 6d 
to 12s. 6d. ; trebles, 15s. 6d. to 18s. 6d. ; doubles, 13s. to 14s. 6d. 


LOTHIANS. 


unscreened navigation, 12s. 3d. t« 
doubles, 13s. 6d.; singles, 12s. 6d. 


singles, 12s. 6d.; pearls, lJs. 6d. 
secondary steam, 


12s. 6d.; 


12s. 6d.; 


trebles, 15s. to 16s. ; 
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The Ulster demand, which usually 
buying represents 


Prices are 
2l1s.; 
Gas coal, 
were above all 
281,000 was 
3,000 tons better than the previous week's figure and contrasted 
The 
market generally maintains a firm tone and business is moving on 


Ell best, 14s. ; 
naviga- | 


Prime steam, 13s. ; 
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' 
pearls, lls. 6d. Ayrsnirne.—Best unscreened navigation, 14s.; 
jewel, 15s.; steam, 12s.: trebles, 15s.; doubles, 13s.; singles, 
12s. 6d.; pearls, 11s. 3d.; dross, 9s. 

| CARDIFF.—The position on the Cardiff coal market remains 


unchanged, and how severe is the paucity of demand for Monmouth- 
shire coals may be gathered from the fact that this week the collieries 
of the largest group are working at only about two-fifths of capacity, 
and that the combine is finding it difficult to secure wagons to 
cope even with this enormously reduced rate of production. The 
supply of large steam coals is also in excess of current requirements, 
and it is difficult to discover any direction in which an early 
expansion of demand may be confidently expected. Even the 
requirements for coals are below the average. 
Anthracite is the only strong feature, and at Swansea this week 
the docks have been in a state of congestion and there have been 
some delays in the fulfilment of sterns. The position of dry sized 
coals compares unfavourably with that at the corresponding period 
last year; while supplies of bituminous smalls are freely available 
at Coke is fairly steady. It transpires that at 
the meeting of the Central Council last week the opposition of 
South Wales coalowners to the proposed amendments of the Mines 
Act, particularly that relating to the creation of an exports pool 
der the conditions laid down, was supported by other districts, 
and the contemplated changes have again failed to secure the 
sanction of the necessary statutory 85 per cent. output approval. 
The Council has given an assurance that adequate quotas will be 
given to meet all export requirements, but the view is held that 
the persistent inability of the Council to obtain a sufficient measure 
of agreement to remedy admitted abuses may lead to the inter- 
vention of the Government. The following are the current 
approximate quotations: Best Admiralties, 196. 6d.; seconds, 
18s. 9d. to 19s. 6d.; best drys, 18s. 6d. to 19s.; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
Valleys, 17s. 3d. to 17s. 7}d.; best small steams, 13s. 6d. to 14s.; 
coking smalls, 13s. 6d. to 13s. 9d.; cargo smalls, 11s. 6d. to 12s. 6d. ; 
anthracite best large, 36s. to 38s. 6d.; Red Vein large, 22s. to 25s.; 
machine-made cobbles, 37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. 
to 48s. 6d.; stove nuts, 36s. 6d. to 45s.; rubbly culm, 9s. 6d. 


Seas mal house 


schedule prices. 


tlh 


to lls.; special foundry coke, 32s. to 36s.; patent fuel (Crown), 
2l1s. ; pitwood, ex ship, 19s. 6d. to 21s. 


IRON AND STEEL. 
MIDDLESBROUGH.—In order to cope with the increased demand 


for Cleveland foundry pig iron, Messrs Dorman’s South Bank works 
have transferred a furnace which was producing basic iron on to 
Cleveland, thus making two blast furnaces producing Cleveland 
foundry iron at their South Bank works. There is also one blast 
furnace producing Cleveland foundry iron at the Skinningrove works. 
The present output of these three furnaces is all being taken up, 
the demand remains healthy, and, whilst it is chiefly going to home 
consumers, a smaller trade is being done for export for makers are 
now not so keen to cut prices for this trade. Meantime, the official 
prices for home use are maintained. At the end of last week the 
local producers of East Coast hematite advanced the price to home 
users to 62s. 6d. per ton f.o.t. at maker’s works. This advance had 
been expected, and whilst some consumers had contracted ahead at 
the old figure, other buyers have had to come into the market at 
the new price The Midlands and South Wales continue to take 
substantial quantities, and makers in this area now report that they 
are fully sold to the end of this year. For export, the price remains 
at 60s. f.o.b., but in view of the advance in prices for coke and ore, 
it is expected that this figure will shortly be increased. Shipments 
of all classes of pig iron from the Tees to the 24th inst. amounted to 
13,537 tons, which is almost equal to the total quantity shipped 
during last month. The quantity shipped to September 23rd was 
10,562 tons. In the steel market the chief demand is for billets, 
and it is reported that higher prices are being obtained, for makers 
are so well placed that it is probable that further plant will soon be 
brought into operation, Constructional steel is in good demand, 
whilst shipments of finished steel are improving. The sheet trade 
is quieter. Heavy steel melting scrap remains in good demand, and 
whilst works are offering 46s. per ton, merchants are now under- 
stood to be holding out for 47s. 6d. per ton delivered at the works. 
Blast furnace coke continues strong at 17s. 6d. to 17s. 9d., but 
preparations are being made to light additional coke ovens. Best 
Bilbao rubio is firmer, and as there is every indication, owing to the 
scarcity of tonnage, that freights will be higher, sellers are not now 
prepared to do business at below 16s. 6d. 
SHEFFIELD.—The unsettled state of the world’s market is tending 
to check the improvement in the iron and steel trades. Buyers 
recognise the expediency of a policy of extreme caution. Hence 
the booking of contracts has eased somewhat. In spite of these 
difficulties, most of the works continue to be well employed, and 
have good order books so far as the home market is concerned. 
Export business 1s irregular, although some lines are going well. 
The upward movement of steel scrap continues. Supplies are by 


>} no means abundant, there is a large overseas demand, and the 


consuming works are running at full capacity. Low priced goods 
constitute the outstanding feature of the cutlery and coal trades. 
Sheftield, for the first time, can compete with Germany in prices, 
for these lines. Even old-established houses which have always 
been associated with products of the highest and most expensive 
grade, are competing for this cheap trade. They cater chiefly for 
the requirements of non-industrialised countries which in the past 
have obtained their supplies from Germany. Magnet steel is being 
made to a new specification which enables permanent magnets to 
be offered at a lower price. Demand for these goods is on a huge 
scale. The market for ferro-alloys is rather quieter. Producers of 
» | basic steel ingots, billets and slabs (both hard and soft quality) 
: | are advaneng their controlled quotations by five shillings a ton. 
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They defend their action by pointing out that cost of the scrap they | 
use has gone up nearly 10s. a ton. The advance, however, is 
resented by the re-rollers who fear that it may react to the dis- | 
advantage of the export trade in finished steel materials. | 
| 
| 
| 
| 


WORKINGTON.—The improvement in the North-West Coast 
hematite pig-iron trade continues, for dermand has increased to 
such an extent that makers have been caught short of iron, and 
Workington this week has had to lay off its steel rolling mills in order 
to supply the market. The heaviest needs are again those of the 
Midlands and South Wales, but those of the steelworks in Cumber- 
land and Furness are also substantial, and even Scottish and 
Continental users are inclined to buy more readily. The difficulty 
at the moment is to expand the production. The new furnace built 
at Workington in the early summer is ready for lighting, but it is 
understood that it cannot be put into draught until there are avail- 
able adequate supplies of local coke, and these in turn will not be 
forthcoming until the reconditioning of a battery of ovens is com- 
pleted. How considerable is the demand for special qualities of 
iron may be judged by the fact that Millom, operating a pair of 
furnaces, contemplate putting into draught a furnace at North 
Lonsdale, a plant that has long been idle. There is, then, plenty of 
business at hand, and the absorption of a larger output is assured 
for at least five months to come. Prices are stiffening, but while 
old contracts for raw materials are running, makers are not disposed 
to press buyers for better terms, and accordingly Bessemer mixed 
numbers are quoted at £3 9s. Od. per ton at Glasgow; £4 1s. Od. at 
Manchester; £4 3s. 6d. at Sheffield; and £4 4s. 6d. at Birmingham, 
with the addition of from 2s. 6d. to 5s. per ton for special and semi- 
special qualities. Malleable iron is in demand in the Midlands at 
£5 15s. per ton delivered at Birmingham, and there is a fair trade in 
ferro-manganese at from £10 15s. to £11 5s. per ton to home con- 
sumers. Of the steel market all that can be said is that while 
orders are not easy to come by, there are sufficient on the books to 
ensure the maintenance of activity on the present scale throughout 
the greater part of the winter. Native ore, at from 16s. to 18s. 
per ton, is in steady local request, and production will rise as soon as 
the additional furnaces are lighted. 


GLASGOW.—There is little change in conditions in the iron and 
steel trades in and around Glasgow this week. Work is on the whole 
more plentiful, and rather more export business is on the market. 
Heavy steel makers and makers of semis are able to keep a consider- 
able proportion of their plant well employed, and tonnage of 
unexecuted orders on books is quite considerable. Sheet makers 
are maintaining a steady output and bookings of both black and 
galvanised sheets during the present week are satisfactory. Tube 
makers are not equally well employed, but at the majority of plants 
employment is regular, and there is sufficient work on hand to 
ensure a continuance for several weeks to come. In the wrought 
iron trade things remain exceedingly quiet, and local makers are 
receiving very little new business. 


CARDIFF.—Production in the tinplate industry is being main- 
tained on the basis of recent allocations, and prices are steady at 
from 17s. to 17s. 3d. per basis box f.o.b. works port. Buyers, 
however, are apparently anticipating easier conditions, and are 
offering at round about 16s. 9d. per basis box. 
good buying for odd sizes for the inland market, while shipments 
last week were also heavier than in the preceding week. Welsh 
steam bars are stationary at £5 per ton, and galvanised sheets at 
£11 to £11 10s. Od. for corrugated in bundles (24 gauge). Stocks of 
tinplates last week totalled 132,241 boxes, compared with 154,819 
boxes at the corresponding period last year. 


OTHER METALS. 


TIN.—Sales on the London Metal Exchange: 320 tons on Mon- 
day, against 350 tons last week; 255 tons on Tuesday, against 625 
tons last week; and 375 tons on Wednesday, against 325 tons last 
week. The New York quotation on Wednesday was 48-75 cents 
per lb., against 46-625 cents a week ago and 45-90 cents a month 
ago. Wednesday’s official closing quotation in London for standard 
eash was £223 17s. 6d. to £224, compared with £224 to £224 2s. 6d. 
last week. Stocks in London and Liverpool at the end of last 
week were 12,604 tons, a decrease of 95 tons on the week. 


COPPER.—Sales on the London Metal Exchange : 2,000 tons on 
Monday, against 1,200 tons last week; 1,350 tons on Tuesday, 
against 1,200 tons last week; and 1,500 tons on Wednesday, against 
1,300 tons last week. Domestic spot was quoted 8-25 cents per Ib. 
in New York on Wednesday, against 7°50 cents a week ago and 
8-75 cents a month ago. Wednesday's official closing price for 
standard cash in London was £33 8s. 9d. to £33 10s., compared 
with £33 3s. 9d. to £35 5s. a week ago. Stocks of refined copper 
in British official warelouses at the end of last week, at 24,911 tons, 
show a decrease of 199 tons, and stocks of rough copper, at 7,807 
tons, a decrease of 16 tons. 

LEAD.-—Sales on the London Metal Exchange: 1,500 tons on 
Monday, against 400 tons last week; 600 tons on Tuesday, against 
1,650 tons last week; and 1,300 tons on Wednesday, against 200 
tons a week ago. The New York quotation on Wednesday was 
4-15 cents per lb., against 4-10 cents a week ago and 4-50 cents a 
month ago. The official closing quotation in London on Wednesday 
for soft foreign was £11 18s. 9d. for shipment during the current 
month, compared with £11 13s. 9d. last week. 


SPELTER.—Sales on the London Metal Exchange : 700 tons on 
Monday, against 900 tons last week; 3500 tons on Tuesday, against 
500 tons last week; and 400 tons on Wednesday, against 200 tons 
a week ago. Wednesday’s quotation in East St. Louis was 4-75 
cents per lb., against 4-70 cents the week before, and 4-75 cents a 
month earlier. Wednesday’s official closing quotation in London 
for “good ordinary brands’”’ was £16 for shipment during the 
current month, against £16 6s. 3d. last week. 


There has been 








OTHER NON-FERROUS METALS.-—- Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel was 
unchanged at £225~-£230 per ton. Quicksilver was again quoted at 
£9 10s.-£10 per flask of 76 lbs. Foreign antimony was quoted at 
last week’s price of £26 15s.-£27 5s. per ton. Platinum, at £7 15s. 
per ounce, shows no change on the week. 


TEXTILES. 
THE COTTON TRADE.—Manchester.—The tone of the market 


has continued firmer and spinners and manufacturers have 
again met with a more encouraging demand. Actual business 


has been rather patchy, but numerous small orders in the 
aggregate have totalled to fairly encouraging dimensions. 
Manufacturers of piece-goods have met with an _ active 


demand for India. An increased turnover has taken place in 
dhooties and light whites for Calcutta, whilst rather freer buying 
has been reported in mulls and jaconets for Karachi and Madras. 
Makers of voiles and fancies have been able to secure fair contracts 
for Bombay and the up-country markets. China has again been 
disappointing, operations being confined to trifling lots of dyed 
goods. Slightly more inquiry has been about for Egypt and the 
Near East, and moderate lots of finishing cloths have been booked 
for South America. A rather better demand has come through 
from the Dominions, especially Australia and South Africa. <A 
varied business has been done in home-trade goods. The yarn 
market continues much stiffer. A larger trade has been done in 
coarse and fine American qualities, with a steady business in 
Egyptian spinnings. 


Cotton Prices. 





|| Corresponding 




















Date, 
Sa a le \| 
Oct. | Oct. | Oct. | Oct. |] 102) | 025 
4. | 11. | mise ne 
are a re : oe an | ten 
d G0 bcd LEV ce | d 
Kaw Cotton—Mid. American ...... per ib. | 5°44 | 5°37 5°48 j 5-53 }| 5-03 | 5-52 
~ dakellaridis Fully Good Fair } j | | 
Egyptian per Ib. | 7-25 | 7-14 | 7-03 | 6-99 || 7-40 | 7-72 
Wate = 32's twist «...<c5.sceccsssescs perlb. { Qt 9 | 9k | 9} || 9h | 9 
a 40's weft i - perlb. | 98 94 | 9 92 98 af 
» 60's twist (Egyptian) ...... perl. | 16k] 16 | 16 | 16 || 16 15 
32-in. Printers, 116 yds., 16 by 16, 32’s and | s d.]s.d. sd. ls.d.]fad.]s.d 
50's ..... savetetes 116 6 |16 6 |16 8 [16 8 j/18 0 }19 0 
36-in Shirtings, 75 yds. { ; i! | 
ee ga A OAC 20 9120 6 |20 8 |20 8/119 9 ;20 9 
38-in. ditto, 38 yds., 17 by 16, 10 Ib. ...... |10 5 {10 4 510 5 r. § ij11 2/11 O 
39-in. ditto, 374 yds., 16 by 15, 8 Ib. | 9 3 | 92)9 319 3 | 911] 910 
' ‘ \ 
THE WOOL TRADE.—Bradiord.—The Bradford market, writes 


our correspondent, is still very largely under the influence of a 
strong tendency in wool values. Topmakers are prepared to 
speculate on at least a slight further upward movement. All the 
leading firms are quoting 54d. for warp 64’s tops. They say that 
the cost of wool is fully equal to that figure, and are confident that 
they will shortly be able to say that this is the price at which 
business has been done in the combed article. Early this week 
53d. was the utmost that could he made for warp 64's tops, and 
though there has not been any further advance in wool prices, 
spinners are gradually responding. In both Australia and South 
Africa the cost already named has been maintained, and top- 
makers are simply waiting until spinners see fit to give them the 
extra $d. Demand is quite large enough to justify the prices now 
being paid for fine tops, for without any very serious shortage being 
imminent it is quite certain that the trade will be able to absorb 
all the forthcoming supplies. Bradford firms wanting South 
African merino wool are prepared to buy because they think they 
should not miss opportunities to put in stock. A feature of some 
importance is that merino noils are coming more into line with 
the price of tops. Merchants realise that anything they are holding 
to-day is good stock. There is not going to be any surplus of 
really first-class supplies. The crossbred end of the trade is healthy 
without any very marked activity. The recent developments on 
the Continent have not exerted any adverse influence here. Export 
houses are naturally rather cautious, but are not expecting to see 
any serious diminution of trade. 


THE GRAIN MARKETS. 


WHEAT.—The London wheat market has been a little steadier 
during the past week as a result of a better demand. Quotations 
in the United States and in Canada were subject to wide fluctuations, 
but on Wednesday prices closed at a level substantially above 
that of a week ago. The crops of Argentina and Australia are 
progressing satisfactorily. The international situation shows little 
change on the week. According to Mr G. Broombhall, total ship- 
ments during the past week were 1,348,000 quarters, against 
1,173,000 quarters in the preceding week. On Wednesday, 
** December’ futures were quoted in Chicago at 88 cents per 
bushel, against 78} cents the week before, and 87% cents a month 
ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, Vancouver, ex ship, 27s. 3d. per 496 Ibs., against 26s. 6d. 
a week ago; No. 2 Northern Manitoba, Vancouver, ex ship, 26s., 
against 25s. 6d.; No. 3 Northern Manitoba, Vancouver, ex ship, 


25s. 6d., against 24s. 6d.; Australian, ex ship, 23s. to 24s., against 
22s. to 23s. 3d. a week ago. 
FLOUR.—North American shipments were 139,000 sacks in 


the past week, as compared with 150,000 sacks in the previous 


week. Wednesday's London quotations were: Straight run, 
delivered country, 23s. per 280 lbs.; against 23s. last week; 
delivered. London, 22s., as compared with 22s. a week ago. 


Manitoba patents, ex store, 25s. to 24s. 9d., against 22s. 6d. to 24s. 
Australian, ex store, 18s. 3d., against 19s. 
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BARLEY.—‘‘ December ”’ futures were 36% cents per bushel in 
Winnipeg on Wednesday, against 334 cents last week and 39} cents 
@ month ago. Quotations in London on Wednesday were: 
“*English feeding,” f.o.r., per 448 lbs., 20s., against 20s. a week 
before. 


OATS.—On Wednesday, ‘“‘ December” futures were quoted at 
374 cents per bushel in Chicago, against 293 cents a week ago and 
37 cents last month. Quotations in London, Wednesday: “ River 
Plate,” landed, 15s. 9d. per 320 Ibs., against 15s. 9d. a week ago; 
“ River Plate,” ex ship, 14s. 9d., against 14s. 9d.; ‘* Chilean White,” 
landed, 18s. 9d. to 20s., against 18s. 9d. to 20s. a week earlier. 


MAIZE.—‘ December” futures were quoted on Wednesday at 
478 cents per bushel in Chicago, against 43 cents a week ago and 
47} cents on the corresponding date last month. Quotations in 
London, Wednesday: “ Plate,” landed, 17s. 3d. per 480 lbs., 
compared with 16s. 3d. last week; “‘ Plate,’ ex ship, 16s. 3d., as 
against 15s. 3d.; ‘* Plate,’”” December—January, 17s., as against 16s. 
Yellow maize meal, ex wharf, was quoted at £5 to £5 2s. 6d. per 
ton, against £5 to £5 2s. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 


1933-34, 1932-33, 1931-32, 1930-31 :— 


| 1933-1934. 1932-1933. | 1931-1932. | 1930-1931. 


Estimated sales of home-grown 








wheat— Cwts. Cwts. Cwts. Cwta. 

BR week 00 Oct, 82 oco..cccccccsee 296,803 357,285 99,688 128,777 

8 weoks to Oct. 21..2.......0.... 3,006,712 | 1,871,316 449,411 | 1,036,919 
Average price of English wheat per 8. d. a. d. 8. d. e. d. 
ENE Thadihbbyecibeneshabeleauninbusaneit 4 10 5 7 § 9 611 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 1932 :— 





QUANTITIES SOLD. 


AVERAGE PRICE PER OWT. 
Week ended 

















Wheat. | Barley. | Oats. Wheat. | Barley. | Oats. 
} 

Crt. Owts. Owts. 8. d. 8. d. s. d. 
Oct. 14, 1933 317,238 527,304 38,598 410 10 6 5 § 
Oct. 21, 1933 296,803 476,392 43,097 4 10 10 2 § 5 
Oct. 19, 1929 ......... 263,144 624,463 79,442 9 § 10 3 7 10 
Dab. 2B, 2039  ncceceses 128,777 411,536 56,509 6 ll 9 8 6 2 
Oct. 24, 1931............ 98,451 429,907 66,381 on 9 0 6 5 
Oct. 22, 1932............ | 357,285 384,157 67,487 § 7 7 9 6 3 

AMERICAN WHEAT MARKETS.—The following table shows 


wheat quotations in recent weeks, with comparative figures for 


1931 :— 























an ais | Jan. 2, | Jan. 4, | Oct. 26, | Jan. 4, | Oct. 18, | Oct. 25, 
Maanase Puruns. 1931. | 1932." | 1932.'| 1933.’ | 1933.°] 1933. 
Winnipeg (No. 1 Manitoba) 
—Nents per 60 lb. ......... | 66t 62% 45% 464 58% 658 
QOhicago (No. 2 Winter)— 
Centa per 60 Ib. ............ 798 554 44% 462 78% 88 


The visible supply of wheat in Canada, at 113,402,000 bushels, 
shows an increase on the week of 3,362,000 bushels. Supplies a 
year ago stood at 107,107,000 bushels. 


OTHER FOODS. 


SUGAR.—The past week witnessed a slight improvement in the 
value of raw sugar. The spot price of raw sugar in New York on 
Wednesday was 3-30 cents per lb., as compared with 3-25 cents per 


lb. on the corresponding day last week and 3-60 cents per lb. a | 


; , . | current value of Calcutta to London being around £ ; 
Wednesday’s sales of raw sugar in London included | ly : : os 10 15s. and 


month ago. 
“* December delivery ”’ at 5s. 14d. to 5s. 2d., against 4s. 11d. to 5s. 





| 


The movements of raw sugar in London and Liverpool last week | 


were as follows :— 


| ewt., showed a rise of 14d. per cwt. on the week. 


| 5d. per lb. a week ago. 


| States 68,500 tons. 


corresponding day last week, and 4%; cents per lb. a month ago. 
The London quotation for Accra, January-March, at 20s. per 50 
kilos. c.i.f. Continent, shows an advance of 6d. per 50 kilos. on the 
week. Last week’s movements of cocoa in London were as follows : 
Landed, 432 bags; delivered, for home consumption, 5,634 bags; 
exported, 166 bags; stocks, 134,166 bags, against 124,401 bags a 
year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 51,531 packages of Indian and 22,080 packages of Ceylon 
tea. Competition was again keen during the past week’s auctions, 
and prices remained firm. The following table shows the average 
prices (compiled by the Tea Brokers’ Association) of tea sold in 
Mincing Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER Lb. 








Week ending Pediat Ceylon. | Java. \Sumatra.| ——_ Total. 

d. d. d. d. d. d. d. 
Oct. 20, 1932 ...... 10-82 7°37 11-58 6-10 5-09 6-06 10-37 
Sept. 28, 1933...... 15-55 12-71 16-84 9°73 9-72 10-36 15-26 
Oct. 5, gp obese 15-04 12-45 17-76 10-07 9°73 10-82 15-19 
= Speers 14-42 13-11 17-32 10-90 9-45 10-385 14-94 
ene 14-08 13-16 17-67 10-85 9-91 Nil 14-77 


RICE.—The market in rice has been slightly firmer. The “ spot” 
price was 7s. 6d. per cewt. on Wednesday, as compared with 7s. 6d. 
per cwt. a week ago, while the forward quotations, at 6s. 6d. per 
Movements in 
London during the past week were as follows: Landed, 101 tons, 
delivered, 470 tons ; stocks, 4,963 tons, against 2,508 tons a year ago. 


POTATOES.—Supplies of potatoes at the principal markets have 
been plentiful, and prices remained unchanged. At the London 
Borough Market, ‘* King Edward ”’ sold at 4s. 6d. to 5s. 6d. per ewt., 
as compared with 4s. 6d. to 5s. per cwt., last week. 


SPICES.—The demand for pepper was quiet. 


Spot pepper, 
‘** Black Singapore,” 


was quoted at 5d. per lb. on Tuesday, against 
Movements of pepper in London during 
the past week were as follows: Black, landed, 42 tons; delivered, 
22 tons; stocks, 417 tons, against 317 a year ago. White, landed, 
37 tons ; delivered, 44 tons; stocks, 390 tons, against 593 a year ago. 


MEAT.—Last week’s advance in beef prices at the Smithfield 
Market has not been fully maintained, but mutton and lamb 
remained unchanged. Wednesday’s quotation for Argentine beef, 
chilled hindquarters, was 4s. 2d. to 4s. 7d. per 8 lbs., as compared 
with 4s. 2d. to 4s. 8d. last week. New Zealand frozen mutton was 
2s. 10d. to 3s. 8d. per 8 lbs., against 3s. 2d. to 3s. 8d. a week ago. 
According to the Smithfield official market report, supplies during 
last week amounted to 9,737 tons, against 9,834 tons in the corre- 
sponding week last year. Imported beef, principally Argentine, 
formed 81-7 per cent. of the beef supplies, against 83-2 per cent. 
a year ago. Imported mutton, mainly from New Zealand, formed 
68-7 per cent. of the total supply of mutton and lamb, against 69-2 
per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.— Markets have had a somewhat 
steadier tone but are affected by exchange fluctuations and the 
unsettled outlook, particularly in the Uni ed States. Supplies of 
linseed to carry on until the new crop in Argentina is available are 
now reduced to very smail dimensions, and prices of Plate for 
shipment this year are at a substantial premium over seed on spot 
and near. Estimates of the quantity awaiting shipment from 
Argentina and India together are only 97,000 tons, as against 
over 400,000 tons shipped in the remainder of last year. In 
addition, there is afloat for Europe 96,400 tons and for the United 
Another factor is the reports of crop damage 
in Argentina and the suggestion that supplies next season will not 
be excessive. Demand here is almost solely confined to Indian, 


Bombay to Hull £11. Plate afloat is quoted £9 5s., but for October 
and November shipment £9 15s. is asked. New crop January- 
February is quoted £9 12s. 6d., but little or no trade is passing. 


| Cottonseed is again lower, and Egyptian to Hull has been done at 


Imports. Deliveries. Stocks. 

1933. 1932. 1933. 1932. 1933. 1932. 

Tons. Tons. Tons. Tons. Tons. Tons. 

ee 13 1,158 1,588 1,306 20,355 11,104 
Liverpool...... 29,336 16,094 14,332 14,610 110,846 56,956 
Total.......... 29,349 17,252 15,720 15,916 131,201 68,060 | 
Last week . 23,116 15,384 17,607 15,162 117,572 66,724 | 
COFFEE.—The New York coffee market has been dull. On 


Wednesday, Rio No. 7 (cash) was quoted at 7 cents per lb., as 
compared with 7 cents per Ib. last week and 7$ cents per lb. a month 
ago. Only a part 
found buyers, but prices remained steady. Last week’s movements 
of coffee in London were as follows : Brazilian, landed, nil; delivered, 
for home consumption, 126 bags; exported, nil; stocks, 27,264 bags, 
against 6,677 bags a year ago. Central American, landed, 2,630 
packages ; delivered, for home consumption, 1,965 packages ; 
exported, 1,256 packages ; stocks, 80,135 packages, against 65,344 
last year. Other kinds: Landed, 3,149 packages; delivered, for 
home consumption, 2,325 packages; exported, 1,062 packages; 
stocks, 88,694 packages, against 60,350 last year. 

cCOcoOA.—A/fter a long period of declining prices, quotations have 
been a little steadier. The “spot ’’ quotation in New York on 
Wednesday was 4% cents per lb., against 4} cents per lb. on the 


of the coffee offered at the auctions in London | 


| 
| 
} 
i 


as low as £4 2s. 6d. October loading, and this remains about current 
value. Linseed oil is firmer in sympathy with seed. Raw oil 
ex Hull mill is quoted £18 10s. October and November—December 
delivery. Cotton oil is easier, crude Egyptian ex Hull offering at 
£15 and common edible at £17 10s. Oiulcakes are in improving 
demand at late figures. 


TIMBER.—The remarkably heavy imports of sawn building 
and joinery woods in September brought the total for the 
nine months up to 3,946,476 loads (of 50 cubic feet), or nearly a 
million loads increase compared with the corresponding periods of 
the past two years. This is due to the earlier and larger buying 
from European countries outside Russia and to a lesser extent 
from Canada, partly beca 
timber, and partly because of an increase in demand, especially for 
housing. The Soviet is still well behind her timber shipping 
schedule, but is increasing exports month by month. Planed and 
dressed wood imports have also been on a large scale this year to 
meet the improved demand. Despite these large imports, London 
dock October were lower than last year, the one 
important exception being in secantling sizes, so much in demand 
for housebuilding work. In almost case, too, September 
deliveries from dock stocks were lower than a year ago, but that is 
partly accounted for by the large amount of wood that has been 
delivered during recent months ex ship into craft to meet pressing 
requirements and the replenishment of private yards whilst stocks 


use of the recent embargo on Soviet 
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every 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 




















LONDON, WEDNESDAY. POTATOES— 

CEREALS A : \ Good English, new, per a. _ 8 
GRAIN, &e.— _ cme pees ‘owt. 4 5 ‘ 
Wheat - ad. eae . 

No. 2, N. Man, 496 Ib. 26 ee ee 
Eng. Gan. eee “4 - Muntok, fair White ... 0 64 
Barley, Eng. Gaz. ay. ... 10 2 = Black Lampong ......... 0 44 
Oats, ‘ 5 5 | Oinnamon—Jstsort,perlb. 0 5% 
Maize, La Plata. landed. Sa perlb, O 5S 
WOOT. seesscess 3 ee 
Flour, Lon, stan. ex sill, | AFTICAD ..+.--s+ereerererseee B16 
a 20 9 _ Jamaica, ord. to good... 75 v 100 9 
Riee, No. 2 Burma, percwt. 6 6 Mi EES per lb. o 7 i 3% 
Tapioca, per cwt.— j ry GE ecccccoccsccces 011 
i Si ~ ow 
a amgepem.. 14 0 (Daty, 11/8 per cwt.) 
Beef, per 8 Ibs.— ae .  _—_— 
English long sides ...... 310 44 GIUPM. 6.1.5. ©) -B-j VOD 
Argentine chilled hinds 4 2 4 7 B.W.L., crystallised --- 17 9 19 0 
Mutton, per 8 Iba— Java, white, c. & f. India 
English wethers ..... 4 8 5 8 | OR DOA, nvveeereeces —e 
NZ. frOHEN yy esseseees 88 OS 
Lamb, per 8 Ibs. — | Yellow Orysials ........ - 18 44 
N.Z frozen sssesseenee. mse eee seas 
P > 5 ATUSNECG —aseeee 
ork, agi, per Se 5 8 6 8 | Granulated ... 18 9 19 Th 
— OTHER FOODS. \ esas Seon — - 18 4418 7} 
BACON— Molasses, iu bond ...... 1 3 
BEER nocccesecees percwt. 74 9 82 0 TEA— - 
Daniah......... ecccsovcccee TO DO 74 O Indian—per lb.— 
Dutch ..... sarees ccbbeaaciaie 64 90 | 010¢ 1 
HAMS | > i a 
MS— | Broken Pekoe ... 0 104 1 103 
Oanadian............ vere 66 0 70 0 | Orange Pekoe 011 2 2 
a sciabhaeticdiag 66 0 68 0 | e ena anes Pekoe... O11 3 3 
ITTER— | Ceylon—per lb.— 
Australian ........00000+ 0 97 0 | ainsi O 11¢ 2 5} 
New Zealand ... 2 0 98 O | Broken Pekoe ... 0 11f 1 8 
ontiae pioneameneeassseeenes 0118 0 | a one . a Bs 
LMoOn-— sroke DE © esseeee 
Osnadian ...... 9 53 0 | TOBACCO, Pee 
New Zealand 0 47 6 | (Duty, 9/6-10/63$ per Ib., 
Kuglish Cheddars ...... 76 0 88 O | Empire growth, 7/5$- 
SOLU ssseeeseensscsenen 60 9 73 0 | oti st Per Ib.) 
COCOA— | Virginia leaf— 
(Duty, British grown, eames te fue ecenseces 010 3 6 
11/8; foreign, 14/- cwt.) Rhodesian leaf ........... 010 2 6 
Accra, f.f..........percwt 21 0 22 0 | Nyasaland leaf ............ Ss 3-6 
MUD sce cenieaiios 330 ww O | PIII occccovcsass 08 26 
cee minnie Masnaeive 27 0 4 0 Bast Indian leaf ............ 0 4 1 2 
th pm BtIipS .......0. 0.5 s © 
(Duty, British grown, i ; 
4/8; foreign, 14/-- cwt.) | 
Santos aupr., c &f. cwt. 41 0 TEXTILES. 
Colombian, good ......... 2 6 62 6 | COTTON— 
Oosta Rica, med. to good 62 0 85 0 | Mid-American ...... §-53 
Rust Indian , 4 » 60 9 8 JU sakellaridis, f.g.f. 6°99 
aoe medium ......... 55 6 75 0 | Yarns, 32’s twist 93 
s— » 60's twist 16 
English per120 18 6 19 0 | FLAX— £8 @ a, 
SE sedecccensoussnisones 146 15 0 | Livonian ZE ...... per ton 44 0 
¥RUIT— 2 ea Nominal 
Onngne— . | ap Medium Ist sort... 48 0 49 0 
Seen cases MP 
Lemona, Sicilian ...boxes 15 0 20 0 | Italian P.O. ...... perton 55 0 
. aces a3: | meee EE 
Nap Sisal, ican, Oct.-Dec. 1 7 0 
Apples: Amer.(var.)bria. 20 0 26 6 | JUTE— 
a (var.) boxes 7 0 10 6 | Native Ist mks... per ton 
al Australian ...... eee | ea.% c.i.f. H.A.R.B. 
Onions :— ee £14/12/6 
a —- eescosues 8 0 90 | — 2/3 c.i.f. Dundee... 
yptian, bags ......... ee CE—NOV.  ccccccccececee £14/2/6 
Grapes, Lisbon, } boxes “i | SILK— ad 24. 
” Almeria ... brisa. 12 0 21 0 Canton 8 0 
LARD— Tussah .... 4 6 
Irish bladders .......... 46 0 59 0 Japan 8 6 
American, boxes, 56 lbs. 35 0 3% 6 |! Italian—raw, 9 6 








\ 
' 
| 

















WwooL— a. | a &...82 4 
Englisn Southdown, greasy perib. 13 Dry and Drysalted Cape... 0 6 0 63 

» Lincoln hog, washed. . 6+ | Market Hides, London— 
Queensland, acd. super cmbg. 26 Best heavy oxandhelfer 0 58 ( 6} 
N.S.W. greasy, super ,, 16 TOT GI icccncciccsecsnats - O 5 0 5% 
N.Z., grsy., half-bred 50-56... 14 ODE GUE: insscsscssoctneges 0 44 vo TH 
Tops— Croasbred 40-44 63 INDIGO-— 

Merinos 70's Bengal gd. red.-vio. to 

64's 33 | fine—per Ib... . e000 5 

Croesbred 48's 134 LEATHRR— 

» 468 12¢ Sole Bends 8/14 Ib.— 

MINERALS. PIT \aniduntaianackaies zy .3% 
COAL— e a a ae Bark Tanned Sole ...... 2 2 a ae 
Welsh, best Ad’ty...ton 19 6 | Shoulders fm DS Hides 0 9 O11 
Durham, best gas, f.0.b. Do. Eng.or WSdo. 0114 1 5 
MONOID es cassavescacccinive 14 6 Bellies from DS do. 0 7 U 8 
— beat house, at Do. Eng.or WS do. 0 9 Ji vu 
ee eg 24 0 Dressing Hides............ 14 2 0 
IRON a ’ STEEL, Ro. Eng. Oalf, 20/30 Ib. 3 0 4 O 
Pig, Cleveland No. 3, d/d Aust. Bends........ coocee 3 Q@ 21 G 
ton 62 6¢ VEGETABLE OILS— £ 
Bars, M’brough ........ 195 6 Linseed, naked, p. ton net 18/0/0 
Steel Rails, heavy 170 0 Rape, refined ........... eee 24/10/v 
Tin Plates ...... perbox 16 9 17 0 Cotton-seed, crude ......... 15/0/0 
METALS— £&s. d. £8 d. Coconut, Crude......cccceee o 18/10/0 
Copper, Electrolytic, ton 36/ 10 0 37,10/ EN aiddescinititedindecasnanaes 14/15,0 
She vets (strong) ......... 64/\ Oil Cakes, Linseed, Eng., 
PII) wentccnacancsias 33.89 3310/0 NF GID cnccscennnnssconnnes 7/10/0 
Lead, Eng. Pig ...per ton 13/5 0 Oil Seeds—Linseed— 
Soft Foreign .....ccccese 11/18/9 12/3 La Plata, p. ton 
Spelter G.O.B. ..... - 16/0/0 16/6/ 3 Oct.-Nov.  ......000- o 9/15/0 
Tin— English ingots 22500 Calcutta—per ton ...... 10/13/9 
Standard cash ......... 223/17/0 224/0/0 8. d. 
MISCELLANEOUS. Turpentine, per cwt. ...... 47 @ 
OHEMIOALS— d. ad. | PETROLEUM PRODUCTS— 
Acid, citric, per Ib., leas 5% ° 9 0 Of Motor spirit, No. 1, Lon- 
PE iccticasunsenicevisnes 0 23 0 4 COD ..reereeseee per gal. 1 4 
CBOE: secscecusincsces 04 O 4 Petroleum, Amer. rfd. 
Tartaric, Englizh, less 5% 0 = 0 113 bri. London per gal. 6 9 
Alcohol, Plain Ethyl ...... 2 Fuel oil, in bulk, for 
«a € s. contracts, ex instal., 
Alum, lump ...... per ton 3 6 9$ 0 Thames— 
Ammonia, carb. ...... ton 2710 28 0 Furnace per gallon 0 Sit 
a ee 615 70 Diesel ” 04 
Arsenic, lump ... perton 35 0 40 0 Lubricating oil ex store & = 
Bleaching powder, perton 9 0 9 10 London—per ton— 
sd. 6d WO aactinddscianinsensvnnd 10/10/0 24/0/u 
Borax, gran. ...... perewt. 13 6 SOE Siicownscs ee 10/10/0 16/12/6 
a SS eae 14 6 Oylinder 12/0/0 27/10'0 
Nitrate of Soda... percwt. 7 6 8 O ROSIN— £ & 
Potash—Ohlorate, net ... 0 44 0 5 | American .........per ton 13/15/0 16/5/80 
Sulphate evcece percwt.12 6 12 9 | RUBBER~ a. d a. 4 
Sal-Ammoniac ... percwt. 42 6 75 9 St. ribbed smoked sheet a . 
Soda Bicarb. ... percwt. 9 0 10 6 a per lb. 0 36 
Orystals ........ - percwt. 5 0 5 3 Fine Hard Para perlb. 0 4% 
Sulphate of Copper, per ton 16 10 17 “0 SHELLAO— 
OBMENT, Londen dad 2 é TN Orange ...... perowt. 60 0 65 0 
Portland, best Eng. pr. ton— SHELLS— Ss # 6 
In jute sacks (11 to ton) 44 9 | W. Aust. M.-o-P, » 210 8 @ 
In free paper bags (20 to TALLOW— 8. d. 

MONI cohensenecoorness <aae 46 0 | | London Town per cwt. 20 0 
OOPRA— £ a. d. TIMBER— £ a d. 
3.D. Straite c.i.f., per ton 10/2/6 | Swedish u/s 3 x8... perstd. 19 0 0 
Smoked South Sea ......... 8 10/0 | te 2x7... » 18 0 0 
DRUGS— 4 24% ” 17 0 0 
Oamphor sd. 6. a. | Can'dn Spruce, Dis ” 240 YU 

Japan, refined... perlb. 2 2 Pitchpine o 0 
Oastor-oil .......... .perlb. 85 U 95 0 | Bio Dale .. “ 0 0 
Ipecacuanha ...... perlb. 4 6 | DOAK ...seereeeeeeeseee 00 
Peppermint, Wayne Co. Honduras Mahg. logs c.ft. 0910 6 
HIDES— perlb. 13 6 14 0 | African ,, “ 066 

Wet salted— Australian Amer, Oak Boards s 0 6 6 

= Ib. O 435 O 5} | Ash a 066 
West Indian 0 34 0 4 Biglish | Oak Planks ” 0 o @ 
I cicncseene 0 4, 0 43! » Ash " 076 








t Exclusive of Government tax of 11. per gallon, 


on the market were low. Arrivals are on the heavy side this month, 
but whilst the Soviet is likely to ship largely, a continued increase 
can hardly be expected from other North European areas. Demand 
this month has been keeping up well, but with larger supplies on 
hand the call for general specifications can be satisfied more easily. 

Except through meteorological conditions, the house- building trade 
shows little signs of falling off, judging by the costs of buildings for 
which plans have been passed within the past month, and there 
is an increasing call also for other private and public buildings. 

The hardwood section of the trade has continued to be quieter 
than the building woods side. Mahogany is being imported very 
lightly, stocks in brokers’ hands are small, and brokers are advising 
mahogany shippers to export logs of good size and quality. 
American hardwoods have been coming in more freely, but the 
total receipts from the United States this year are still much below 
those of previous years, stocks being sufficient to meet the present 
demand. Selling competition to this market by other producing 
countries is very keen, and although British trade with the 
United States is, and has been for years, declining, there appears to 
be no other country that can cope with a large immediate output 
for any great length of time. The fluctuations of the dollar threaten 
to become more irritating, Judging by this week’s news from the 
United States. Plywood imports are keeping well up. Russia is 
shipping heavily to make up for lost time. Stocks in docks in 
London are larger than those of a year ago, but deliveries show 
a decided increase. Pitwood imports are not so heavy, whereas 
the colliery trade is better this year. Here, again, Russia has been 
hastening shipments. The paucity of supplies from France last 
month is a repetition of the tremendous loss of her trade in pitwood 
to this country during the past two years. 


RUBBER.—The market in rubber has been a little more active 
and prices have tended to harden. In New York, Wednesday’s 
spot price for rubber, at 7-76 cents per lb., compared with 6-84 
cents per lb. a week ago. Wednesday’s offic ial closing price for 
standard ribbed smoked sheet in London was 3 jd. per lb., against 
3#id. per lb. on the corresponding day last weok. In forward 
positions, business has been done at 4j,d. to 4d. for July— 
September, 1934, as against 44d. to 4 4d. a week ago. Movements 


of rubber in London and Liverpool during the past week were as 
follows: Landed, 1,094 tons; delivered, 1,836 tons. Stocks at 
the end of last week, at 91,957 tons, show a decrease of 742 tons 
as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 
Oct. 26, Sept. 27, Oct. 18, Oct. 25, 


1932. 1933. 1933. 1933. 
Wheat, No. 2, Winter, nearest Cents. Cents. Cents. Cents. 


future, Chicago, per bushel... 44§ 873 78} 88 
Maize, nearest future, Chicago, 


CD. saccrcevsrnecensnsves 244 47} 43 47} 
Oats, nearest future, Chicago, 

MIN occccacaviscnnsexacene 15% 37 295 374 
Rye, nearest future, Chicago, 

RMRIIRMEEIOE asdcccececsacccc<cxs 284 66} 514 625 
Barley, nearest future, Chicago, 

MOMMIES sicccesesscnsscsenene eas 58} 434 49} 
Coffee, Rio No. 7, cash, per lb. 8} 74 7 7 

»» Santos No.4,cash,perlb. 11} 3 8} 8} 
Cocoa, Accra, nearest future, 

WMUING sic cccscccacasedscseassewses 3:99 4-03 3:58 3-94 
Sugar, Cuban Centrifugals, 96 

deg., spot, per Ib............000 3-08 3:60 3°25 3-30 
Cotton, middling, spot, per lb. 6-40 10-00 9-35 9-90 


Rubber, smoked sheet, spot, 

MIEN axcssscoscensxnxesnceessess 34 7-63 6-94 7-76 
Petroleum, Pennsylvania crude 

standard grades, per barrel... 142-164 182-202 192-212 192-212 
Copper, ‘‘ Electrolytic,’ Do- 

mestic, spot, per Ib............. 53 8-75 7-50 8-25 
Copper, ‘‘ Electrolytic,’’ Copper 

Exporters, Inc., spot, per lb. 5°34 8-00 7°65 7:90 
Spelter, East St. Louis, spot, 

WOMEN «ccs senescestsaccevaneccuacs 3:00 4-75 4-70 4-75 
Lead, spot, per Ib. ...........00+ 3:00 4-50 4-10 4-15 
Tin, “ Straits,” spot, per Ib. ... 23-40 45°90 46-625 48-75 
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$nsurance, |; 
i 









Comprehensive Family Policy WANTED. 


Securing 


Guaranteed Income of 15% 


as provision for Widow and Children combined with a 
| 


NATIONAL BANK) 
OF EGYPT. 


Incorporated in Egypt. 
Liability of members is limited 


sens ¢ Office . CAIRO. 





Whole Life Assurance 
Apply for New Explanatory Leaflet to: 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


THE ECONOMIST 


FROM 1843 TO 1906 


COMPLETE SET OR 
ODD VOLUMES 








: 
Volumes of 


FULLY PAID CAPITAL 4 £3,000,000 
RESERVE FUND- - - £3,000,000 


or alienation 
6&7 King William St.,E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 


Total Payments to Policy - Holders 
£47,000,000 













The Gre sham Fire & Accident Insurance Society, | 
Limited, transacts all classes ot fire and accident | 
183. 190 Fleet St., Lond on 






business. Chief Office : also odd copies of January, 1932 





~ ONDON AND MANCHESTER 
ASSURANCE Tk LTD., 50 Finsbury 
Square, —. E.C Total ae yme 
exceeds £3,000 006. Fonds wan £13,000,000. 
Claims paid exceed £14,000,000. Asean 


| Box 31, Economist Office, 8 Bouverie St., 
\ Fleet Street, London, E.C.4. 


eports and Prospectuses can be obtained on 
application. 


‘COMMERCE’ 


Bombay and 
| 
Calcutta | 




















WORLD 
EGONOMIG CONFERENCE 


Recent Supplements to ‘*‘ The Economist ”’ 
relating to the Agenda _ include :— 


THE WAR DEBTS 
A History and Full Analysis of the Problem 


THE ANNOTATED AGENDA 


Submitted by the 
PREPARATORY COMMISSION OF EXPERTS 


THE CRISIS 
iby 
Sir HENRY STRAKOSCH, G.B.E. 


THE WORLD’S GOLD RESERVE 
AND COMMODITY PRICES 
b 


Yy 
The Late Mr. JOSEPH KITCHIN 


THE OTTAWA AGREEMENTS 
(With an analysis of the British Tariff) 








A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance, engineering, 
shipping trades, Com- 


pany results, market 


Read throughout India 
by people with money 
to spend. 


can be obtained from 











NEWSPAPERS &c. 
OF INDIA 


(W. T. DAY’S Representations), 












Copies of the issue of June 10th, 1933, containing a 
Special Conference Supplement, are still available 


| 
| 
| 
reports. 
| 
| Price 1/- 


11 Aldwych, London, W.C.2 
Telephone - Temple Bar 8646 


Obtainable from 


Specimen copies, advert. rates 
| THE PUBLISHER, 8, BOUVERIE STREET, E.C.4. 


| 
| 
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